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Ho Date 
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, No Date 


i 1 April 191*7 


ifennSmth TO to Direotor «f Oentral Intelligence 
Frwa Walter. L.'Pforzhaimer 

Revised Carrmt,dr*fe,«f proposed legislation for 

I ) 


Statement of Lt. Gen. ifayt S. Vandenberg, DCI 
before the Armed Services Committee of the U.S. 
Senate on S* 7^5, 3he National Security Act 
of 19U7 
Ohb JL ) 

Draft No. 1* n A Bill tor the Establishment of a 
na tional Intelligence ^athority and a Oentral 
Intelligence Agency." 

(Tab 3 ) 


9 April 191*7 


9 February 191*3 


_ 16 February 191*8 


18 February 191*8 


23 February 191*8 


,1 March 191*8 


Approved For Release 


Draft "A Bill for the Establishment of a National 
Intelligence authority and a Central Intelligence 
Agency*" 

(Tab f ) 

Excerpts from Hearings of the Senate Armed 
Services Committee on the National Security 
Act of 191*7 1 (3. ?£Q, on Tuesday, April 1, 191*7. 
Direct contact with Army, Navy, and Air Force. 
Appointment of Commissioned Officer as Director 
Services to be performed, and by -whom. 

(Tat S' ) 

Draft K A Bill for the Establishment of a 
Central Intelligence Agency 
(Tab, & ) 

Draft of Proposed CIA Legislation 
(Tab 7 ) 

Draft of Proposed CIA Legislation N 

( jab, 8 X T * 5- Pe b i*} 

Memorandum from Legislative Liaison Office 
re CIA proposed Legislation. 

(Tab cf ) 

Draft of Proposed CIA Legislation 
( Tab; jo ) 

Memorandum for the Director of the Bureau of the 
— Budget 

Subject* Justification of Legislative Provisions 
for CIA 
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- 10 March 191$ Letter to Bureau of the Budget from President, 

Civil Service Commission. Comisaion views 
with respect to draft bill "'lb provide for the 
Administration of the Central Intelligence Agency, 
established pursuant to Sec. 108, national Security 
Act of 191*7* and ior other purposes.” 

(Tabu ) 

- H March 191$ Letter to the Bureau of the Budget from the 

Department of State. 

Views of the State Department concerning the 
draft bill providing for administration of CIA 

(lab /$ ) 

- 12 March 191$ B-7Ul8$ Comptroller General »e Decision to the 

Director, Bureau of the Budget. GAO comments on 
proposed bill "A Bill to provide for the 
administration of the Central Intelligence Agency, 
established pursuant to Section 102, National 
Security Act of 19ii7, and for other purposes." 

(tak If ) 

13 March 191$ S. 2306 80th Congress 2nd Session 

So provide for the administration of the Central 
Intelligence Agency established pursuant to 
Section 102, National Security Act of 19U7, and 
for other purposes . 

(2*b» ir ) 

17 March 191$ Letter to Bureau of the Budget from Department 

of Justice. 

Views of the Justice Department concerning the 
draft bill providing for administration of CIA 
(3hb J& ) 

' 26 March 191*8 Explanation of the Provisions of H.E. $871 

Cfeb. rj ) 

- 29 March 19i$ Draft of Justification of Legislative Provisions 

for CIA 

(Tab- It ) 

r 

'' No Date Provisions of Section 8 (e) of proposed CIA 

legislation. Justification, and examples. 

(fab* /tj ) 

- 6 April 191$ Letter to Director, CIA from Bureau of the Budget. 

No objection to CIA presenting, for the consideration 
of Congress, revised draft "To provide for the 
Administration of the Central Intelligence 
Agency, established pursuant to Section 102, 

National Security Act of 19h7> and for other 
purposes • 

(lab ; 7,0 ) 
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UNITED STATES GOVERNMENT 


to : Mr. Edward Saunders, Chief, Finance Branch date: 3 December 19h6 

from : Mr. Pforzheirner 

SUBJECT: Proposed C.I.G. Enabling Act 

1. Attached herewith is a copy of the proposed C.I.G. Enabling Act 
as was forwarded to the White House. fe - 


25X1 


lALTEtt l. pegrzhei mer 
C nief, Legislative^^Siaison Branch 
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26 November 19h6 


MEMORANDUM TO THE DIRECTOR OF CENTRAL INTELLL0BICI 
Subject! Proposed C. I. G, Legislation 


1# Attached herewith is a revised current draft of proposed 
legislation for C.I.G, 

2, Section *> of this proposed legislation has been o&ittsd, 
pending the drafting of a ••Control of Information” Section to 
supplement the present Espionage Laws. 

3* Also attached is a consent on the suggestions of Mr* Clark 
M. Clifford on the proposed draft submitted to the White House in 
July,19li6, together with a copy of his comments. 


WALTER L. PFCR2HECMER 
Chief, Legislative Liaison Branch 
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4 A . am. fob the ESTABLISHMENT OF X NATIONAL -INTELLIGENCE AUTHQBITI A»P 

A CEMTRAL INTELLIOBNCE AGENCY 

. . * . . _ . _ _ ■ _ j* 1 1 %~ii i 1 1 ii n nf nnl’todf States 


Be it enacted ^ the Senate and Ttoaae of Re^lfeentatives of the States 

of America in Congress assembled, 

DECLARATION OF POLICY «| ^ 

Sec#^# (a) Findings and Declaration! — — — 

In enacting this legiiS^Lon, it is the intent of Congress to i 
provide a comprehensive and continuous program fhich will effectively accomp- 
lish the national intelligence mission of the United States by snpplyinS v 
President of the United States, the Secretaries of State, War, and the N«*f 
and such other governmental officials'^ shall be appropriate, with ibreign 
intelligence of the highest possible calibre. To accomplish this mission, 
a central intelligence agency is required by the United States. This agency 
shall insure the production of the foreign intelligence necessary to enable 
the appropriate officials of the Government to be informed fully in their ^|Wi.ngs 
with other nations, and to enable these officials to formulate national 
policies and plans which this Government is to pursue in order to avert 
future armed conflicts and assure the common defense and security of the 
United States. The accomplishment of this service is the national intelligence 

mission of "the United StA^0S* 

Experience preceding! daring 9 and following two tforld War.> has 
proven that the uncoordinated decentralization of the collection, research, 
and dissemination of foreign intelligence information among many departments 
and agencies of the Government is unsatisfactory. In an attempt to remedy this 
situation in times of national crises, emergency means have repeatedly been 
adopted. These experiences have shown the need for a permanent , centralized ) 
intelligence agency so that all the foreign intelligence sources and facilities 
of the Government may be utilized to the fullest extent in the production of 
foreign intelligence, and so that their greatest potentialities may be 
realized most efficiently and economically, with a resultant elimination of ,- 
unproductive duplication and unnecessary overlapping of functions m the 
accomplishment of the national intelligence mission of the United States. 
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Siteorc&^ is hereby declarea^So be the policy of the people 

of the United States that in order to strengthen the hand of the Government 
in formulating national policies an^epndacting relations with ion& $ 

. -‘ r 2%w. ■ ' : " • 

and subject at all times to the paramount -ol^ntive of assuring the common 
defense and security * the foreign intelligence Activities, functions, and 
services of the Government be fully coordinated, and, wheri determined in y 
accordance with the provisions of this Act, be operated centrally for the 
accomplishment of the national intelligence mission of the United States. 
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Secti<w*Ll* (b) Purpose of- Act. 

. it is the purpose of this Act to carry out the P° licies set 


forth in 


Sait#! (a) by providing for fee liberation, among others, of th«M| 


•v&V v - 


following major programs relating to intelligence* 

(1) A program for the centralised operation of such foreign intelligence 
activities of the Federal Governmen!?^ the Rational Intelligence author* 
determines can so be performed moat effectively, efficiently, and econoraic^f 

(2) A program for the planning and development of all foreign intelligence 
activities of the Federal Government, and including the coordination of those 
activities of the departments and agencies of the Government designed for the|. 

production of /foreign intelligence. * 

(3) A program for the collection of foreign intelligence information^# 

And all means deemed effective# 

(U) A program of evaluation, correlation, and interpretation of the fore’g 
intelligence information collected, in order to produce intelligence for the 
President and the appropriate departments and agencies of >he Federal Government. 
(JO A program for dissemination to the Resident and the appropriate depart- 
ments and agencies Of the Federal Government of the intelligence proceed. 

(6) A program for the full administration and implementation of the above. 
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Sec. 2. As used in this Act: 

(1) The tern "foreign intelligence" shall be cons true dX^mean the product 
of the timely evaluation, correlnti^^j^ji interpretation of foreign S0 
information. 


i.v ip??*".' 


;ence 


- • r.r^; ; -r • 
.'At 


'W 


^2/ ihe term "foreign intelligence information" shal const rued to mean all 
data pertaining to foreign governments or areas, affect the foreij 


n '■ >.%*!• .¥'£MK 

policy or the national defense and security of tJnited, States# 


(3) The term "research" shall be construed to mean a process Q^evaluation 




(selection), correlation (synthesis), and interpretatiio (apaysis) of 
intelligence information for thac^prodaction ,<^4i|diigence. 

(It) The terra "evaluation" shall be con8trt^2#^TO*n a process ..fit systematic 
and critical examination of intelligence information for tbm^^fit’po se of 
determining its usefulness, credibility^ and accuracy* 

($) The term "correlation" shall be construed to aeafr a process of synthesis 
of intelligence information with all available related material#** 

(6) The term "interpretation" shall be cons timed to mean it process of 
determining the probable significance of evaluated intelligence information. 
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ORGANIZATION 

' WM " 


Sec* 3 (*) Nation#! Intelligence Authortttfr. . 

' .i. , . : . .,/ 

(i^„:There is hereby established a National 'Intelligence Authority (hereinafter 

called the Authority) of five member#* The SMfiretary of -State, the Secretai^*' 1 

■ ■ 0f 

of War and the Secretary of toe Navy ahall be members of the Authority. Site 
President shall designate a fourth meller of the Authority to serve as his 
personal representative thereon#, The Secretary of State, the Secretary of War,, 
the Secretary of the Navy, and the personal representative of the President 
shall constitute the sole voting members $ef the Authority# The Director of 
Central Intelligence, hereinafter provided for, shall sit as the fifth member 
of the Authority, as a non-voting meaner thereof. The Secretary of State shall 
serve as Chairman of the Authority. 

(2) The members of the Authority shall hold their positions thereon by virtue 
of their respective offices. The members of the Authority shall s erve without 
compensation for this service and shall perform this service in addition tg# 
such other activities, public or private, as they may engage in. 

(3) In the absence of the Secretaries of State, War, or the Navy, the 
appropriate Acting Secretary shall sit as a member of the Authority. If the 
personal representative of the President is absent, the Secretaries (or 
Acting Secretaries) of State, War, and the Navy shall constitute a quorum of 
the Authority. 

(li) The Authority shall hold such meetings, conduct guch hearings, and receive 
such reports as may be necessary to enable it to carry out the provisions of 
this Act* The Authority shall meet at least once each month. 

(5) The Authority shall be served by a Secretariat, consisting of a Secretary 

and such other technical., aifcdni strati ve, and clerical assistance as the 

Authority shall deem necessary. The Central Intelligence Agency, hereinafter 
sU£l 

provided for, w3F=fc=fc be responsible for furnishing the SecretariAt.-rith per^onneX# 
The Secretariat of the Authority shall also serve as the Secretariat of the 
Intelligence Advisory Board, hereinafter provided for, performing the same 
duties for this Board as for the Authority. 

(6) The Authority shall determine policies and objectives for, and supervise 
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and direot, the Central I ntelliges^i Agency, hereinafter provided for, in thi^. 
planning, development, and coordination of tli|,foreign intelligence activities 
of the departwihts and agencies of the Goverimiint, as well as in th»;|eonduct 
of those foreign intelligence operations performed Centrally, in lSfeh manner 
as to assure the most effective accomplishment of the national intelligence 
mission. 

(7) The Authority shall have the right to transfer responsibilities and 
authorities in the field of foreign intelligence between departments and 
agencies of the Government. 

(8) Policies approved by the Authority in relation to the foreign intelligence 
activities of the United States, insofar as they affect the national dspTense 
and security, shall govern the intelligence activities of the various 
departments and agencies of the Government. 

(9) If the decisions of the Authority on matters set forth in Sec. 3 (a) (6) 
and (7) of this Act are not unanimous, the Authority shall refer the matter 


to the President, whose decision shall be final* 
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Sec. 3 Intelligence Agaaqr, 

(1) There is hereby established a Central Intelligence Agency ( herein^ 
called the Ageaoyj^ with a Director of C antra^^teUigence who ihlll be the 
head thereof, to be appointed from civilian or military life by %he /resident, 
toy and with the advice end consent oj||p|lSenate, to serve --at the pleasure of 

the President. The Director shall receive compensation at the rate of $1? ,500 ? 

per annua. 

(2) There shall be a Deputy Director of the Central lntelllgen^..l#»cy» 
appointed from civilian or military life, by the President, by atfid with the advice 
and consent of the Senate, to serve at the pleasure of the President. The 
Depmty Dlrectar shall receive cooperation at the rate of $15,000 per anrw m. 

The Deputy Director shall be authorised to sign each letters, papers, and 
documents, and to perform such other duties as nay be directed by the Director 
of Central Intelligence, and to act as Director in the absence of that offioar, 
or in the caae of a vacancy in the office -fit Director. 

(3) The functions of the Agency, as outlined in See. U of this Act, shall be 
performed by the appropriate of floea of the Agency. Each office shall be 
under the direction of an Assistant Director, who shall be appointed by the 
Director of Central Intelligence, and shell receive compensation at the rate 
of $U*,000 per annum. The Assistant Directors shall be not less than four (li) 
and not %e- exceed mix (6) in number* 

(U) Any officer of the Department of State, or of the Foreign Servioe of the 
United States, and any commissioned officer of the United States A nay, the 
United States Navy, or the United States Any Air Forces, may be assigned to 
or detailed for duty with the Agency} and such service shall in no way affect 
any status, office, rank, or grade he may eocupy or hold in the Department of 
State, the Foreign Service of the United states, the United States Axmy, the 


United States Navy, or the United States Army Air Forces, car any enoluaent, .. .. 

perquisite, right, privilege, or benefit incident to or arising out of ary 

such status^ office, rank; or grad®, notwithsta ndin g the provisions of Title 

10 0. S. Code, Sec. $76 and Public Law 72U, 79th Congress, approved August 13, 

191*6, and entitled "An Act to improve, strengthen, and expand the Foreign 

Service of the United States and to coaseiidate and revise the laws relating 
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to ita actalnistration,* or aay other to such 

Any auch officer of the Department of Foreign Sorvlti*.^. the United 

States, or coanUaioned officer on the active list shall receive, while serving 
in a position es tabli shed in Geo, of this Act, the State Department, 
the -'oreign Service, or the pay and allowances payable to an officer 
grade and length of service, and shall be paid, from any funds available to 
defray the expenses of the Agency, annual compensation at a rat# equal to the 
difference between the salary set forth for such position in Sec. 3 (b) of 


this Act and the amount of such state Department, Foreign Service,-;# military 


pay end allowances. *f 

(5) Notwithstanding section 2 of the Act of July 31, 189U (28 Stat. 205), 
as amended (5 U.S.C. 62), or section 6 of the Act of Hay 10a 1916 (39 Stat. 12©) » 
as amended (5 U.S.C. 58, 59), the Director of Central Intelligence nay «pp#«t 
to, and employ in. My civilian office or position in the Agency , and pay, any 
retired ccawissioned officer, or retired warrant officer, of the Anqr> Navy, 
Mat^ne Corps, Coast Guard, Coast and Geodetic Survey, and Public Health Service. 
The retired status, office, rank, and grade of retired camels* ioned officer#, 
or retired warrant officers, so appointed or employed and, except as provided •. 
in section 212 of the Act of June 30, 1932 (bl Stat. UQ6), as amended (5 S.S.C. 
59a), any emolument, perquisite, right, privilege, or benefit incident to car 


arising out of any such status, office, rank, or grade, shall be in no way 
affected by reason of such appointment to or employment in, or ay reason of 


service in, or acceptance or holding of, any civilian office or position in 
the Agency or the receipt of the pay thereof. 
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Section 3. (c) fjifoslligence Advisory Board., «■ — . 

(1) The "ILrectcr of Centapat'1'ntelligence be advised by an Intelligence 

^Advisory Board, (hereinafter called the Boaro), consisting of the heads (or 

their representatives) of those civilian and military inteUig9nc#-'agencies 
the Government having functions related to the national defena# and security, 
aJ determined, from time to tioe^ ty the National Intelligence Authority* 

(2) Members of the Board shall Serve without compensation for this service 

and shall perform this service in addition to such other activities, public 
or private, as they may engage in. i 

(3) The Intelligence Advisory Board shall be served by a Secretariat, as 
provided for in Section 3 (a) m of this Acta 

(U) Any recommendation of thtf Agency ^hieh is approved unanimously by the 
Director of Central Intelligence and the Board 3 and which they have the 
existing authority to execute , may be put into effect without action by the 
Authority* • ;V : • • ' ;; 

(5) Any recommendation of the Agency which does not receive such unanimous 
concurrence shall be submitted to the Authority for decision* together with 
the dissenting opinions* 
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FU8CH0NS - 

Sec* li. Functions of the Central Intelli^^^ — — - f,- . ' ‘ 

(a) In order to assure the most effective ac^lBplishment of the national 
intelligence mission of the United States, the Agency shall, underlie super- 
vision and direction of the Authority* ||r • . ^ 

(1) Develop and recommend to the Authority sg^Qlishmetit of over-all policies, 
plans, requirements, objectives, and procedures to assure the most effective 
accomplishment of the national intelligence mission and to implemffl^'the 

: ■& 'w' 

provisions of this Act; .ft 

(2) Coordinate such of the foreign intelligence activities of the department s 
and agencies of the Government as relate to the national defense and security; 

(3) Collect foreign intelligence information originating outside the continental 

limits of the United States by any and all means deemed effective; 'Q 

(li) Give timely evaluation, correlation, and interpretation to foreign intelligence 
information; 

(5) Disseminate national intelligence to the President and appropriate depart- 


ments and agencies of the Government; 

(6) Operate such foreign intelligence services as the Authority determines cob 
best be performed, or be more efficiently or economically accomplished, dSitraliy; 

(7) Administer the personnel and logistical needs of the Agency, including the 
procurement, training, and supervision of the Agency's personnel, its budgetary- 
requirements and disbursement of funds, and the provision of administrative and 
logistical support for the foreign activities of the Agency; 

(8) Be responsible for fully protecting sources and methods used in the collection 
of foreign intelligence information received by the Agency; 

(9) Provide for the internal security of the Agency, including the complete 
security of its policies, plans, requirements, objectives, procedures, operations, 
and personnel; 

(10) Formulate and promulgate integrated security policies and procedures 
pertaining to the safeguarding of classified information and matter of the various 
departments and agencies of the Government, in the interest of the national 
defense and security; and 

(11) Perform such other functions and duties relating to foreign intelligence 
as the p * , «5^^8$e8 r F^ I ReM^5b^/ff^7 d f6TK^RDP80-01370R00040001 0002-5 
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(b) and of tto d»p*rta»nt» andag«acl«a of th* 

evaluate, cor*mlate,interpret, and dl ssexlael* 'Mi nr * 
mental intelligence shall net be affected. dfeerit to the' extent 4P& the 


Authority may relieve them of such respei||lblllty and aathority pursuant to 
the provisions of Sec. 3 (a) {8) of this Act. 

(c) As required in the carrying'-meg, of the provisions of this Act, the*** will 

be made immediately available on a mmatinuing basis to tha Agencyall Intelligence, 
information, and (rac i litiee^ln the poeseeeion of the varioae departments and 
agencies of the Gov ernm e n t. %&■'' 

(d) To the extent recommended by the National Intelligence Authority, and 

approved >y s the intelligence operation* of the department* and 

agencies of the Oovernaent shall be open to inspection jf the Agency in | 
connection with its planning functions. 

(e) The Agency shall have no police, mitpeina, or liar enforcement powers or 
foactions, nor shall it have any functioll concerning the internal security 
of the United States except aa specifically authorised by Secs, is (a) (8) (9) 
and (10) of this Act. 
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Section 


is an 


the performance if its functfitop, the Central In 


(1) Procure necessary Morrises, supplies end equipment without rega*". : to the 
provisions of Section 3?0?* terised Utattttee (U O.S.C* 5), esjnended, upon 

certification by the Hrector, or atn official designated by Ma for that porp^e* 

. 

that such action is necessary in Us interest of the soman defsnse ana ^in- 
security or upon a showing that advertising is not ressnoehly practicable, end 
partial and advance payments say be made under contracts for such purpose* 

(2) Fay quarters and cost of living allowance* or in.: lieu thereof a salary 
differential to employees having peraaaaijt atatlon oiteida the continental ^ 

, ' . ' ' • . ■ ’ , • , ; . V<’ ; . 

Halts of the United Stated! y/A, . ;’*ff 

■■ • y ;■ 

(3) Transfer to and receive frcn^other departments or agencies of the Qatiinnent 
such subs as asy be satherlsed by the Burma of the Budget, either as vteraaam 
payment or reiabnr a s mn t of appropriation for the performance of say of ‘ 
functions or activities authorized in this Act, and any other depar|pnt or 
agency of the Uovensuot ie authorized to transfer to m/receive-wos the 
Agency such suns without regard to any provisions cf la* concerning transfer* 
between a ppr op r i ations* Seas transferred to the Agency in accordance *Mjl ilda 
paragraph my bs expended for the purposes and under the authority of this 

Act without regard to limitation* of other appropriation*! 

(U) Order to the continental United States on leave of absence any officer 
or employee of the Agsnsy upon ocerpletion of two (2) years continuous service 
abroad, and pay travel expanses incident thereto of ewplayee* ^ thelr dependents 
to their place of rea&daooe in the united States andreturn. Such leave will 
not exceed sixty (60) calendar days, and *111 be exclusive of time actually and 
necessarily Spent in travel and awaiting transportation} 

(*>) Reimburse other Oovemment department* end agencies for services of personnel 
assigned to the Agenqy, and other departments and agenoiea are hereby authorised 
CO to assign or dstail spy effieer or employee for dsty with the Agency! 

(6) Exchange funds without regard to Section 3651 Revised Statutes (31 U.S.C. 51*3)1 
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Section ?. 


atlOMI 


•(»), are hereby authorised W^ljproprlated such sum ai ■Iqr.’^aF^ " 

n e c es sar y and appropriats.lo carry out provisions and parpq|pgppf ^iis Act* 

(b) Within the limits of such appropriations, the Director ig^fitboriasd to 
employ persona and means and make expenditures, at the seat of Government and 
elsewhere, for personal services, rent, travel expe n s es , preparation and gf’?* 
transportation of the remain s of officers obd employees who die abroadkif'in 
transit, while in dispatch of their official duties, to their fogglnr tees in 
this country or to a place not more distant for internment, and for ordinary 
expenaea of such I nterme nt; rental of n e wtr s port ing services; purobese *f or 
subscription to lam books, books of refereaes, periodicals, nemsj^ers, corassreial 
and trade reports; purehaas or rental and operation of photographic, re pr o<h »t ion, 
crytographic, duplication sad printing machines, equipment and devices, and 
radio-receiving and radio-sending equipment and devices including telegraph and 
teletype equipment; purchase, maintenance, operation, repair and hire of notor- 
propelled or hor s e- d r awn passen ger-carrying vehicles sad ether vehicles, aircraft, 
and veasale of ell kinds; printing and binding; purchase, maintenance, sad " 
olesnlng of firearms* 

(c) ’Hie Acts appro p riating such sum may appropriate specified portions thereof 
which may be expe n ded, (i) without regard to the provielons of law and regulations 
relating to the expenditure of Government funds or the employment of persons in the 
Government service; (3) for objects of a confidential nature, such expenditures 

to be accounted for aolely on the certificate of the Director and every each 
certificate shall be deemed a sufficient voucher for the amount therein 
certified* 
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SEPARABILITY OF FRCVISiOHS 


-SP- 


3ection 3. If any provision of this Act, or the application of each provision 
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to «gr person or circumsteate##, is hef&iirtilAdf the reaainder of this Act car 
the application of such provision to persons ijflr -circaststancos other than 
as to which it is held invalid, shall not be affected thereby. 


short fnur 


Sect! co. 9 , This Act stay be cited as the "Central Intelligence Agency Act of 19H7". 
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Mr. Chairman and members of the Committee: 

My appearance before your Committee this morning is in support 
of Section 202 of the proposed National Security Act of 19l;7. This 
section of the bill would provide the United States, for the first 
time in its history, with a Central Intelligence service created by 
Act of Congress. Our present organization, the Central Intelligence 
Group — which I have the privilege of directing — has been in exis- 
tence since January I9I4.6, by authority of an Executive Directive of 
the President. 

Since the day that the Central Intelligence Group was established, 
the Directors of Central Intelligence — my predecessor. Admiral Souers, 
and I — have looked forward to the time when we x could come before the , 
Congress and request permanent status through legislative enactment. 

I sincerely urge adoption of the intelligence provisions of this 
bill. Section 202 will enable us to do our share in maintaining the 
national security. It will form a firm basis on which we can construct 
the finest intelligence service in the world. 

In ny opinion, a strong intelligence system is equally if not 
more essential in peace than in war. Upon us has fallen leadership 
in world affairs. The oceans have shrunk, until today both Europe 
and Asia border the United States almost as do Canada and Mexico. 

The interests, intentions and capabilities of the various nations on 
these land masses must be fully known to our national policy makers. 

We must have this intelligence if we are to be forewarned against 
possible acts of aggression, and if we are to be armed against 
disaster in an era of atomic warfare. 

I know you gentlemen understand that the nature of some of the 
work we are doing makes it undesirable — from the security standpoint — — 
to discuss certain activities with too much freedom. I feel that the 
people of this country, having experienced the disaster of Pearl Harbor 
and the appalling consequences of a global war, are now sufficiently 
informed in their approach to intelligence to understand that an orga- 
nization such as ours — or the Intelligence Divisions of the Armed 
Services, or the F.B.I. — cannot expose certain of their activities 
to public gaze. I therefore ask your indulgence — and through you 
the indulgence of the people — to limit my remarks on the record 
this morning to a general approach to the subject of a Central 
Intelligence Agency, 

I think it can be said without successful challenge that before 
Pearl Harbor we did not have an intelligence service in this country 
comparable,, to that of Great Britain, or France, or Russia, or Germary, 
or Japan, We did not have one because the people of the United States 
would not accept it. It was felt that there was something Un-American 
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about espionage and even about intelligence generally. There was a 
feeling that all that was necessary to win a war — if there ever were 
to be another war — was an ability to shoot straight. One of the 
great pre-war fallacies was the common misconception that, if the 
Japanese should challenge us in the Pacific, our armed services would 
be able to handle the problem in a matter of a few months at most. 

All intelligence is not sinister, nor is it an invidious type 
of work. But before the Second World War, our intelligence services 
had left largely untapped the great open sources of information upon 
which roughly 80 per cent of intelligence should normally be based. 

I mean such things as books, magazines, technical and scientific 
surveys, photographs, commercial analyses, newspapers and radio broad- 
casts, and general information from people with a knowledge of affairs 
abroad. What weakened our position further was that those of our 
intelligence services which did dabble in ary of these sources failed 
to coordinate their results with each other. 


The Joint Congressional Committee to Investigate the Pearl Harbor 
Attack reached many pertinent conclusions regarding the short-comings 
of our intelligence system and made some very sound recommendations 
for its improvement. We are incorporating many of these into our 
present thinking. The Committee showed that some very significant 
information had not been correctly evaluated. It found that some of 
the evaluated information was not passed on to the field commanders. 

But, over and above these failures were others, perhaps more serious, 
which went to the very structure of our intelligence organizations. 

I am talking now of the failure to exploit obvious sources; the failure 
to coordinate the collection and dissemination of intelligence; the 
failure to centralize intelligence functions of common concern to 
more than one department of the Government, which could more efficiently 
be performed centrally. 

In the testimony which has preceded mine in support of this bill — 
by the Secretaries of War and the Navy, General Eisenhower, Admiral 
Nimitz, and General Spaatz, among others — there has been shown an 
awareness of the need for coordination between the State Department 
and our foreign political policies on one hand and our National 
Defense Establishment and its policies on the other. Similarly with 
intelligence, there must be coordination and some centralization, so 
that no future Congressional Committee can possibly ask the question 
asked by the Pearl Harbor Committee: "Why, with some of the finest 
intelligence available in our history — why was it possible for a 
Pearl Harbor to occur?" 


The Committee recommended that intelligence work have centraliza- 
tion of authority and clear-cut allocation of responsibility. It found 
specific fault with the system of dissemination then, in use — or, more 
accurately, the lack of dissemination of intelligence to those who had 
vital need of it. It stated that "the security of the nation can be 
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insured only through continuity of service and centralization of 
responsib ili ty in those charged with handling intelligence." It 
found that there is no substitute for imagination and resourceful- 
ness on the part of intelligence personnel, and that part of >the 
failure in this respect was "the failure to accord to intelligence 
work the important and significant role which it deserves.” The 
Committee declared that "efficient intelligence services are just 
as essential in time of peace as in war.” 


All of these findings and recommendations have my hearty concur- 
rence. In the Central Intelligence Group, and in its successor which 
this bill creates, must be found the answer to the prevention of 
another Pearl Harbor. 


As the United States found itself suddenly projected into a global 
war, immense gaps in our knowledge became readily apparent. The word 
"intelligence" quickly took on a fashionable connotation. Each new 
war-time agency — as well as many of the older departments — soon 
' blossomed out with intelligence staffs of their own, each producing a 
mass of largely uncoordinated information. The resultant competition 
for funds and specialized personnel was a monumental example of waste. 
The War and Navy Departments developed full political and economic 
intelligence staffs, as did the Research and Analysis Division of the 
O.S.S.. The Board of Economic Warfare and its successor, the Foreign 
Economic Administration, also delved deeply into fields of economic 
intelligence. Not content with staffs in Washington, they established 
subsidiary staffs in London and then followed these up with other - 
units on the continent. 


When, during the war, for example, officials requested a report 
on the steel industry in Japan or the economic conditions in the 
Netherlands East Indies, they had the reports of the Board of Economic 
Warfare, G-2, O.N.I. and the 0.S.S, from which to choose. Because 
these agencies had competed to secure the best personnel, it was nec- 
essary for each of them to back up its experts by asserting that its 
particular reports were the best available, and that the others might 
well be disregarded. 

As General Marshall stated in testifying on the unification 
bill before the Senate Military Affairs Committee last year, "...Prior 
to entering the war, we had little more than what a military attache 
could learn at a dinner, more or less over the coffee cups." From 
this start, we suddenly had intelligence springing up everywhere. 

But nowhere was its collection, production or dissemination fully . 
coordinated — not even in the armed forces. General Marshall pointed 
this out in his testimony when he mentioned "the difficulty we had in 
even developing a Joint Intelligence Committee, That would seem to 
be a very simple thing to do, but it was not at all." 




Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


Approved 



Release 2003/02/27 : CIA-RDP80-0 



R00040001 0002-5 


There are great masses of information available o us in peace 
as in war. With our war-time experience behind us, we know now where 
to look for material, as well as for what to look. The transition 
from war to peace does not change the necessity for coordination of 
the collection, production and dissemination of the increasingly vast 
quantities of foreign intelligence information that are becoming 
available. This coordination the Central Intelligence Agency will supply. 

President Roosevelt established the Office of Strategic Services 
for the purpose of gathering together men of exceptional background and 
ability who could operate in the field of national, rather than depart- 
mental, intelligence. In weighing the merits of the O.S.S. , one should 
remember that it came late into the field. It was a stop-gap. Over- 
night, it was given a function to perform that the British, for instance, 
had been developing since the days of Queen Elizabeth. When one con- 
siders these facts, the work of the O.S.S. was quite remarkable and its 
known failures must be weighed against its successes. Moreover, it 
marked a crucial turning point in the development of United States 
intelligence. We are now attempting to profit by their experiences 
and mistakes. 

Having attained its present international position of importance 
and power in an unstable world, the United States should not, in my 
opinion, find itself again confronted with the necessity of developing 
its plans and policies on the basis of intelligence collected, compiled, 
and interpreted by some foreign government. It is common knowledge that 
we found ourselves in just that position at the beginning of. World Wdr 
Two. For months we had to rely blindly and trustingly on the superior 
intelligence system of the British. Our successes prove that this trust 
was generally well placed. However, in matters so vital to a nation 
having the responsibilities of a world power, the United States should 
never again have to go hat in hand, begging any foreign government for 
the eyes — the foreign intelligence — with which to see. We should 
be self sufficient. The interests of others may not be our interests. 

The need for our own coordinated intelligence program has been 
recognized in most quarters. The Pearl Harbor disaster dramatized that 
need and stop-gap measures were adopted. As the war drew to a close, 
the President directed the Joint Chiefs of Staff to study the problem 
and draft recommendations for the future. The solution offered by the 
Joint Chiefs of Staff was referred to the Secretaries of State, War, 
and the Navy. The program which they evolved resulted in an Executive 
Directive from President Truman, dated 22 January 19 U6. With your 
permission, Mr. Chairman, I would like to introduce that Executive 
Directive into the record at this point. 
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This Executive Directive established the National Intelligence 
Authority, It consists of four voting members — the Secretaries of 
State, War and the Navy, and the President’s personal representative, 

at this time his Chief of Staff, Fleet Admiral Leahy. A fifth member 

without a vote — is the Director of Central Intelligence, The 
National Intelligence Authority was directed to plan, develop and 
coordinate all federal foreign intelligence activities, so as "to 
assure the most effective accomplishment of the intelligence mission 
related to the national; security," These functions of the National 
Intelligence Authority are transferred to the National Security 
Council under Section 202 (c)(1) of the bill. 

The President’s Directive also provided for a Central Intelligence 
Group as the operating agency of the National Intelligence Authority. 

The functions, personnel, property and records of the Group are trans- 
ferred to the new Central Intelligence Agency by Section 202 (c)(2) of 
the bill. 

The Director of Central Intelligence is presently charged with 
the following basic functions: , 

1. The collection of foreign intelligence information of certain 
types-- without interfering with or duplicating the normal collection' 
activities of the military and naval intelligence services, or the 
Foreign Service of the State Department. 

2. The evaluation, correlation and interpretation of the foreign 
information collected, in order to produce the strategic and national 
policy intelligence required by the President and other appropriate 
officials of the Government, 

3* The dissemination of the national intelligence produced* 

h. . The performance of such services of common concern to the 
various intelligence agencies of the Government as can be more effi- 
ciently accomplished centrally. 

. Planning for the coordination of the intelligence activities 
of the Government so as to' secure the most effective accomplishment 
of the national intelligence objectives* 

As we progress and determine the primary responsibilities of the 
various intelligence agencies within the Government, the functions of 
the C.I.G. will be aggressively, ■ economically and efficiently executed 
to the best interests of all agencies. V/e feel confident that if 
Section '202 of this bill is enacted into law, the results will be 
efficiency and economy. 


- 5 - 
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+ u °°? trar y t ? some criticism which has appeared in the public press, 
e rull operation of a Central Intelligence Agency will not interfere 
with the legitimate activities of the several departments and their 
agencies, nor will it duplicate their work. I can say that the sev- 
eral coordinated plans and programs already in effect or in prepara- 
lon have the support of the agencies. They see in these programs 
prospects for orderly operations and elimination of wasteful duplica- 
tions.. When every intelligence agency knows exactly what is expected 
of it in relation to its departmental mission and to the national 
intelligence mission, and when it can count, as the result of firm 
agreement, /on being supplied with what it needs from other fields, 
each agency can concentrate on its own primary field and do that 
superior job which world conditions require. 

By the assignment of primary fields of intelligence responsibi- 
lities, we are in the fields of collection, production and dissemi- 
nation — preventing overlapping functions — that is, eliminating 
duplicate roles and missions, and eliminating duplicate services in 
carrying out these functions. 


In order to perform his prescribed functions, the Director of 
Central Intelligence must keep in close and intimate contact with the 
departmental intelligence agencies of the Government. To provide 
formal machinery. for this purpose, the President's Directive estab- 
lished an Intelligence Advisory Board to advise the Director. The 
permanent members of this Board are the Directors of Intelligence of 
the State, War and Navy Departments and the Air Force. Provision is 
made, moreover, to invite the heads <pf other intelligence agencies to 
sit. as members of the Advisory Board on all matters which would affect 
their agencies. In this manner, the Board serves to furnish the 
Director with the benefits of the knowledge, advice, experience, 
viewpoints and over-all requirements of the departments and their 
intelligence agencies. 

One final thought in connection with the President's Directive. 

It includes an express provision that no police, law enforcement or 
internal security functions shall be exercised. These provisions are 
important, for they draw the lines very sharply between the C.I.G, 
and. the F.B.I.. In addition, the prohibition against police powers 
or internal security functions will assure that the Central Intelli- 
gence Group can’ never become a Gestapo or security police. 

Among the components of any successful intelligence organization 
are. three which I wish to discuss — collection, production, and dis- 
semination. Collection in the field of foreign intelligence consists 
of securing all possible data pertaining to foreign governments or 
the national defense and security of the United States* 


/ 
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I feel it is safe to say that in peace time approximately 80 per 
cent of the foreign intelligence information necessary to successful 
operation can and should be collected by overt means. By overt means 
I mean those obvious, open methods which require, basically, a thorough 
sifting and analysis of the masses of readily available material of all 
types and descriptions. Into the United States there is funnelled so 
vast an amount of information from so many varied sources that it is 
virtually staggering. It encompasses every field of endeavor — mili- 
tary, political, economic, commercial, financial, agricultural, mineral, 
labor, scientific^ technical, among others — an endless and inexhaus- 
tible supply. 

There exists a misconception in the minds of some people regarding 
the task intelligence is to perform in time of peace, as contrasted 
with its task in time of war. This misconception is that in wartime 
intelligence is more important and more difficult than in time of peace. 
This is a fallacy. In the midst of a war, our armed forces, with their 
intelligence services, gather vast amounts of strategic and tactical 
information. This may be secured through the underground, or resistance 
movements, reconnaisance, prisoner-of-war interrogation, and aerial 
photographs taken in spite of enemy resistance — to mention a few. 

But these sources are drastically reduced as our forces return home. 

Such information, which can be collected during actual combat, is 
largely denied us in peace-time. In times of peace, we must rely on 
the painstaking study of that available overt material I mentioned a 
minute ago, in order to replace the material readily available during 
combat. 

If we fail to take advantage of these va.st masses of material, we 
are deliberately exposing the American people to the consequences of a 
policy dictated by a lack of information. We must realize also that we 
are competing with other nations who have been building up their intelli- 
gence systems for centuries to keep their leaders informed of interna- 
tional intentions — to inform them long before intentions have mater- 
ialized into action. 

Among the primary collecting agencies in the field of foreign in- 
telligence are the military, air and naval attaches of the defense es- 
tablishment, and the Foreign Service officers of the State Department, 

The Central Intelligence Group can not and will not supplant these people. 
They do most valuable work in the field of collection. As national aims 
and needs in this field are established, their value will be increasingly 
apparent. This will be particularly true as the boundaries of depart- 
mental collection become firmly defined, and wasteful duplication and 
overlap are eliminated or reduced. 

/ 

As I stated, it is not the province of the Central Intelligence 
Group to take over departmental collection activities. This is the 
type of collection which can best be done by the experts of the depart- 
ments in their various fields. 
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°S ^? e ^' en t ,ra l Intelligence Group is to coordinate this 
collection of foreign intelligence information and to avoid wasteful 
duplication. The State Department should collect political and socio 
logical intelligence in its basic field. The Navy Department should 
devote its efforts primarily to the collection of naval intelligence. 
There should be no reason, for example, for the military attache to 
furnish the War Department with detailed political and political - 
economic analyses. This material should be collected by the State 
Department. If a military attache should receive political informa- 
tion, he should hand it right across the desk in the embassy to the 
appropriate member of the Foreign Service^, and vice versa. 


We are engaged in making continual surveys of all Government 
agencies to ascertain their requirements in foreign intelligence. 

When two or more agencies have similar or identical requirements, the 
effort for one can be made to satisl^ - all others. The only 
additional action necessary is the additional dissemination. 


In determining, apportioning and allocating the primary field of 
responsibility among the various agencies of the Government, it is use- 
ful to note one additional factor. After this mass of material has been 
studied and evaluated, certain gaps in the over-all picture will be 
readily apparent. y A centralized intelligence agency, intent on complet- 
ing the national intelligence picture, must have the power to send out 
collection directives and request further material to fill these gaps. 
Once the initial field of collection is delineated, the responsibility 
for securing the additional information' can be properly channeled and 
apportioned. Gentral intelligence, however,, needs the authority granted 
originally by the President's Directive, and now by this proposed legis- 
lation, . to coordinate all this foreign intelligence collection. 

The second major component of a successful Central Intelligence 
Agency is that coming under' the broad general heading of production. 

This involves the evaluation, correlation and interpretation of the 
foreign intelligence inforaiation gathered for the production of intel- 
ligence.^ It involves the process of systematic and critical examina- 
tion of intelligence information for the purpose of determining its 
usefulness,, credibility and accuracy. It involves the process of 
synthesis of the particular intelligence information with all available 
related material. It involves the process of determining the probable 
significance of evaluated intelligence. ' 

Information gathered in the field is sent to the department respon- 
sible for its collection. This material is necessary to that department, 
in the course of its day— to— day operations. Each department must have 
personnel available to digest this information and put it to such use 
as is necessary within that department. The heads of Government depart- 
ments and agencies must be constantly informed of the situation within 
their own fields to discharge their obligations to this country; With 
this departmental necessity. Central Intelligence will not interfere. 
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Each departmenWnust evaluate and correlate and interpret that intelli- 
gence information which is within its own exclusive competence and which 
is needed^ for its own departmental use. 

The importance of research to the Central Intelligence Agency becomes 
evident when we start to deal with intelligence on a national as distin- 
guished from a departmental level. The research provided by the central 
agency must be turned to the production of estimates in the field of na- 
tional intelligence. National intelligence is that composite intelligence, 
interdepartmental in character, which is required by the President and 
other high officials and staffs to assist them in determining policies 
with respect to national planning and security in peace and in war, and 
for the advancement of broad national policy. National intelligence is 
in that broad political - economic - military area, of concern to more 
than one agency. It must be objective, and it must transcend the exclu- 
sive competence of any one department. 

One of the greatest contributions which a Central Intelligence Agency 
makes is the preparation of national intelligence estimates. Previously, 
if the President desired an over-all estimate of a given situation, he had 
to call, for example, upon the War Department, which would furnish him with 
the military and air picture} the Navy Department, which would present an 
estimate of the naval potentialities and capabilities} and on the State 
Department, which would cover the political and sociological picture. But 
nowhere would there be an over-all estimate. Nowhere was there such an 
estimate before Pearl Harbor. Each department would, of necessity, pre- 
sent an estimate slanted to its own particular field. Now it falls to 
the Central Intelligence Agency to present this over-all picture in a 
balanced, national intelligence estimate, including all pertinent data. 

From this the ^President and appropriate officials can draw a well-rounded 
picture on which to base their policies. And it should be clearly borne 
in mind that the Central Intelligence Agency does not make policy . 

The estimates furnished in the form of strategic and national 
policy intelligence by the Central Intelligence Group fill a most 
serious gap in our present intelligence structure. These estimates 
should represent the most comprehensive, complete and precise national 
intelligence available to the Government. Without a central research 
staff producing this material, an intelligence system would merely 
resemble a costly group of factories, each manufacturing component 
parts, without a central assembly line for the finished product. 

The third component of the successful Central Intelligence Agency is 
that dealing with dissemination. Just as there is no purpose 'in collect- 
ing intelligence information unless it is subsequently analyzed and worked 
into a final product, so there is no sense in developing a final product 
If it is not disseminated to those who have need of it. The dissemination 
of intelligence is mandatory to those officials of the Government who need 
it to make their decisions. 
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A Central ^Ptelligence Agency, properly cog^ant of the intelligence- 
requirements of the various departments and agencies, is best equipped to 
handle the dissemination to all departments of the material to meet these 
requirements. 

The complexities of intelligence, the immensities of information 
available virtually for the asking, are so great that this information 
must reach a central spot for orderly and efficient dissemination to all 
possible users within the Government. 

In addition to the functions mentioned, it is necessary for a Cen- 
tral Intelligence Agency to perform others of common concern to two or more 
agencies. . These. are projects which it is believed can be most efficiently 
or economically performed centrally. An example of such a service is the 
monitoring of foreign voice broadcasts. There are many departments of the . 
Government vitally interested in this matter. No one department should 
shoulder the burden of its operation and expe'nse. Nor should two or more 
agencies be duplicating the operation. It should rest with a central agency 
to operate such a service for all. Similarly, we have centralized the ac- 
tivities of the various foreign document branches which were operated by 
some of the services individually or jointly during the war. 

I would call your attention to the fact that the kind of men who are 
able to execute the intelligence mission successfully are not too fre- 
quently found. They must be given an opportunity to become part of a se- 
cure and permanent agency which will grow in ability with the constant ex- 
ercise of its functions in the fields of operations arid research. We must 
have the best available men, working in the best possible atmosphere, and 
with the finest tools this Government can - afford. 

During the war , intelligence agencies were able to attract a great num- 
ber of extremely intelligent, widely experienced, able men. Some are still 
available and might become members of the Central Intelligence Agency, 
should it become possible to insure them that career which was recommended 
by the Congressional Committee report I cited previously. It is very dif- 
ficult to recruit such men before the will of Congress is made known. I 
do not wish to belabor this point, but it is most important. 

In conclusion, I respectfully urge the passage pf Section 202 of the 
bill under discussion, together with such additional legislation as is 
needed to make for operational efficiency. I urge your increased and 
continued interest in an intelligence system which can do much toward 
safeguarding our national security. 

Such a system indicates the necessity for a Central Intelligence Agency 
to augment and coordinate these intelligence missions and functions of the 
armed services and the Department of State, Such an agency should be given 
the authority to provide research and analysis in the interest of national 
intelligence. We know that the passage of such legislation will enable us 
to establish a field attractive to men of outstanding background and exper- 
ience in intelligence. These individuals will meet the challenge of the 
task before them . — the most stimulating in which men can serve their 
country — by the production of a positive safeguard to the national 
security, 
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A BILL FOR THE ^UBLISHMEIfT OF i NATIONAL INTELL^NCB AUTHORITY AND fyb; 
A CENTRAL INTELLIGENCE AGENCT 


pa I t KiiUil by tlw Senate end House of Representatives of the United States 
of Congress assembled, ■ 

DECLARATION OF POLICT 

.. .. • 

Sec. 1* (a) Findings and Declaration* m m - - 

In enacting this legislation, it is the Intent of Congress to 

provide * comprehensive and continuous program which will effectively acoomp- 

’■ . ■ * 

lish t&e national intelligence objectlve#**f the United States by supplying the 

President of the Ifaited States, the Secretaries ef Stats, National Defense, 
tiie Army, the Navy, and the Air Force* and sosh other governmental officials 
as shell be appropriate, with foreign Intelligence of the highest possible 
calibre. To accomplish these objectives, a central intelligence agency is 
required by the. United States. This agency shall insure the production of 
the foreign intelligence necessary to enable the appropriate officials of the 
Government to be informed fully in their dealings with other nations, and to 
enable these officials to formulate national policies and plans which this 
Government is to pursue in order to avert future armed conflicts and assure 
the common defense and security of the United States. The accomplishment of 
this service emprises the natiohal intelligence objectives of the United States. 

Experience preceding, during, and following two World Wars has 
proven that the uncoordinated decentralisation of the collection, research, 
and dissemination of foreign intelligence information among many departments 

..Sr-.-. : . v 

•and agencies of the Government is unsatisfactory* In an attempt to remedy this 
situation in .times of national crises, divergency means hate repeatedly been 
adopted. These experiences have shown the need for a permanent, centralised, 
intelligence agency so that all the foreign intelligence sources and facilities 
of the Government may be utilised to the fullest extent in the production of 
foreign intelligence, and so that their greatest potentialities may be 
realised most efficiently and economically, with a resultant elimination of 
unproductive duplication and unnecessary overlapping effdastiohs in the 
accomplishment of the national intelligence objectives of the United States. 
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and object at aU ti^ot to tfee poxeaotmt objeetiee of tMwrlcg tbo ooweo 
defenda mA mmri.\y 9 tee fe*oi»a MUgmei eatttttlaOf ftmetlona, and 
aorrieos of tfeo Oovernawnt. bo fully eeerdteated, and* dotewdnod i» 
ooeordar-ee with tee piwi alone of telSTAat* bo opexw&ed owiawiUy for tbo , 
aoeoNpU tenant of the national lntolligoaao abjoot&toa Of tbo United Stetee* 
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x* W F*r.*>oo * dot. 

H U tbe p w ayae of felf Mi tooa«jr o«t too pol to lo a «t 
forth la Sorter 1 (a) * owldi* for tfro iii i f i Mlniii , «w*«»too*»# of too 
follooiae mjor prcgraoa . . 

(X) A pwpft for too j|ilil!|ilttl^f%iiiniT 1 an of owfc MMUijiMl 

aativltioa of too Federal dooamsw&t aa thodwnoll fot orrln— ma oo bo 
performed «o#t effectively, efficiently, dat eesnooXooXljr* 

(2) A pragroa for toe planning and totfulapamt of aJX fondgn ln to l Xlg aasoo 
aoUrtUas of tho Federal "niHWontj **d Iftolading the coordination of tfcoee 

*7«VJfT w ' •: 

aotlvltiee of tho dapartowot* and ifeaneftao of tho OByiriMl doBlgnad f*** 
jwodOatdan of fond sn inteUlgeMe* 

(X) A prepare for tho wlMm of tml|| Inte UI fo ot Mflpprtiw tgr oaf 
and all aaana deoaod effective. 

U) A profirttt of ooalootrH t» oeml atlon, aw* totaafjodtatiai omP tho foreign 
IrtaXXtgenoe infoxoatloa eeUaotad, In order to prodN** lataUlfonoo for tho 
Praoidaot and tho apparopatato dopafteenta and ag a nol ao of tho Federal QofomoonU 
(5) A sntitHre for <tt eeat a d n a t ion to tho ftooMaat and tho *ff«pri*te depart* 
wot* ond agenda* of tho Mwl Oowonatot of too I nt e lU g reMo poodaood# 

(0) A prograa for tho fnOl adatoUtretion and isrplrereitatioo of tho ateoo* 



Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


Approvecj^ 


r Release 2003/02/27 : CIA-RDP80- 


r0R00040001 0002-5 


3«e* Z* ii 


in m* m* -0 


(1) n» tom Hftaatoft# «a* mM*m 1 Ptotor 

MmpoaiU iatelli**## ## t# |a »rt>I*rtoMrto1 to ato raat er, , * 4ifc ** *1*;; ■/., 
qaixod &r ProaiAeat «|| «ttor Weh toft*##* •****# 
ttoo in dctermlnlJM polioioa wit* ***I» rt 

■oourlty in peace ai in Mar oa* Hr to# oda»naiB#irt to aottoaii 

pdi^, it 1 * in ton* prtl Uol rt ##i at 1 #< B itHto ar #*#• to.ooa#*» 
to war# tbaa.oa# *geasr, »**t to objoettf#, «»*««* te * we! 
oselaaiwo ooaprtona# of tof •#• total toaart 

(2) ,fto tm •*###!** tttoI1l#to*# , ‘ *• «“#toni#<l to wtm to# 

tcolwnt to to# tiadgr rtolMlli## iitinil ■**■#» «#* tol#*j##l#t1fin to 

femton iattmmtem* 

($) rm tom *far«lca ItoalHiawi# toftoBtototf* tortl to towlmA 

to mu *11 tote fir tortH to farotea A« »•«■■"* a to •»•••# toito Mr 

of foot to# fettote fOltor « to# totioc*! tofaa## md mmaMv to to# 
ftaitoA Stotoat* 

(k) to# tom *m###a*tf» «WU to *aaate#a4 to mm # paaMM# to 
•mluatto* (Ml#toto#h ##wto«ti« (to»toMto)o «*> totoaprtototo# 
(«M2r#U) to lnW11|##a* tofo matton for to# fmtoottm to 

(5) to# tom *o#olo#tloto atoll to aawtrwto to #to# * #*##••• to 
ayotamtl# ml oritteol oaael nation to iatottlfto## iafiuMtlan far to# 
pwyao# to totoatoaiag to# a#to«laam, tototlit. •»* twom* 

(6) n* tom toowtoUttoa?' atoll to aamtomi to aom a pemmm 
to oyiiiVU.r i to tatoUfMM lafwnaatlan attl *11 available rolotod 

nit trial i # 

(T> fto tom «4atot|r#totiato to#U to «antftouto to mm a jwiiirr 
to to# jr#tobto toaaiftow## to #wla»tto totomgoa## 
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m&k writ'n m 
. mBBSSmSSSBSSSSmk 

• 

*m» m—i SM«ritr cmmdu 

(X) mm*,** franevortc of the fatiaaal Seeurity Coonotlg ^ Seeratary of Mil*, 
tlM Secretary of national Sefenee, and a third nanher of the Cornell to he designated 
■Hr «»• freeidaat oo Ha pantnil viimjaijitlve, shall perfora tin fh S fltHiW set 
farli i» paragraph 3(a)(4) Woo* The Streeter of Cootrel Inti oil, Ijiaoi shell eit 
•o * naafcor with the Secretary, the Secretary of iotlo—X Bogins i «nd the psmsnal 
representative of th« President Oft <01 tiaw vhoa the Settee set f earth in paragraph 
3 (a)( 4) «*o endar eonsidaratton* The Streeter of Central Brtalligoaoa ttnll to » 
nan-voting oortior . 

(2) She decisions of the Secretary of State, tho Saereti any of Mtt£jMBBl Defense, 

and the Personal r ep r es e nt ative of tho Ptholdant on oil Bottom tot forth in po m- 
* 

graph 3 (a)( 4)* than vsnmdmam, shell ho final tod itndtng span tho National ieteritr 
Cowell* If their doelaltn la not a p a niao us, tho hatter tiuQl ho rofhrroi to tho 
.ft resident, whose dooitt o n shall ho final* 

• * V. 

(3) Tho Soorotaiy of State* ‘tho Secretary of Mottaml Dofoaao and tin paraanal 
representative of > tho ftreeident, when serving in tho eapeetty a«t forth in thla 

Section, a hal l hold aueh nsetlags, eondaet cash hearings and yeeaivo each rapartua 

# 

in aanaaetian with tho national intolliaono# ohjaotlvea aa nay ho nao o aaa a y to 
oany oat tho previsions of tide tot* • Tho Blreeter of Control Intalllganee nay 
foqpoot tho -ca UIng of a ddit i o na l nestings whenever tho nrfaaay of tho situation 
requires* - 

(4) Tho Soorotary of State, tho Soorotary of Satinas! Defense and tho parnaal 
w pr w aatotiw of tho ftwwtdent, whan sitting la tho espaeity aot forth in thin 
Scotian, shall t 

(a) Detenalne po licies and ohjeetlvos for, and supervise and direct, tho Central 
iHtelligoaoe Agoney, haroinoftcr provided for, la tho flaming# develepaeat and 
oaar d iaa t i c p of tho foreign . iatolligenee activities of tho doBertaamte and agamies 
of the aovernoent, aa well as la tho conduct of these Xogeign iatolliaon a o o p a a w. 
tiene perfemod by tho Central Intelligence Agency, in each a earner aa to assure 
the neat effective accoapliaiaent of 

a 
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i • 




(k) Wmm tee rlgkt te taraaefer mpmslidlittM Mi ttHKittM la ^ 
furdgfi rnt|Mii tto wd Hn 

(«) Approve aaoh policia* akiak, is relation to tea foreign teWMiHt 



•etivitioe of tea Salted States, txmim as War attest tee natloeal def«MO 
and eeourltsr, ahell govern tea iatelligmoe asttvltlMi of tea varlaas depart- , 
■•eta e gvaetea of tea Gooweanet* 
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hand thereof, to be aippotated fbtelj 

1X7 end with tfte tkdYiw eat jwumnt ©J 


(1) !l)i|||kirir established t Central ZhtoUlfiinw A*«wy (hereinafter 
(MiUod the Agl%)* with * T4 rrn m m oT Cmtaml mullljimm uko nhall be the , 
Ml thereof* to bo MtK frm %ilian or alliteMf &At by b** 

by *ad with the advice <u»d eanoont of^» denote* The Dimeter shall roMrfOi 
o a n panoatlon ot tho rate of $25*003 par «mmn 

(2) ltei« shall bo a Deputy niroeter of to* Agency , **"« 

or aUltixr Ufa by tho fto n i d en t, % rad with ten edvioo and consent of teo 
Saatote* Jh* Deputy fttreeter shall roteire erapenoahtan at the rate of 31i» # 000 
por enwun* Aw Deputy PUapplor s h a l l be authorised to fig* ovoh letters* 
papers* and docMamte* mad to porfom amdh other dutiee oo May bo dthnoted by. 
tho Direeter of Central XatellifeORoe, end to oet «o Dimeter 1» the ahoeaeo of 
that of fleer* or tn -tho OMM of o ooMMty 1st too ofSBUM of Streeter# 

(3) "The foaetiono of tho ipnyi an outlined tn See* it of this tot* ©hall ho 
perfexnod by tho ajHoragaftete ©fftoo» : i|f tho Ageswy. Josh of floe ffeoll bo 
under tho dtmetten of aa Aooistent 'ireeter* tho MI ho appointed hr tho 
Dlrootor of Central SuttHlganee* end etell reaeiw oo oiy a ai o oti on ot tho rot* 
of 122*000 par amain. the toototaait Mraetem MudI ho not loan than four (U) 


of 122*000 por amamu Iho hooUtaait Dimeter* oboll M art loan urn* four W 
aad not earned ado (4) tn mater* 

(It) Any effloor of the Sepertaenl: of Ototo, or of tho fbrrfm Wawloo of tho 
anited States* end any ooondoolonoi Officer of tho Uhited State* Amy* the 
Halted States Sony, or tho united state* Air Feme* nor ho onoigond to or 
detailed Iter duty oith tho Ageaeyj and aueti aemlee MU in no ter effort 
any state** of flea, rate, or grade hi M«r eomgy «* half in the Doportnont of 
State* the Form* SoroMM of the Halted States* tho Stated States Amy, the 
Halted states Kray* or tho teited States Air Feres* or any a^unont* 
percp&eite, right* prlellag©* or benefit inoidant tern* ariaiae out of any * 
sash otateo* off loo, rank* or gauds, nutwithoteadte* tho j*otioione of Title 
20 «• ■imOXkmJSX^ ^ 

2$fl#6* and entitled "to Ant to iapmm* strengthen* and e*p*»d the Foreign 
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serving 
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& • 

Sandra ef the United ftsiae •Htfam* Mil*** renting 
to it> j Mlalettett« a,» or »y other law pertaining to for «*4 aUoHMH* 
Mf raM\df*ttir of the Bepertnent of State, %i Mroigo Sorvloe of the Mited 
States, or eiiteicalened of fteor ra fhe dative Hot shall r aac t ra, MU* * >rvtfi S 
in « pooiiiou eotattdetartia See, 3 this Act, the pay at fbl State 

* D^iertaerst, tie Foreign Sorvloe, ear the Offt^pj pay «td eUsnenoes payable 
te m off leer of his ™rad* rad length of service, etd Mall be paid, fra* M 
lunate available to defray the cxpanee* of the Agamy, annual aeape neat lo n ai 
« rate equal to the different between the Salary eat forth for aueh pratt Jen 
in {Me* 3 (b) of this Act and the anrafft of aueh State top er hun t, foreign 


funate available to defray the a 
a rate equal to the differenoe 


Service, or Military pay and attmaneee, 

(5) Kotari thetandin* eeetien 2 ef the lot of July J3L, iBph (28 Stab, #K>), 
oo ea e nted (5 P,£,C, itfr, or ooetien 6 of the Aet ef hey 10, 1911 O? State 120), 
aa mended (5 U,S*C. 58, jp), ear imHon XU ef the Aet of Vane 30, 1932 
(k7 stat. bob), eo aawaded (5 0*8,0* SfJAt), the Biraeter of Central Intelligence 
nay appoint to, and captay la, any civilian offloo or p ositi on la the Agene y, 
and pay, any retired ooenlnel oaod offloor, or retired enrrant ef fleer, ef the 
Any,' Wavy, Karine Corps, Coaat duaard, Coaei and oeotetle Survey, and Public 
Health serviee* the retired etetus, efflee, rank. Hag graM of' retired 
eeeMeelened off loere, or retired eerrant officers, ee afgwdnted er angleyed, 
and any e mol um en t, perquisite, right, privilege, or benefit incident to er 
arising out of any eueh etatus, affine, rank, er grade, shall be in no «ay 
'affeeted by reason ef eeafc appM&teaat te er aepXayecat In, or by reason of 


imrfim la, or aeeoptanee er helding ef, any civilian efflee or position In 
the Agency er tha receipt ef the pay t h e r eo f . 
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£8EUt£0» 

•ia* k» TmAUm of tte Central » 

U) St iMtar to osaora tte oast of&astlva om 

‘ .: - ,f \'-S: ’•*' "' ’ ’ ■ . 

lijiMM <tf thi Qaitii Attitt Dm im 

ml iHimatlon of tb* fliimnni 


fhaMg 


me th* m tteil 


mm i^i^r rltifu 


Cl) tewiep tad nii M Mwl to the Caaaall astirtfllalawnt i f ovw all jaHlilw, 
pliM, roqp lr a w a nt o, tefrottawa . and p r osadu r aa , 1 minding Maine te wHw 
oaaossted viik atratogl# and awtlnoNIl paStef inteUifioss, to assam naot 
a ff a st i r * ass*apliateaa& tf ta oatloaal iatedll gnass afe^astlvoe ml to- tryl*-- 
aant tHa prevlaiapa of tfci# istj 

t*> Canrdiaata malt ©f ilia fwraign laUnigww astlidUss af tte fepwrtwnto 
«m agaaeiaa of tte drinw i it as ral ads to tte orttttel dafsens and aaaurttgrj 
(J) Gallant faraigB lntalUgan sa infonwttan arl«la«Uag tadoddi tte canttnaotal 
llntta of tte felted Stataa Igr aagr ««d aU-aaaw daated affsatira) 

(1) ttvo tinaly aodteatlaa, aotralAUan* and tBtarjootetiao to fwolga lately 

li gfdff iitfoxmtlMj 

( 5 ) Mown! aa to national Intolltfna O to tte Pr aalrtaat , tte CaMl» and sf p r a 
J»to» a da part a— da and agawrtaa of tte Sown-nt; 

(6) Qgmote suafe flntn IwtaUlgate i aarrlaaa as tte flaanall fetsndaos aaa 
test te Hvtate, or te mam afflaisaUar ar oaanaadoiQr aaaawplJLdte*, * tte 
ipari 

(?) Mtert a te r tte psraantel and lafiatlaal aaads of tte dganqr, insandiag tte 
p mt m m mto , tndaiaii te wparvisfcn of tte dfanar'i F*nond« ltd tedgstojr 
ma to ww tea and dlatovowMnt af foods, and tte paolddin of atelniatratlro and 
lagt a tl aa l aap f o r t far tte fteoian aoUrittas of tte dganari 
(•) te f o a poaites far totem naaaaraa i. estate wmmm and natteda anad In 
tte aoll aa ttwn ate ittas aa tnatlaa of faratgn l»t all 1 psoas tefSanaUao aoaalvod tr 

ttedcaoari 

(9) te mpc mtai for taking ao aawr sa tor tte internal a a cari ty af tte dgaoy, 
tw a ladtoi tte aecrrity af Its paliadoa, plans, aoqptyteaats, abjaatitoa, pan* 

iM^nCi &Q@3n&lttMKn tey riMi iinnil ■ 

(10) Famulet* sod pro a nlg a t a integrated aaanrltr paltatoa and graaodwrsa par- 
ta iotog t# tte aofagaard&ag af alaaaiftod inf omnfcloa awl p atte r of tte nmeUm 

** **** 
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0 1) Itarfom a*wh tttar fanollWK iX (iutimi W0*tln& to foralfa ItiHIIId— 
ap ths J£p§gt4s&i tf tap 6 mkU aigr iiroott 

(b) The iru p M M l^tllt y and aathsrlty if the dagost— I N and Sgaasios M tt> 
Q s r ara n a ct to itUnt, owsluats, nwpliti, iAtaarjastjSod 41 ao o sl ont o lopart 
— irtil iatpillgtcoo a»t it amt te ths aMast ttel ths 

SontU w r*Xi*v« thaa of tush raspwsAfhllitr as* asthaMtr {wwwt to ths 
yrorlrtiM of Sot. 3 (a) (f 4 1) of Ml M. 

<•) As raqalrod is ths oasayiag sst *f ths yssalaUas of this A*t» thars Mil. 

Il mmAm Ipppill it nl n~ j jiiliMii flw m iMurfji te tti AMMB r lU IiMPjU* 

Inrnnpilliii «<* #>*1111 144 n nr b# apMfSft nr* Is tin pmmmIjii 

pf Up pnriMi dijpnp'tMnlMi mi pgcaelM #f lim dMMMMiKl# 

(4) To tbs aslant law— MMi ty ths Coaaotl# ths lidulH—M O fMMttMi * 
ths dayrteaata oad agaaalas of ths B«wr— 4 4 shall ho span to ftsp a otlm ly 

yp A jfifg y in m jump til (wi p&th iti pxunlsc fiiwDlliwii 

(o) Tho Ag a a t y shall host as polio®, spoaMf ar las osfaosasant gooses m 
Tsaotisosy nor shall it has* any ISwUass lasasrstig ths tatamal ooosritr of 
ths ttatts* Matos assay! ss a y o nlfl s a ll y aw j hsrtssi' ly toss* Is U) (•)# 0)» 
sal 04) of this Ast* 
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n’hxm 


finatlan 6# In tbs perfaxeanmi of lit functions, th* Can fcrel lotalligeaet Agaaey ' 
la autoortaed tot 

CX) ' Frocuse neeoasary serrloea, n|#|l and *V*ip»«nt without «"••** to th* 
provldon* of Section 3709# Sewlaed Statute* (til 5), «« a-sended# opon 

earfciftcatloa ty th* iitreetor# W an official t w^g w O d. ty hi* for that P**P**a# 
toot auofc action lo w ao aaaety la too interest ef too ••■on defence end 
se c uri ty or upon • shewing toot oNvtttiot 1« not l ea s er abl y praatlea&Ls# ini 
partial awfi adraae* psyeamte way ho aoAo under contrast# for auto jiWpoooj 

(2) foy quarters and ooot of liwiag allow***## or la Un tooraof a aalarsr 
differential to eaploya## haring j**moont atatton outdid# 'too aoRtinoatol 

. 11*1 to of too united states) 

(3) ftmsfmr to and receive fro* fteda awall«$l* to otoar daparteaat# or 
agendas of too Gwrorp*to t acch am* «* aay to aethartasd to ®** 1W:U of *** 

• a 

Budget# either as edvaaae paywebt or roiitosaaraoaoat to topraprlatlto# for to* 
perfeiwarwe of any of too ftoctiona to aetiwiiie# authorised in tola tot# and 
*Hy ©thor d e parto ant to apto of too Oowtaaeai i» a*ftotol»td to tmmafor to 
or receive fro* too Agenay **«& asas dtoeMt regard to «*y jawrlaioa* of Xa» 
concerning transfers betw ee n approjaftadme* Susa# teeaafewad to too Agoooy In 
accordance with tola paragraph any bo sxpmdod for too purpoasa end wader toa 
authority ©f tola tot without regard to Haft tattoo* of other appw^daUcaaf 
(l») Or dor to too continental United States on leas# of absence any offlaar 
or enployao of tho «gonoy upon o«*pl«tlon of two (t) yoara emtlaseaa service 
abroad# and pay treed espouse* incident therato of metope#* and their dependent# 
to their plane of realdanao In too ? Mted Statoa and return* Saab leave will 
not exceed sixty (60) calendar d*y», and will to esstoalvw of U*» actually ami 
n e e o aaa rUy spent In toml and waiting traaepertatiiaii 

(§) toiaburoe eto«r Govememt dejwuctaauto andf agenda# far cervices of poraanMl 
aaai.!9tod to the Agency# and other dapartswmte and agencies «* h*w®r «®tea*laid 
•o to a**ian or. detail my officer oar eeployoo for duty wlto too Agency) 

(6) Exchange fun da without regard to Section 3651 todaad statutes (31 3.5.e* 5h3)| 
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(7) Authorise couriers designated tgr the £& rector te fircere* when engaged 

le taenspertaUen ef eonfidsnti*! dseeesnts sod nstoriels effecting the national 
* • 

defense end eseariVl 

(i) xetablish advisory beetle te advise *il\ wA asks nsesBMadettons to the 
Agency ca jutsiaistration, X«gi « la t teia » o^mtloas* paUd«i| reeeeroh, end 
ether sattersj 

(7) teke suck studies sad UnrtetleeUaMty Stotaln sash lafwmtioa f end held saeh 
hee*4ngp» «e tlse.Agsajejr asy deecs neeetsafy er janpsr to eeeist it in exercising 
W euthorlty provided in this Act* er in the edhdnietreUoa or eafcreesaiai of 
this Act* 'or m/ regulations or directives leeeed thorsunderj end 
(Ad) Notwithstanding the provision* of Section 6 of the Aet of August 2U # XSX2 
(77 Stet* $$$) $ or the previsions it any ether Use, the lixeeter of Csntrel 
'XateXLicenee any* la hie absolute discretion* temlaets the seg&egrneat- of any '• 


of User or espley©# of the Agency whenever he shell 


such temLnetien 


neeeeeery or edvleeble la the Interests of the Salted States* bot such 
t«**A»*ti«n shell not affect the right of sash offleer or sspleye* to mA < 
•eeept mple/neat la any ether dapartasnt' or agsaoy sf the Govowmeat If 
declared eligible for such osplopamt by the Salted Slades Si vial Service 
Ceselsstoa# 
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faction 7* Agppopri a.tl oa»t 

(a) Share smM hereby .authorised to It* S 9 P»P*'i*te*l r»eh IW** *• ® a 3 r , 
n>w»aiy and appropriate to nsiij out the prev l at apt tod pmpwm of t*dr A*ta 

(b) fitfalfi the Malts of' such appropriations, ths Director la authorised to 
owplny persons and man* and oafce expenditures, St the seat of Govsrs»ent and 
elsewhere, for personal swvleoa, rant* travel sasponsos, jtN»i»U«i and 
transportation of the regains of off loom SUi s^piCfseo do.tis abroad or I* 
transit, while in dispatch of their official Attlee, to that} f«*rw*r hones In 
this country or to a place not acre distant iter intswwwt, sod iter ordinary 
expense* of suefe intanarntj rental of ik«ooHe«parUsis oervlea*) jwrrtssa of or 
subscription to law books, books of reference, periodicals, aswsp&pdrs, cowaoroial 
and trade reports) purchase or rental sad spsration of fteatCfrspbiO* reproduction, 
cryptographic, dufrliaatiap sad printing aacixinos, oqpipasnt and devisee, sad 
radio-receiving and radtoi-oondlag ofulpaent and dswiooo Includi ng telopoph and 
teletype o^aipasat) purahaao, saiatonanae, operation, repair and hiro of aster- 

. propalled or bo ra s ■ dram paasangsr-osrr/in^ rehiolaa sod othor vohielee, aircraft, 
Ad vessels of all kinds) printing and binding) purchase, sudntauanao, sad 
cleaning. of firearms* ' 

(o) The Acts appropriating saoh sumo nay sppwpristo specified portions thereof 
which na/, be oxpondsd, (A) without regard to ths provULena of law and regulations 

relating to the expenditure of Oevorraant funds or tbs orylaysaont of parsons in ths 

« 

assortment service) (B) for objects of a confidential nature, swob expsndi turns 

* 

to bo accounted for solely on the certificate of ths Streeter and wuy snob 


09rUn$at9 # m li. bt 
awrtifitti* 


A f ' n>w ^^ y th# JMHtfVt ttbftTOlll 
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‘‘vr-L ■ ... 


Sutton f>. If ll p***mrn * mm#** ** mjm***** m ** *** 
to mgr j/mn&s. or aix>eaH^a»MM» to boW- T«itf nrtor «f ***** * 

tfeo opplloation of each prvdtflU to p-vem^H or ci*-n! lilll fptoo ether ^*** 
a* to wieb it 1* bold itmOitft «tMU»ot be emoted thereby. 


SMtloo f, mo Aet mr bo el tod u the «**»! I»WlieWM Agwtr ** ** *$M** 
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'^%«»©tin* tbltt l**ttUti«*r., it %* the iuimA *f Oengrew to 
proviso a COKprehensit* and OOntlJBaapI pT»gW» i«hi«& *d&V effectively aocoap- 
u*h the national ini il 1 1 gtwrtfi otejaotltlf d£.tha bnited.ittb'a* by wwlytng 


President of the >.*»lted ?t«bee* «*• Seerdfcpler of State, national Psfimoo, 
the Angr, to* K*ry, and thiMr Foreo, and sw*b other gerrernsantal officials 
as shall bs appropriate, «dth forei^ln toll! genes of the tttbest possible 
calibre. *> aeoewpllah theoe objection*, a «oeti*l £»t*m*Be* *m*& *• 
required by tho United Statee. IMa agsasy shall lamt* th* production of 
the foreign intaHigeno* a oo oss ary to enabil* the appropriate officials of tho 
Government to bo infomod mi* i» tholr fcallnga ftlh othor ootiaeo, and to 
enable thee# official* to famalato notional polio!** and plane irtiieh this 
Govonaosnt Is to pursno la order to •dirt mo» "«M w»fU«t# and aaauro 
the oorarran defense and***«tty of the United Statoa. aoao^Hshaant of 
this aorvioo co-rrteeo th* national intolldiwoe objeetlf** of tho United Statoa. 

Sxperioitoo pooood ing, «htr4ng # ta€ following tee »orld »iw has 
proven that tho aneoordlfieted dsoonttalieation *f tho otiUootlon, reaoaroh* 
and dtiase niaat iaa of foreign lnteilipaeo infornation meng aaay departooxta 
and agencies of tho dovoranent io unsatisfactory. 3b an attwt to roaody this 
alteration in time* of national eriaos, soarpecy assn* hW* repeatedly boon 
adopted, these sapcr in oo * hare SUM* the need for » pomaaont, oentrelieed, 
intelligence agenoy *e that «H tho foreign IntelHgOBO* aourceo and f Militias 
of the Government ear bo dtiUaod to the fallow «rtent In tho production of 
fen*#* intolligoneop end ue that their greatest potentialities nay be 
realised W0 efficiently .and eeenesdcally, with a resalfctet alialnatinn of 
unproductive dupUoatlon pad m nm*a**r/ overlapping ef Ibnotlons in the 
e ooeapai whnant of tho national intelligence eb^eettves of tho Suited ftatoo* 
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Accordingly, it i* hereby declared te be the policy of the 
of the United States that in order te strengthen the hand of the Government 

in formulating national policies and conducting ivlstioRS with other nations, 

and subject at all tines to the^psxenount objective ef assuring ths cosaion 

• ♦ ''S 

defense and security, the foreign intelligence activities, fuspitons, and 
«• 

services of the Qovenamnt be fully coordinated, end, when date mined in 
accordance with tlx© previsions of this Act, be aerated centrally for the 
aecceplishaent of the national intelligence objectives of the United states# 
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Section 1* (b) Pwpoee of Aet* — 

It is th« purpose of this Act to carry out th© polioloi »•* 

forth to Sactlon 1 (.) by prwitoe for th. motion, noog otbort. of tho 

following major program relating to intelligence* 

(1) A program for the centralised ©portion of mmh foreign Intelligence 
activities of the Federal Government a© the Co nnell determine* can eo be 
performed most effectively, efficiently* and economically. 

(2) A program for the p l a nning and development of all foreign intelligence 

activities of the Federal Government, and including toe coordination of those 

activities of the departments and agencies of the Government designed for the 

* 

production of foreign intelligence. 

(3) A program for the collection of foreign Intelligence information by any 
and all means deemed effective. 

(U) A pregrom of .nlurtlon, oorraUito, «nd inUrt*»Utton of th. foreign 
lnumg.no. involution oolleoUd, in ordnr U produoo intelllgmoe for tho 
Frealdont .nd th. .ppropil.U doj-wtunU and .sonde, of th. Fodortl Qoumunt. 

(5) A prognm for di.urtn.Uon u th. Wdut md th. appropriate d^drt- 
u„U «d npmoiu. of th. FWbnrt Ooumunt of th. inttlllg.no. P««iueod. 

(6) A program for tho full mdrtnlrtretlon end lmpluutttlon of the ■ 
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2. As nasi in this Asti 

<3.) The Urn "etrategis and national policy intelligence" is that 
composite intelligence, intcrd* partawtal in ehareeter, which la it. 
^ uir<wl ^ the President and ether high «m«ai sad staffs to assist 
iha * ** UUmiriag policies with respect to national planning and 
security in pesos and in ear and for the advancement of bread national 
P«3i«r* Xt Is la that political eeimnwlo aUltwy area of concern 
to acre than one egeney, nest it objective, and mmt tranaeaad the 
•selnslTe competence of any one dep artm ent. 

(2) The tarn "foreign intelligence" shall be construed to naan the 
product of the timely evaluation, correlation, and interpretation of 
foreign Intelligence inforaatlen. 

' (3) The torn "foreign iatelligsBoe information" shall ba oonetrusd 

to man all data pertaining to foreign gavwrmeata or areas, idtloh any 

offset the foreign poliey or the national dafensa and security of the 
united states. 

(J*) Tho tern "research" shall bo eonstrued to neon a process of 
evaluation (ealeetlon), correlation (aynth eais), and interpretation 
(analysis) of intelligence information for tho production of 
latolllgonoa. 

($) She ten "evaluation" shall ba eonstrued to nesn s proooss of 
SjretonaUe and oriUoal examination of Intolligenee Information for tho 
pwpre# at determining its ussfulnass, eredlbili^r, and accuracy. 

(6) The tan "correlation" shall bo conatruod to naan a pm lines 
of synthesis of tet ol ll gsnoo information with all available related 
material. 

(7) The tom "interpretation" shall be construed to moan a process 
of determining the probable significance of evaluated in tellig enc e 
information. 
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Seo. 3(«) IrttiMl S— urlty Council. ..v^cy . 

(1) Within 'Up ft— —TV of the Rational Security Council, the flew olH J & 

Secretary Of StMlrt Defease, —A * tfati| |p l wr ef the Cewadtl be do^«a«t4i 
by the President as hie p a ro o n o l —yre** nt * tiTe , shall perform the functions set 


forth is paragraph 3 (a) (it) hole*, .The Director of Central intelligence shall dt 
as a neater with the Secretary the Secretary Of Motional Pefenee and tha pare— al 


representative of the President at all Um when the duties set f— th paragraph 


J(*)(h) are under consideration, the Ddf—tor of Central Ihtalliiioce shall ho » 


neo-voting a— her . 

(2) The deotojena ef the Secretary of State, the Seoretasy of National Defense, 
and the Personal representative of the President on all — *ters set ferth In psro- 
groph 3(a)(4), den — adnsua, shall be filial end binding upon the Motional Security 
Council. If their de cis i on ie not unanimous, the antter shall be referred to the 


President, doss decision ah a ll be ftn s l . 

(3) The Secretary of State, the Secretary of Rational Defense end the pe^seiisl 

representative of the ftreeidsnt, when serving in the capacity — t forth in this 
Section, shall held such —stings, conduct such hearings sod receive such report# 
in with the national intelligence objectives as a— be necessary to 

eany out the provisions ef this dot. The Unstop ef Cent— 1 Intelligeo— — y 
request the calling ef additional nestings whenever the urgency ef the situation 
requires. 

(4) The Secretary ef State, the Secretary of Rational Defense and the personal 
representative of the President, whan sitting in the capacity act ferth in this 
Section, shalli 

(a) Determine policies and objectives far, and supervise and dir— t, the Central 
Intelligence Agency, hereinafter provided for, in the pie— ling , develej—mt and 
coordination of the foreign intelligence activities of the <te|®rtoati and agencies 
of the Government, as well *8 in the eeadoet ef these foreign intelligence opera- 
tions performed by the Central Intelligence Agency, in each a manner — to —aura 
the most effective accomplishment of the national int elli g e n c e objectives. 
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(k) Bare the right to transfer responaibilittaa and authorities in the field 
•f foreign intelligence between the departments and agencies of the (bvmwit. 
(e) Ap prov e such policies which, in relation to the foreign intelligence 
activities of the United States, insofar as they effect the national defense 
and security, shall govern the intelligence activities of the various depart- 
ments and agendas of the Oevermnent. 
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8m» 3 (b) Central Intelligmaee Agts»y. — — 

(1) These is hereby establish*! £6 eHtml Intelligence Agamy (hereinafter y 
called tha Agency), *ith * Mrsotor of Central Iwtelligsnee who shall be the 
head thereof* to be appointed froa civilian or MUteiy Ufa by tfto Jfraol dent* 
lay and with the advice and consent of the Senate* The Director shall receive 


essnpensation at the rate of $15*000 per owwa. 


(2) There ahall be a Deputy Director of the Agenoy, appointed from ci vil U n 
or military life by the Praaidewt* by and with tha advice and conoont of the 

W-"' ’ - 

Senato. The Deputy Director ahall receive compensation at tha rate ef $1U*000 
per annum. The Deputy Director shall be authorised to sign each letters* 
papers* and documents, and to perform such other duties as say be directed by 
the Director of Central Intelligence* and to act as Director In the absence of 
that offioar* or in the case cf a vacancy in the office of Director. 

(3) The functions of the Agency, as outlined in Sec* It of this lot* shall be 
performed by the appropriate offices of the Agency. Sash office shall be 
under the direction cf an Assistant Director, who shall be appointed by the 


Dimeter of Central Intelligence, and shall receive compensation at the rate 
of $12*000 per annum* The Assistant Directors shall be wet A ess -jhaa ’ -dB s er4^ 
sad net exceed six (6) in number. 

(It) Any officer of the Department of State* or of the Foreign Service of the 
United States* and any o fissioned officer of the United States Amy* the 
United States Navy, er the United States Air Feme* may be assigned to or 
detailed for duty with the Agency; and such service shall in no way affect 
any status* office, rank* «r grade he may occupy er held in the Department of 
State* the Foreign Service of the United States* the Halted States Amy, the 
United States Navy* or tbs United States Air Force, or any emolument, 
perquisite, right* privilege* or benefit Incident to or arising out of any 
such status, of flee* rank* or grade, notwithstanding the provisions of Title 
10 U. s* Gode, Sec. 576 and Public Law ? 2k t 75th Congress* approved August 13* 
1$ t6* and entitled "An Act to improve* strengthen, and expand the Foreign 
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8trvi.es of the United States and to eons SHgfete and r®vlse the 1 mm 
ft* Its administration," er sny other law • a#h W'.#* allowance*. 

Any Mil efficer of toe Department ofgtate, the Forego Service of the United 
States, or sit VAsslsnsd effloer on the asHl|;.list shall reeaive, while serving 
in a position establish®* in See. 3 (b) of this Aet, the p# of ttu * st *** 
Department, the Foreign Service, er to® military pay *■* allowanees PV»bJi|i 
to an officer of his grads and length of service, and sliall be PS**® t9em any 
funds available to defray toe expenses of to* Agency, a nnu a l eeifiefisation at 
a rate equal to to® difference between to® salary set forth f tor such position 
in See. 3 (b) of this Act and the amount of such State Department, Foreign 
Service, or military pay and allowances. 

(5) notwithstanding eection 2 of toe Act ef duly 31, 18?U St«i» 205), 
aa amended (5 U.S.O. 62), er section 6 ef the Act ef May 1®* l? 16 <3? stat# 


ee me nde d (5 u.S.C. $8, $9)$ er section 212 of th* Act ef gene 30, 1932 
(U? 3 tat. 1(06), as amended (5 U.S.C. 59&), the Director ef Central Intelligence 
may appoint to, and employ in, any civilian office er pealtlen In the Agency, 
and pay, any retired ©eaadaeioaed officer, or retired warrant officer, of to# 
Army, bavy, Marin© Corpe, Coast Guard, Coaet and Geodetic Survey, and Public 
Health Service. The retired status, of flee, rank, aa* gride of retired 
commissioned officers, or retired warrant officers, so appointed or employed, 
and any emolument, perquisite, right, privilege, or benefit incident to or 
arising out of any such status, office, rank, or grade, shall be in no way 
affected by reason of such appointment to or employment in, er by reason of 
service in, or aoooptanee or holding of, any eivilian office or position in 
toe Agency or the receipt of the pay thereof. 
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ate. It. Functions »f the Central Intelllg«m a»^gsn<y. * 

^ * ,pd * r U Mnr * th * *°* t e«tetiw accomplishment of the nations! intsl- 
H ** oc# m i n i m of the anted State*, the Agency shall, outer th* supervision 
and direction of the Oeoaelli 

{1) Develop and resiansnd to the Council eatahlldh— at of over-all policies, 
plana, requirements, objective* and preoedures, Including training in matters 
eenaceted with atrategic and national poller intelligence, to mature the most 
effective accomplishment of the natieaal intelligenoe objectives and to <«■?•»+- 
wmA fch# provisions of* this Astj s 

# 

(2) Coordinate much of the foreign Intelligence aotivitiea of the depertnaate 
and agenciea of the Oovernaent as relate to the aatianal defanaa and seeuritn 

(3) Colleot foreign int e lligen oe information originating octalda the anti "m+e l 
Units of the Oiited States ly aay and all naans deanedeff active j 

(U). hive timely eval u ation, correlation, and interpretation to foreign intel- 
ligeno e information j 

(5) Disseminate national intelliganea to the President, the Council, and appro- 
priate departments and agassies of the fTimrin iinanl j 

(6) Operate sueh foreign intelligenoe service* as the Cosncil determines can 
heat he performed, or he more efficiently or economically accomplished, by the 
Ageaen 

(7) Administer the personnel and logistical needs of the ig ;enqy, including the 
proeurwent, training, sad supervision of the Agency ( e personnel, its budgetary 
reqoira^nte and diabureemeat of funds, and the provieion of adtelnistratlve and 
logistical support for the foreign aotlvlties of the Agwuyj 

(8) Be responsihle for taking meaeurea tc ..x utest sources and aethods used in 
the eolleetion and dissemination of foreign intelligenoe information received * 
the Agencyj 

^ *• feepenelhl* for taking Matures Ibr the internal security of the %vnty, 
i ncludin g the security of its pdiaies, plans, requirements, objectives, pro- 
QG&ux+B) operations, and ptraonnelf 

(10) Formulate and promulgate integrated security policies and procedures per- 
taining to the safeguarding of classified information and matter of the various 
d * p * rtlB * nts 

defense and aeenrl^rf and 


• ' 
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(31) Aarfena such other functions sad duties Mating to foreign intelligence 
as the President «r the Council way direct. 

(b) The reep— and authority of the department# end agencies of tbs 

Qovsrnnent to collect, evaluate, correlate, laterpret,and d issent na ta depart- 

cental intelligence shall not he affected, except to the extent that the 

• * 

Council way relieve thin of euoh respons ib i lit y and authority pursuant to the 

It 

provisions of See. 1 (a) (g * 3 ) ef this Act, 


(e) Aa required in the carrying out ef the provisions of this Act, there will 
he made isnediately available on a continuing basis to the Agency all iatelii- 
genoe, infomation, and such facilities as nay he n ec e s ear y, in the possession 
of the various departasuta and agendas of the OovernMnt. 

(d) To the extent reoamasaded by the Council, the intelligenee operations of 
the departments and agamies ef the Qcveraneat sh a ll be open te inspection fey 


the Agency -in connection tilth Its pl a nning functions. * 

(e) The Agency shall have ae police^ subpoena, or 1m anferoeaent powers or 

» 

functions, nor shall it have say faaetioas eomerning the internal security ef 
the Bhited States except as specifically authorised by Sees. U (a) (8), (9), 
and *(10) ef this Act. 
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authoj 


'Vitttaa 6* In the perforwamee aPdt 5 Central Intelligence igm/t 


ia catterlaed tot 




(1) Procure neoessar;' services, supplies and equipment without regard to the 
provisions of testion 370 9, Revise#,0etut®3 (la O.S.C. 5), tm emended, upon 
certification by the niraeter, or official designated by Mm for that purpeee, 

that auch action is aeeeaaaxy in the Interest of the stnM defense and 
eeourity or *qi©n a showing that advertising is not reasonably praetieable, and 
partial and ndwtooe payments may be made under contrasts for suab purpose) 

Jfa Pay quarters and eost of living allowances j j £ la lieu t h e reo f a sslarjc— | 

/ j 

diffe r ent ial- to employees having permanent station, outsidg the continental j 
liadtfc of the United States j_p ' \ v i// 

(3) Transfer to end receive from funds available to otter departments or / 
agencies of the Government such sums as msy be authorised by the A BWfhau of the 
Budget, sitter as advance payment or rcimbunrsement of appropriation, for the 
performance of any of the functions or activities authorised in this Act, and 
any other department or agency of the Government is authorised to transfer to 
or receive from the Agency such sums without regard to any provisions of law 
concerning transfers between appropriations • Sums transferred to the Agency in 
accordance with this paragraph may be expended for the purposes and under the 
authority of this Act without regard to limitations of otter appropriations! 
iiw Order to the continental United States cm leave of absence any officer 
or employee of the Agonsy upon completion of two (2) yeare continuous service 
^ abroad, and pay travel expenses incident thereto of employees and their dependents 
to their place of residence in the United States and return. Such leave will 


Pay quarters end cost of living allowances - 


>f a salary- - . 


not exceed sixty (60) calender days, and will be exclusive of time actually and \ vi 

• pmt 10 trml “ 4 *"■»!»*»«•»» J ^ ^ 

kst Reimburse other Government departments and agendas for ser vi c e e of personnel 
assigned to the Agency, cad otter departments and agencies are hereby authorised/ _ 


so to assign or detail any officer or employee for duty with the Agency^: 

(6) Exchange fun da without regard to Section 3651 Revised Statutes (31 3.S.C. 5U3)| 
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AmofElAXIOHS 

S*otl«n ?• Appropriation # t — — 

(a) There are hereby authorized to be appropriated such suras a a may be 
necessary «ud a pp rop riate! to carry out. the provisions jsmA purposes] of tide Act. 


(b) the Hmtte-ef- aueh- epp r oprla i d-onsj th e "B& wec t& r ie ^a ttthfrjft sod to 
aepl.oy person® end means and- ma ii e impend * tw e s J^rt the seat of Government and 
elsewhere, jj f e s peraonnl , service*, r ead , travel » *» > !> # » ■ ^preparation and 
transportation of the remains of officers and employees who die abroad or in 
transit, while in dispatch of their official duties, to their former homes In 

P 

this country or to a place not acre distant. for interment, and for ordinary 

expenses of suah interment^] rental of news-reporting ~f tr~ , jM 

aubeosiptien to lew-booRgifr eok aof re few a ne s , ^rie d d^ O|~w>w»pfr yerwi semm e raial ^ 

and trade reports^ purchase or rental and operation of photographic, reproduction, 

cryptographic, duplication and printing machines, equipment and devices, and 

radio-receiving and radio-sending equipment and devices including telegraph and 

* 

teletype equipment! purchase, maintenance, operation, repair and hire ofymotor- • 

jgewpellwd wr-hwn* dtuswi pessstxifMwqHtrryia^ vehicles and| gto o e v a h tsl ee-jf aircraft, 

and vessels of all kln daj printing and binding! purchase, maintenance , and 
cleaning of firearms* 

(c) The Acts appropriating such sums may appropriate specified portions thereof * 
whioh may be expended, (a) without regard to the provisions of law Mid regulations 
relating to the expenditure of Government funds or the esployment of persons in the 
Government service j (B) for objects of a confidential^ nature, such expenditures 

to be accounted for solely on the certificate of the Mreetor and every such 
certificate shall be deemed a sufficient voucher for the amount the rein 
certified. 
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Section 8* If mgr provision of this Act, or the application of such provision 
to any person or cirexmstaasas. Is held invalid, the rwaainder of this Act or 
the application of suah prevision to persons or sirauastansss other than those 
«S to which it is held invalid, shall not .bo affected thereby* 

SHORT TIHuS 

Seotion 9. This Act may be cited as the "Central Intelligence Agency Act ©f 19U7* < 
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A BILL FOR 'W ESTABLISHMENT OF A NATIONAL iAlIGENCE AUTHORITY AND |H 

A CENTRAL INTELLIGENCE AGENCY ~ 

Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, 

DECLARATION OF POLICY 

Sec* 1* (a) Findings and Declaration: — 

In enacting this legislation, it is the intent of Congress to provide 

a comprehensive and continuous program which will effectively accomplish the WH 

foreign intelligence mission of the United States by supplying the President of 

tee United States, the Secretaries of State, War, and the Navy, and such other 

governmental officials as shall be appropriate, with foreign intelligence of the 

highest possible calibre. To accomplish this mission, a centralized foreign 

intelligence service is required by the United States. This service shall 

produce the foreign intelligence necessary to enable these appropriate officials 

of the Government to be informed fully in their dealings with other nations, and to 

enable these officials to formulate national policies and plans which this 

Government is to pursue in order to avert future armed conflicts and assure tee 

common defense and security of the United States. This foreign intelligence is 

also needed so that the appropriate officials may recommend to the Congress of 

tee United States such legislation as is necessary in connection with national 

foreign policy, to avert future armed conflicts, and to assure the common defense 

and security. The accomplishment of this service is the foreign intelligence 

mission of the United States, 

Experience preceding, dufring, and following two World Wars has proven 
teat tee uncoordinated decentralization of tee collection, research, and 
dissemination of foreign intelligence information among many departments and 
agencies of the Government is unsatisfactory} nor does it produce the high 
calibre of foreign intelligence needed for tee accomplishment of the national 
foreign intelligence mission. In an attempt to remedy situation, emergency means 
have repeatedly been adopted in times of national crises. These experiences have 
shown the need for a centralized foreign intelligence service so that all the 
foreign intelligence sources and facilities of the Government may to u tili zed to 
tee greatest extent in the production of foreign intelligence, and so that their 
fullest potentialities may be realized most efficiently and economically, with 
a resultant elimination of duplication and overlapping of functions in the accomplish- 
ment of the foreign intelligence mission of the United States* 
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Accordingly, it is hereby declared to be the policy of the people 
of the United States that, subject At all times to the paramount object!* 
of assuring the common defense and security, in order to strengthen the hand 
of the Government in formulating national foreign policies and relations ** 
other nations, the foreign intelligence activities, functions, and services 
of the Government be fully coordinated, and, when determined in accordance 
with the provisions of this Act, be operated centrally for the accomplishment 
of the foreign intelligence mission of the United States. 
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Section 1. (b) Purpose of Act# 

It is the purpose of this Act to effectuate the policies set out 
in Section 1 (a) by providing, among others, for the following major programs 
relating to intelligence: 

(1) A program for the operation of such foreign intelligence services of the 
Federal Government, as the National Intelligence Authority determines can b est 
be performed centrally# 

(2) A program for the planning and development of all foreign intelligence 
activities of the Federal Government, and including the coordination of those 
activities of the departmenti and agencies of the Government designed for the 
production of foreign intel lig ence for the use of the President and appropriate 
officials of the Government in the formulation of policies and plans in the interests 
of the national defense and security# 

(3) A program for the collection of foreign information by any and all means 
deemed effective# 

(J+) A program of evaluation, correlation, and interpretation of the foreign 
intelligence information collected in order to produce foreign intelligence for 
the President and the appropriate departments and agencies of the Federal Government# 
(5) A program for the dissemination of the foreign intelligence produced to the 
President and the appropriate departments and agencies of the Federal Government# 

(*) A program for the full administration and implementation of the a^ove* 



Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


' • Approved Fur Release 2003/02/27 : CIA-RDP80-013j0R00040001 0002-5 

f A ORGANIZATION 

Sec. 2 (a) National Intelligence Authority. — - 

(1) There is hereby established a National Intelligence Authority (herein called 
the Authority) of five members. The Secretary of State, the Secretary of War and 
the Secretary of the Navy shall be members of the Authority. The President shall 
designate a fourth member of the Authority to serve as his personal representative 
thereon. The Secretary of State, the Secretary of War, the Secretary of the Navy, 
and the personal representative of the President shall constitute the sole voting 
members of the Authority. The Director of Central Intelligence, hereinafter provided 
for, shall sit as the fifth member of the Authority, as a non-voting nember thereof. 
The Secretary of State shall serve as Chairman of the Authority. 

(2) The members of the Authority shall hold their positions thereon by virtue 
of their respective offices. The members of the Authority shall serve without 
compensation for this service and shall perform this service in addition to such 
other activities, public, or private, as they may engage in. 

(3) In the absence of the Secretaries of State, War, and the Navy, or any one of 
them, toe appropriate Acting Secretary shall sit as a member of the Authority. 

If the personal representative of the President is absent, toe Secretarites ( or 
Acting Secretaries) of State, War, and the Navy shall constitute a quorum of 
the Authority. 

(U) A he Authority shall hold such meetings, conduct such hearings, and receive 
such reports as may be necessary to enable It to carry out toe provisions of this 
Act. The Authority shall meet at least once each month. 

(5) x he Authority shall be served by a Secretariat, consisting of a Secretary 
and such other technical, administrative, and clerical assistance as the Authority 
shall deem necessaiy. The Central Intelligence Agency, hereinafter provided for, will 
be responsible for furnishing toe Secretariat with personnel. The Secretary shall 
be charged with preparing the agenda for meetings of toe Authority, attending such 
meetings, keeping and publishing the minutes thereof, preparing toe directives 
and other papers of the Authority, reviewing and circulating papers for consideration, 
maintaining toe necessary offices and records of the Authority, providing secretarial 
and clerical assistance, and performing such other duties Aor the Authority as the 
Authority shall direct. The Secretariat of the Authority shall also serve as the 
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Secretariat of the Intelligence Advisory Board, hereinafter provided for, per- 
forming the same duties for this Board as for the Authority* 

(6) A he Authority shall determine policies and objectives for, and supervise 
and direct, the Central Intelligence Agency, hereinafter provided for, in the 
planning, development, and coordination of the foreign intelligence activities of the 
departments and agencies of the Government, as well as in the conduct of those 
foreign intelligence operations which can best be performed centrally, in such manner 
as to assure the most effeotive accomplishment of the foreign intelligence mission 
relating to the national defense and security* 

(7) The Authority shall have the right to transfer responsibilities and authorities 
in the field of foreign intelligence between departments and agencies of the 
Government. 

(8) Policies approved by the Authority in relation to the foreign intelligence 
activities of the United States, insofar as they affect the national defense and 
security, shall govern the foreign intelligence activities of the various depart- 
ments and agencies of the Government. 

(9) If the decisions of the Authority on matters set forth in Sec* 2(a) (6) 

and 2 (a) (7) of this Act are not unanimous, the Authority shall refer the matter 
to the President, whose decision shall be final* 


Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


Approved ^Release 2003/02/27 : CIA-RDP80-01 3^*00040001 0002-5 
Sec. 2 (b) Central Intelligence Agency . — 

(l) There is hereby established a Central Intelligence Agency (herein called the 
Agency), with a Director of Central Intelligence who shall be the head thereof, 
to be appointed from civilian or military life by the President, by and with the 
advice and consent of the Senate, to serve at the pleasure of the President* The 


Director shall receive compensation at the rate of $17,500 P er annum* 

(2) There shall be a Deputy Director of the Central Intelligence Agency, appointed 
from civilian or military life by the President, by and with the advice and consent 
of the Senate, to serve at the pleasure of the President* The Deputy Director shall 
receive compensation at the rate of $15,000 per annum* The Deputy Director shall 
be authorised to sign such letters, papers, and documents, and to perform such other 


duties as may be directed by the Director of Central Intelligence, and to act as 
Director in the absence of that officer, or in the case of a vacancy in the office 


of Director. 


(3) There shall be an Executive Director of the Central Intelligence Agency, 
appointed from civilian or military life by the President, by and with the advice 
and consent of the Senate. The Executive Direftor shall receive compensation at the 


rate of $ 15,000 per annum, ‘ A *he Executive Director shall discharge such of the 
administrative and executive functions of the Agency as the Director of Central 


Intelligence may direct. 

(4) A he duties of the Agency, as outlined in Sec. 3 of this Act, shall be performed 
by the appropriate offices of the Agency* Each office shall be under the direction 
of an Assistant Director, who shall be appointed by the Director of Central 
Intelligence, and shall receive condensation at the rate of $14,000 per annum. The 
Assistant Directors shall be limted to six (6) in number. 


(5) Any officer of the Department of State, or of the Foreign Service of the 
United States, and any commissioned officer of the United States Army, the United 
States Navy, or the United Spates Army Air Forces, may be assigned to or detailed 
for duty with the Agency; and such service shall in no way affect any status, office, 
rank, or grade he may occupy or hold in the Department of State, the Foreign Service 
of the United States, the United States Army, the United States Navy, or the United 
States Anny Air Forces, or any emolument, perquisite, right, privilege, or benefit 
incident to or arising out of any such status, office, rank, or grade, notwithstanding t 
the provisions of Title 10 U* S. Code, Sec. 576 and Public Law 724* 79th Congress, 
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approved August 13, 19^6, and entitled “An Act to improve, strengthen, and expand 
the Foreign Service of the United States and to consolidate and revise the laws 
relating to its administration, 11 or any other law pertaining to such pay and allow- 
ances. Any such officer of the Department of State, the Foreign Service of the United 
States, or cousniseioned officer on the active list shall receive, while serving in 
a position established in Sec* 2 (b) of this Act, the State Department, the Foreign 
Service, or the military, pay and allowances payable to an officer of his grade and 
length of service, and shall be paid, from any funds available to defray the expenses 
of the Agency, annual compensation at a rate equal to the difference between the 
salary set forth for such position in Sec* 2 (b) of this Act and the amount of his 
annual Department of State, Foreign Service, or military, pay and allowances « 

(6) Notwithstanding section 2 of the Act of July 31* 189U (28 Stat. 205), as amended 
(5 U.S*C* 62), or section 6 of the Act of May 10, 1916 (39 Stat* 120), as amended 
(5 U*S*C* 58* 59) i the Director of Central Intelligence may appoint to, and employ in, 
any civilian office or position in the Agency, and pay, any retired commissioned 
officer, or retired warrant officer, of the Army, Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Survey, and Public Health Service. The retired status, office, 
rank, and grade of retired commissioned officers, or retired warrant officers, so 
appointed or employed and, except as provided in section 212 of the Act of June 30, 
1932 (itf Stat* I|06), as amended (5 U.S.C* 59a), any emolument, perquisite, right, 
privilege, or benefit incident to or arising out of any such status, office, rank, 
or grade, shall be in no way affected by reason of such appointment to or employment 
in, or by reason of service in, or acceptance or holding of, any civilian office or 
position in the Agency or the receipt of the pay thereof* 

Sec. 2. (c) Intelligence Advisory ^oard 

(1) '-The ^irector of Central Intelligence shall b e aevised by an Intelligence 
Advisory Board, consisting of tee heads (or their representatives) of those civilian 
and military intelligence agencies of the Government having functions related to the 
national defense and security, as determined by the National Intelligence Authority. 

(2) Members of the Board shall serve without compensation for this servicd and 
shall perform this service in addition to such other activities, public or private, 
as they may engage in* 

(3) The Intelligence Advisory ^oard shall be served by a Secretariat, as provided 
for in Section 2 (a) (5) of this Act* 
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Sec. 3. Functions oftie Central Intelligence Agency™ — 

(a) In order to assure the most effective accomplishment of the foreign in- 
telligence mission of the United States, the Agency shall, under the supervision 
and direction of the Authority# 

(1) Develop and recommend to the Authority establishment of over-all policies, 
plans, requirements, objectives, and procedures to assure the most effective 
accomplishment of the foreign intelligence mission and to implement the provisions 

of this Act; 

(2) Coordinate such of the foreign intelligence activities of the departments and 
agencies of the Goverment as relate to the national defense and security; 

(3) Collect foreign intelligence information by any and all means deemed effective; 
(U) Give timely evaluation, correlation, and interpretation to foreign intelligence 

information; 

. ( 5 ) Disseminate foreign intelligence to the Resident and appropriate departments 
and agencies of the Go vernme nt; 

(6) Operate such foreign intelligence services as the Authority determines can best 
be performed, or be more efficiently or economically accomplished, centrally; 

(7) Administer the personnel and logistical needs of the Agency, including the 
procurement, training, and supervision of the Agency’s personnel, its budgetary 
requirements and disbursement of funds, and the provision of administrative and 
logistical support for the foreign activities of the Agency; 

(8) Be responsible for fully protecting sources and methods used in the collection 
of foreign intelligence information received by the Agency; 

(9) Provide for the internal security of the Agency, including the complete 
security of its policies, plans, objectives, procedures, operations, and personnel; 

(10) Formulate and promulgate integrated security policies and procedures pertain- 
ing to the safeguarding of classified documents, information, matter, and materiel 
of the various departments and agencies of the Government, in the interest of the 
national defense and security* and 

(11) Perform such other functions and duties relating to foreign intelligence 
as the President or the Authority may direct. 

(b) The responsibility and authority of the departments and agencies of the 
Government to collect, evaluate, correlate, interpret, and disseminate departmental 
intelligence shall not be affected, except to the extent that the Authority may 
relieve them of such responsibility and authority pursuant to the provisions of 

Sec. 2 (a) (8) of this Act. 
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(c) As required in the carrying out of the provisions of this Act, there nill 
he made im me diately available on a continuing basis to the Agency all intelli- 
gence, information, and facilities in the possession of the various departments 
and a gencies of the Government, 

(d) To the extent recommended by the National Intelligence Authority and approved 
by the President, the intelligence operations of the departments and agencies of 
the Government shall be open to inspection by the Agency in connection with its 
planning functions; and 

(e) 'Hie Agency shall have no police, subpoena, or law enforcement powers or 
functions, nor shall it have any functions concerning the internal security of the 
United States except as specifically authorized by Secs, 3 ( a ) (®) (9) a nd (10) of 
this Act* 
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W GENERAL AUTHORITY" W 

Section U* In the performance of its functions , the Central Intelligence Agency 
is authorized to: 

(1) Procure necessary services, supplies and equipment without regard to the 
provisions of Section 3709, Revised Statutes (I 4 I U*S.C# 5), amended, upon 
certification by the Director, or an official designated by him for that purpose, 
that such action is necessary in the interest of the common defense and security 
or upon a showing that advertising is not reasonably practicable, and partial and 
advance payments may be made under contracts for such purpose; 

(2) Pay quarters and cost of living allowances or in lieu thereof a salary differ- 
ential to employees having permanent station outside the continental limits of the 
United States; 

(3) Transfer to and receive from other departments or agencies of the Government 
such sums as may be authorized by the *Weau of the Budget, either as advance payment 
or reimbursement of appropriation for the performance of any of the functions or 
activities authorized in this Act, and any other department or agency of the 
Government is authorized to transfer to or receive from the Agency such sums without 
regard to any provisions of law concerning transfers between appropriations* Sums 
transferred to the Agency in accordance with this paragraph may be expended for the 
purposes and under the authority of this Act without regard to limitations of other 
appropriations ; 

(U) Order to the continental United States on leave of absence any officer or 
employee of the Agency upon completion of two (2) years continuous service abroad, 
and pay travel expenses incident thereto of employees and their dependents to their 
place of residence in the United States and return* Such leave will not exceed 
sixty (60) calendar days, and will be exclusive of time actually and necessarily 
spent in travel and awaiting transportation; 

(5) Reiiiburse other Government departments and agencies for services of personnel 
assigned to the Agency, and other departments and agencies are hereby authorized 
so to assign or detail any officer or employee for duty with the Agency; 

(6) Exchange funds without regard to Section 3651 Revised Statutes (31 U,S.C* 5U3)s 

(7) Authorize couriers designated by the Director to carry firearms when engaged 
in transportation of confidential documents and materials affecting the national 
defense and security; 


Approved For Release 2003/02/27 : CIA-RDP80-01370R0004Q001 0002-5 


Approved For Release 2003/02/27 : CIA-RDP80-01Jj0R00040001 0002-5 


(8) Establish advisory boards to advise with and make recommendations to the 
Agency on administration, legislation, operations, policies, research, and 
other matters; 

(9) Make such studies and investigations, obtain such information, and hold such 
hearings as the Agency may deem necessary or proper to assist it in exercising 
any authority provided in this Act, or in the administration or enforcement of 
thisAct, or any regulations or directives issued thereunder; 

(10) Notwi ths tanding the provisions of Section 6 of the Act of August 2U, 1912 
(37 Stat. 555), or the provisions of any other law, the Director of Central 
Intelligence may, in his absolute discretion, terminate the employment of any 
officer or employee of the Agency whenever he shall deem such termination 
necessary or advisable in the interests of the U n ited States, but such 
termination shall not affect the right of such officer or employee to seek or 


accept employment in any other department or agency of the Government if declared 
eligible for such employment by the United States Civil Service Commission. 
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Section 5 (a). There are hereby authorized to be appropriated such sums as may 
be necessary and appropriate to carry out the provisions and purposes of this Act. 
(b) Within the limits of such appropriations, the Director is authorized to 
employ persons and means and make expenditures, at the seat of Government and 
elsewhere, for personal services, rent, travel expenses, preparation and 
transportation of the remains of officers and employees who die abroad or in 
transit, while in dispatch of their official duties, to their former homes in 
this country or to a place not more distant for interment, and for ordi» ry 
expenses of such interment } rental of news-reporting services} purchase of or 
subscription to law books, books of reference, periodicals, newspapers, commercial 
and trade reports} purchase or rental and operation of photographic, reproduction, 
cryptogra phic , duplication and printing machines, equipment anddevices, and 
radip»receiving and radio-sending equipment and devices including telegraph and 
teletype equipment} purchase, maintenance, operation, repair and hire of motor- 
propelled or horse-drawn passenger-carrying vehicles and other vehicles, aircraft 
and vessels of all kinds} printing and binding} purchase, maintenance, and 
cleaning of firearms. 

(c) The Acts appropriating such sums nay appropriate specified portions thereof 
which may be expended, (a) without regard to the provisions of law and regulations 
relating to the expenditure of Government funds or the emplojAnent of persons in the 
Government service} (B) for objects of a confidential nature, such expenditures 
to be accounted for solely on the certificate of the Director and every such 
certificate « h«~n be deemed a sufficient voucher for the amount therein certified. 
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DEFINITIONS 


Sec# 6* As used in this Act* — 

(a) The term "foreign intelligence" shall be construed to mean the product 

of the timely evaluation, correlation, and interpretation of foreign intelligence 
information. 

(b) The term "foreign intelligence information" consists of all data pertaining 
to foreign governments or areas, which may affect the foreign policy or the 
national defense and security of the United States# 

£c) The term "research" is a process of evaluation (selection), correlation 
(synthesis), and interpretation (analysis) of intelligence information for the 
production of intelligence* 

(d) The term "evaluation" is the process of systematic and critical examination of 
information for the purpose of determining its usefulness, credibility and 
accuracy* 

(e) The term "synthesis" is the correlation of information with all available 
related material* 

(f) The term "interpretation" is the determination of the probably significance 
of evaluated information* 

SEPARABILITY OF PROVISIONS 

Sec* Jm If any provision of thisAct, or the application of such provision to 
any person or circumstances, is held invalid, the remainder of this Act or 
the application of such provision to persons or circumstances other than those 
as to which it is held invalid, shall not be affected thereby* 

SHORT TITLE 



Section 8* This Act may be cited as the "Central Intelligence Agency Act of 1947% 
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EXCERPT FROM HEARINGS OF THE SENATE ARMED SERVICES COffiflTTEE OK THE 
HATIOBAL 3SCDRITY ACT OF I9k7. (S. 758). OS TUESDAX. APRIL 1. 19k7. 


SENATOR gSiuIRQSt Admiral, I do not want to revert to another I 

subject, and maybe you would prefer to bring it up in the regular 

course. But looking at this proposed chart of the way that the uni- |H 

fication will be carried out under the bill, when you get down to the 

Central Intelligence Agency , which certainly is one of the most impor— 

tant of all the functions set forth in the bill. 1 notice that it re- 

porta directly to the President and does not seen to have ary Hn» H 

running to the War Department, or the Wavy Department, or to the Secre- Wk 

ta*y for Air. And I was wondering if that rather excluded position, 

you might say, was a wholesome thing. 5 

It seems to me that Central Intelligence Agency ought to 
have more direct contact with the Army and the Navy and the Air Force j 
and as I see it on the chart here, it is pretty well set aside and 
goes only to the President. What la the reason fen* that? 

ADMIRA L SHERMAN: Well, sir, this diagram shows the primary 
control of the Central Intelligence Agency through the Rational Security 
Council which, of course, is responsible to the President. But, of 
course, the Central Intelligence Agency, by its detailed directive, 
takes information in from the military services and also supplies them 
with information. 

In other words, it is a staff agency and controlled through 
'tike Rational Security Council, which is supported by the militar y 
services, and in turn, supports them. 

SEHAXQR ITbINQS: It seems to me that of course they would 
such information as a matter of orderly procedure to the Army, 

Havy and Air Force, as they collected the information and as they 
deemed i t pe rtinent. But I wauld feel a little more secure about it 
if there were a line running from that agency to the War Department, 
the Hayjr Department, and the Air Force, rather than have it go up 
through the President and back again. Because the President is a 
rather busy man, and while he has control over it, dw of its functions, 
it seems to me, ought to be to have a closer tie-in with the three 
services than the chart indicates. 

A DMIRAL SHER M A N: Well, sir, that is the trouble with the 

Actually 9 the Security Council , placed directly under it* 
has members of the three departments, the Secretary of National Defense* 
the Central Intelligence Agency, who collaborates very closely with 
Military and Naval intelligence, and there are a good many o ther 
cross— relationships . 
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SENATOR TTDINQS: I realise that, hat even so, I think intel- 
ligence is about as important a part : ; «f Tanning a war as there is* as 
1 know you will agree. And it is ratier set off there by itself,* and 
is only under the President; which is all right for general direction 
purposes, but I do not feel satisfied in having it over there without 
ease lines running to the liar Department, the Navy Department, and the 
Air Force, even though that sight follow and they might do it anyhcnr* ' 

ADMIRAL SHERMAN : Well, in a further development of thia V\ 
chart, we might show a line of collaboration and service and so on, 
extending from the Central Intelligence Agency to the three depart- 
ments, and to these others. 

SENATOR TT PINOS t To the Joint Chiefs of Staff, anyway. 

ADMIRAL SHERMAN? ttwy serve the Joint Chiefs of Staff, as 
a matter of fact. We have a Central Intelligence (man) in the Policy 
Council of the Research and Development Beard at the present time. 

SENATOR TIPTOPS: If you ever do another chart* will you do 
me the favor of connecting that up with those three departments and 
with the Joint Chiefs of Staff? Because it looks like it is set up in 
that way to advise the President, more than to advise the services and 
the Joint Chiefs of Staff; which, of course, is not the intention of it 
at all, in ay opinion. 

ADMIRAL SKKRMAM t We tried, in this particular chart* to show 
only the primaxy line of control, with the exception of the dotted line 
frosn the President to the Joint Chiefs of Staff* which is there for 
constitutional reasons. 

SEHATQR TYPINGS t Well* I hope that ay comments will cause 
us to find some way that we can make sure that someone will offer an 
amendment from the War Department or the Navy Department that the 
Intelligence Agency is to have direct tie-in with the Joint Chiefs aid 
the Army, Navy aid Air Force. Otherwise, we may have another Pearl 
Harbor controversy, with the question arising, "Who got the information?" 
And the reply, "It was not transmitted. 

That is one thing that should not happen again. 

And as this is set up, it would lend the layman the opinion 
that it was more or less detached, rather than an integral part of the 
three services* 

AMORAL SHERMAN i I can assure you, sir* that the Central 
Intelligence-Navy {i) is now serving us very effectively. 

SENATOR BIRD: I see* Admiral* that in the section relating 
to the Central Intelligence Agency on page 20* you provide that "any 
commissioned officer of the United States Arny, the United States Navy* 
or the United States Air Tart* may be appointed to the office of Director.* 
Is it the intent that he shall be a military man? 
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ADMIRAL SHERMAN: That is not the intent of that language, 
air, and I do noV think this bill does require that. Section 202(b) 
is permissive. Section 202(a) provides that there be a director. 
202(b), although it is very lengthy, provides that a commissioned 
officer may be appointed to that office. And then there is consider- 
able language which safeguards his position in the military service . 
in that event. 

SENATOR BIRD: Do you construe from that that a civ ilian 
could be appointed? 

ADMIRAL SHERMAN; Yes, sir. 


SENATOR BYRD: 
The way it is worded is 
controlling. 


Would it not be better to sake that clear? 
certainly persuasive, if not definitely 


ADMIRAL 31 ERMAS : Since this is not the first time it has 
come up, I think the language of the bill would be improved if, in 
202(a), where it says, with reference to the director, "to be appointed 
by the President," there were added such a phrase as ‘'from military 
or civilian life," or vice versa. I think that would clarify it. 

SENATOR TYPINGS : Actairal, that is an awfully short bit of 
explanation, under the caption "Central Intelligence Agency," the way 
it is set up here, separately, to be appointed by the President, and 
superseding the services now run by the Army and the Navy, 1 respect- 
fully submit to you and to General Nora tad that it might be wise to 
put an amendment in there, in order to make certain that the thing is 
understood; that this Central Intelligence Agency shall service the 
three departments and the Joint Chiefs of Staff, and have some tie-in 
with the three departments, rather than to leave it hanging up there 
on a limb all off to itself. I do not think that would change anything 
materially, but it would clarify it, and make it plain that we are 
setting up something for the purposes far which we conceive it to be 
set up. 

ADMIRAL SHERMAN: Well, sir, I would like to make a comment 
on the language as to the Central Intelligence Agency. At one time 
in the drafting we considered completely covering the Central Intelli- 
gence Agency in the manner that it should be covered by law. 

SENATOR TYPINGS: Admiral, ay point is simply this: that 
under the wording as to the Central Intelligence Agency which begins 
on page 20 and ends at the top of page 22, it deals more or less with 
consolidation and not with the duties that devolve upon that office. 

It seems to me there is a void in the bill that ought to be eliminated. 

ADMIRAL SgERMAgt Well, we considered the matter of trying 
to cover the Central Intelligence Agency adequately, and we found that 
that matter, in itself, was going to be a matter of legislation of 
considerable scope and importance. 

SBBATCR gBgQS: A separate bill? 
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AOgRAL SHERMAN: A separate bill. And after consultation 
with General Vandenberg, we felt it was better, in tills legislation 
only to shoe the relationship of the Central Intelligence Agency to 
the National Security Council, and then leave the separate legisla^- 
tion the task of a full and thorough development of the Central Intel- 
ligence Agency. 

SENATOR TYPINGS : Well, now, for the record, is it safe for 
this committee to assuae that during this session it is likely that a 
bill sill come along dealing with the Central Intelligence Agency in 
the particulars that we have had under discussion? 

ADMIRAL SHERMAN: It is ay understanding that that will 
take place. 

THE CHAIRMAN: How about that. General Vandenberg? 

GENERAL VANDEHBERG; (Lieutenant General Heyt S. Vandenberg, 
Chief, Ceniral Intelligence Agency ) : The BnaHHwg Act is prepared, bat 
we do not want to submit that until we have reason for it. 


functions there. It does take up certain functions that are now 
in existence and transfers them to this agency* 

If you are going to take up any functions, let me ask you, 
to follow up your question, should you not take up all the functions, 
or leave out that subsection (c) in some way? 

SENATOR TCjXESGS : What happens under the bill, it seems to me, 
is that the consolidation” itself takes place, but the services which 
are to be performed, and by whom they are to be performed, and for 
whom they are to be performed, are not very clearly set out. And I 
imagine it would be better in a separate bill. But I did not know 
the separate bill was coming, and in looking over the bill, it seemed 
to me to deal very shortly with a very important operation. So your 
question and mine probably both would be answered in the new bill 
that is coming along. 

SENATOR SALIQN STALL: The only point, to try to carry out 
what you said: it does mention some functions here, but does not 
mention all the functions* 

SENATOR TIDINGS: And it deals with consolidation of functions* 

SENATOR SALTGNSTALL: It takes over certain functions not 
now in existence, if you nilT"" read subparagraph (c ) there. 

SENATOR TIDINGS: That is what I mean. 
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AmaRAL SHESMANs The intent of this language was merely to 
transfer the duties of the existing intelligence agency to the Security 
Co uncil , and, next, to more the functions of the intelligence group as 
it is now constituted, by a letter directive of the President, over 
to the authority. 


I would suggest that it night be beneficial to take the 
PT-i g-Mng letter directive under which the Central Intelligence Agency 
ia functi oning now, and insert it in the record. Because that letter 
will clarify this whole matter. 

THE CHAIRMAN : At the tin® the Committee hears General 
Vandonberg, I am sure the General will bring with him that letter and 
we will have that in at the start of those hearings. 

- 0 - 


i 



Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 




Approved For Release 200WD2/27 : CIA-RDP80-01370R00040001fl^E-5 


4b- 



f 


[Public Law 724— 79th Congress] 

[Chapter 957— 2d Session] 

[H. R. 6967] 

AN ACT 

To improve, strengthen, and expand the Foreign Service of the United States and 
to consolidate and revise the laws relating to its administration. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled , 

TITLE I— SHORT TITLE, OBJECTIVES, AND 
DEFINITIONS 

Part A — Short Title 

Sec. 101. Titles I to X, inclusive, of this Act may be cited as the 
“Foreign Service Act of 1946”. 

Part B — Objectives 

Sec. 111. The Congress hereby declares that the objectives of this 
Act are to develop and strengthen the Foreign Service of the United 
States so as — 

(1) to enable the Foreign Service effectively to serve abroad 
the interests of the United States ; 

(2) to insure that the officers and employees of the Foreign 
Service are broadly representative of the American people and 
are aware of and fully informed in respect to current trends 
in American life; 

(3) to enable the Foreign Service adequately to fulfill the 
functions devolving on it by reason of the transfer to the Depart- 
ment of State of functions heretofore performed by other Gov- 
ernment agencies ; 

(4) to provide improvements in the recruitment and training 
of the personnel of the Foreign Service ; 

(5) to provide that promotions leading to positions of author- 
ity and responsibility shall be on the basis of merit and to insure 
the selection on an impartial basis of outstanding persons for 
such positions ; 

(6) to provide for the temporary appointment or assignment to 
the Foreign Service of representative and outstanding citizens 
of the United States possessing special skills and abilities ; 

(7) to provide salaries, allowances, and benefits that will per- 
mit the Foreign Service to draw its personnel from all walks of 
American life and to appoint persons to the highest positions in 
the Service solely on the basis of their demonstrated ability ; 

(8) to provide a flexible and comprehensive framework for the 
direction of the Foreign Service in accordance with modern prac- 
tices in public administration ; and 

(9) to codify into one Act all provisions of law relating to the 
administration of the Foreign Service. 
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Part C— Definitions 


Sec. 121. When used in this Act, the term — 

( 1 ) “Service” means the Foreign Service of the United S ^ates ; 

(2) “Secretary” means the Secretary of State : 

(3) “Department” means the Department of State ; 

(4) “Government agency” means any executive department, board, 
bureau, commission, or other agency in the executive branch of the 
Federal Government, or any corporation wholly owned (either directly 
or through one or more corporations) by the United States ; 

(5) “Government” means the Government of the United States of 
America ; 

(6) “Continental United States” means the States and the District 
of Columbia ; 

(7) “Abroad” means all areas not included in the continental United 
States as defined in paragraph (6) of this section; 

(8) “Principal officer” means the officer in charge of an embassy, 
legation, or other diplomatic mission or of a consulate general, con- 
sulate, or vice consulate of the United States; and 

(9) “Chief of mission” means a principal officer appointed by the 
President, by and with the advice and consent of the Senate, to ue in 
charge of an embassy or legation or other diplomatic mission of the 
United States, or any person assigned under the terms of this Act to 
be minister resident, charge d’affaires, commissioner, or diplomatic 
agent. 

TITLE n— GOVERNING BODIES FOR THE DIRECTION OF 

THE SERVICE 


Part A — Officers 


DIRECTOR GENERAL 

Sec. 201. The Service shall be administered by a Director General 
of the Foreign Service, hereinafter referred to as the Director General, 
who shall be appointed by the Secretary from among Foreign Service 
officers in the class of career minister or in class 1. Under the general 
supervision of the Secretary and the Assistant Secretary of State in 
charge of the administration of the Department, the Director General 
shall, in addition to administering the Service and performing the 
duties specifically vested in him by this or any other Act, coordinate 
the activities of the Service with the needs of the Department and 
of other Government agencies and direct the performance by officers 
and employees of the Service of the duties imposed on them by the 
terms of any law or by any order or regulation issued pursuant to law 
or by any international agreement to which the United States is a 
party. 

DEPUTY DIRECTOR GENERAL 


Sec. 202. The Director General shall be assisted by a Deputy Direc- 
tor General of the Foreign Service, hereinafter referred to as the 
Deputy Director General, who shall be appointed by the Secretary. 
If he is a Foreign Service officer, he shall be selected from among offi- 
cers in the class of career minister or in class 1. The Deputy Director 
General shall act in the place of the Director General in the event of 
his absence or incapacity. 
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Part B — Boards 


BOARD OF THE FOREIGN SERVICE 


Sec. 211. (a) The Board of the Foreign Service shall be composed 
of the Assistant Secretary of State in charge of the administration of 
the Department, who shall be Chairman ; two other Assistant Secre- 
taries of State, designated by the Secretary to serve on the Board; 
the Director General; and one representative each, occupying posi- 
tions with comparable responsibilities, from the Departments of 
Agriculture, Commerce, and Labor, designated, respectively, by the 
heads of such departments. The Secretary may request the head of 
any other Government department to designate a representative, 
occupying a position with comparable responsibilities, to attend meet- 
ings of the Board whenever matters affecting, the interest of such 
department are under consideration. 

(b) The Board of the Foreign Service shall make recommendations 
to the Secretary concerning the functions of the Service ; the policies 
and procedures to govern the selection, assignment, rating, and pro- 
. motion of F oreign Service officers ; and the policies and procedures to 
govern the administration and personnel management ot the Service ; 
and shall perform such other duties as are vested in it by other sections 
of this Act or by the terms of any other Act. 

THE BOARD OF EXAMINERS FOR THE FOREIGN SERVICE 

Sec. 212. (a) The Board of Examiners for the Foreign Service, 
shall, in accordance with regulations prescribed by the Secretary and 
under the general supervision of the Board of the Foreign Service, 
provide for and supervise the conduct of such examinations as may 
be given to candidates for appointment as Foreign Service officers in 
accordance with the provisions of sections 516 and 517 or to any other 
person to whom an examination for admission to the Service shall be 
given in accordance with the provisions of this or any other Act or 
any regulations issued pursuant thereto, and provide for such pro- 
cedures as may be necessary to determine the loyalty of such persons 
to the United States and their attachment to the principles of the 
Constitution. 

(b) The membership of the Board of Examiners for the Foreign 
Service, not more than half of which shall consist of Foreign Service 
officers, shall be constituted in accordance with regulations prescribed 
by the Secretary. 

TITLE III— DUTIES 
Part A —General Duties 

COMPLIANCE WITH TERMS OF STATUTES, INTERNATIONAL AGREEMENTS, 

AND EXECUTIVE ORDERS 

Sec. 301. Officers and employees of the Service shall, under the 
direction of the Secretary, represent abroad the interests of the United 
States and shall perform the duties and comply with the obligations 
resulting from the nature of their^ appointments or assignments or 
imposed on them by the terms of any law or by any order or regula- 
tion issued pursuant to law or by any international agreement to 
which the United States is a party. 
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DUTIES FOE WHICH EMULATIONS MAY BE PRESCRIBED 

Sec. 302. The Secretary shall, except in an instance where the 
authority is specifically vested in the President, have authority to 
prescribe regu]atioris not inconsistent with the Constitution and the 
laws of the United States in relation to the duties, functions, and obli- 
gations of officers and employees of the Service and thj administra- 
tion of the Service. 


DELEGATION OF AUTHORITY TO PRESCRIBE REGULATIONS 

Sec. 303. In cases where authority to prescribe regulations relating 
to the Service or the duties and obligations of officers and employees 
of the Service is specifically vested in the President by tlie terms of 
this or any other Act, the President may, nevertheless, authorize the 
Secretary to prescribe such regulations. 

Part B — Services for Government Agencies and Other 
Establishments of the Government 


Sec. 311. The officers and employees of the Service shall, under 
such regulations as the President may prescribe, perform duties and 
functions in behalf of any Government agency or any other establish- 
ment of the Government requiring their services, including those in 
the legislative and judicial branches, but the absence of such regula- 
tions shall not preclude officers and employees of the Service from 
acting for and on behalf of any such Government agency or establish- 
ment whenever it shall, through the Department, request their services. 


TITLE IV— CATEGORIES AND SALARIES OF 
PERSONNEL 


Part A — Categories of Personnel 

Sec. 401. The personnel of the Service shall consist of the following 
categories of officers and employees : 

(1) Chiefs of mission, who shall be appointed or assigned in 
accordance with the provisions of section 501 ; 

(2) Foreign Service officers, who shall be appointed in accordance 
with section 511, including those serving as chiefs of mission; 

(3) Foreign Service Reserve officers, who shall be assigned to the 
Service on a temporary basis from Government agencies or appointed 
on a temporary basis from outside the Government in accordance 
with the provisions of section 522, in order to make available to the 
Service such specialized skills as may from time to time be required ; 

(4) Foreign Service staff officers and employees, who shall be 
appointed in accordance with the provisions of section 531 and who 
shall include all personnel who are citizens of the United States, not 
comprehended under paragraphs (1), (2), (3), and (6) of this sec- 
tion, and who shall occupy positions with technical, administrative, 
fiscal, clerical, or custodial responsibilities. 

(5) Alien clerks and employees, who shall be appointed in accord- 
ance with the provisions of section 541 ; and 

(6) Consular agents, who shall be appointed in accordance with 
the provisions of section 551. 
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Part B — Salaries 

CHIEFS OF MISSION 

Sec. 411. The President shall for salary purposes classify into four 
classes the positions which are to be occupied by chiefs of mission. 
The per annum salaries of chiefs of mission within each class shall 
be as follows: Class 1, $25,000 per annum; class 2, $20,000; class 3, 
$17,500; and class 4, $15,000. 

FOREIGN SERVICE OFFICERS 

Sec. 412. There shall be seven classes of Foreign Service officers, 
including the class of career minister. The per annum salary of a 
career minister shall be $13,500. The per afinum salaries of Foreign 
Service officers within each of the other classes shall be as follows : 

Class 1, $12,000, $12,400, $12,800, $13,200, $13,500; 

Class 2, $10,000, $10,350, $10,700, $11,050, $11,400, $11,750, $11,900; 

Class 3, $8,000, $8,300, $8,600, $8,900, $9,200, $9,500, $9,800, $9,900; 

Class 4, $6,000, $6,300, $6,600, $6,900, $7,200, $7,500, $7,800, $7,900; 

Class 5, $4,500, $4,700, $4,900, $5,100, $5,300, $5,500, $5,700, $5,900; 

Class 6, $3,300, $3,500, $3,700, $3,900, $4,100, $4,300, $4,400. 

SALARIES AT WHICH FOREIGN SERVICE OFFICERS MAT BE APPOINTED 

Sec. 413. (a) A person appointed as a Foreign Service officer 
of class 6 shall receive salary at that one of the rates provided for 
that class by section 412 which the Secretary shall, taking into con- 
sideration his age, qualifications, and experience, determine to be 
appropriate for him to receive. 

(b) A person appointed as a Foreign Service officer of classes 
1 through 5, inclusive, shall receive salary at the minimum rate pro- 
vided for the class to which he has been appointed. 

FOREIGN SERVICE RESERVE OFFICERS 

Sec. 414. (a) There shall be six classes of Foreign Service 
Reserve officers, referred to hereafter as Reserve officers, which 
classes shall correspond to classes 1 to 6 of Foreign Service officers. 

(b) A Reserve officer shall receive salary at any one of the rates 
provided for the class to which he is appointed or assigned in accord- 
ance with the provisions of section 523. 

(c) A person assigned as a Reserve officer from any Government 
agency shall receive his salary from appropriations provided for the 
Department during the period of his service as a Reserve officer. 

foreign service staff officers and employees 

Sec. 415. There shall be twenty -two classes of F oreign Service staff 
officers and employees, referred to hereafter as staff officers and 
employees. The per annum rates of salary of staff officers and 
employees within each class shall be as follows : 

Class 1, $8,820, $9,120, $9,420, $9,720, $10,000 ; 

Class 2, $8,100, $8,340, $8,580, $8,820, $9,120; 

Class 3, $7,380, $7,620, $7,860, $8,100, $8,340; 

Class 4, $6,660, $6,900, $7,140, $7,380, $7,620; 
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Class 5, $6,120, $6,300, $6,480, $6,660, $6,900, $7,140 ; 

Class 6, $5,580, $5,760, $5,940, $6,120, $6,300, $6,480; 

Class 7, $5,040, $5,220, $5,400, $5,580, $5,760, $5,940 ; 

Class 8, $4,500, $4,680, $4,860, $5,040, $5,220, $5,400 ; 

Class 9, $3,960, $4,140, $4,320, $4,500, $4,680, $4,860 ; 

Class 10, $3,600, $3,720, $3,840, $3,960, $4,140, $4,320, $4,500; 
Class 11, $3,240, $3,360, $3,480, $3,600, $3,720, $3,840, $3,960 ; 
Class 12, $2,880, $3,000, $3,120, $3,240, $3,360, $3,480, $3,600 ; 
Class 13, $2,520, $2,640, $2,760, $2,880, $3,000, $3,120, $3,240; 
Class 14, $2,160, $2,280, $2,400, $2,520, $2,640, $2,760, .$2,880; 
Class 15, $1,980, $2,040, $2,100, $2,160, $2,280, $2,400, $2,520; 
Class 16, $1,800, $1,860, $1,920, $1,980, $2,040, $2,100, $2,160; 
Class 17, $1,620, $1,680, $1,740, $1,800, $1,860, $1,920, $1,980; 
Class 18, $1,440, $1,500, $1,560, $1,620, $1,680, $1,740, $1,800; 
Class 19, $1,260, $1,320, $1,380, $1,440, $1,500, $1,560, $1,620; 
Class 20, $1,080, $1,140, $1,200, $1,260, $1,320, $1,380, $1,440; 
Class 21, $900, $960, $1,020, $1,080, $1,140, $1,200, $1,260; 
Class 22, $720, $780, $840, $900, $960, $1,020, $1,080. 


SALARIES AT WHICH FOREIGN SERVICE STAFF OFFICERS AND EMPLOYEES MAY 

BE APPOINTED 


Sec. 416. A person appointed as a staff officer or employee shall 
receive salary at the minimum rate provided for the class to which 
appointed except as otherwise provided in accordance with the pro- 
visions of part E of this title. 


SALARIES OF ALIEN CLERKS AND EMPLOYEES 

Sec. 417. The salary or compensation of an alien clerk or employee 
shall be fixed by the Secretary in accordance with such regulations as 
he shall prescribe and, as soon as practicable, in accordance with the 
provisions of section 444 (b). The salary or compensation of an alien 
clerk or employee fixed on a per annum basis may, notwithstanding 
the provisions of any other law, be payable on a weekly or biweekly 
basis. When a one- or two-week pay period of such a clerk or employee 
begins in one fiscal year and ends in another, the gross amount of the 
earnings for such pay period may be regarded as a charge against the 
appropriation or allotment current at the end of such pay period. 



SALARIES OF CONSULAR AGENTS 


Sec. 418. The salary or compensation of a consular agent shall be 
fixed by the Secretary in accordance with such regulations as he shall 
prescribe and, as soon as practicable, in accordance with the provisions 
of section 445. 


Part C — Salaries of Officers Temporarily in Charge 
as charges d’affaires ad interim 

Sec. 421. For such time as any Foreign Service officer shall be 
authorized to act as charge d’affaires ad interim at the post to which 
he is assigned, he shall receive, in addition to his basic salary as For- 
eign Service officer, compensation equal to that portion of the differ- 


i 
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ence between such salary and the basic salary provided for the chief of 
mission as the Secretary may determine to be appropriate. 

AS OFFICERS IN CHARGE OF CONSULATES GENERAL OR CONSULATES 

Sec. 422 . For such time as any Foreign Service officer or any consul 
or vice consul who is not a Foreign Service officer is temporarily in 
charge of a consulate general or consulate during the absence or inca- 
pacity of the principal officer, he shall receive, in addition to his basic 
salary as Foreign Service officer or consul or vice consul, compensation 
equal to that portion which the Secretary shall determine to be appro- 
priate of the difference between such salary and the basic salary pro- 
vided for the principal officer, or, if there be none, of the former 
principal officer. 

Part D — Time of Receiving Salary 


CHIEFS OF MISSION 


Sec. 431. (a) Under such regulations as the Secretary may pre- 
scribe, a chief of mission may be entitled to receive salary from the 

• effective date of his appointment to the date marking his return to his 
place of residence at the conclusion of the period of his' official service 
as chief of mission or the termination of time spent on authorized 
l ea y e? whichever shall be later, but no chief of mission shall be entitled 
to receive salary while absent from his post whenever the Secretary 
shall find that such absence was without authorization or justification. 
If a chief of mission in one position is appointed as chief of mission 
in another position, he shall be entitled to receive the salary pertain- 
ing to the new position commencing on the effective date of the new 

appointment. . „ , _ _ , 

(b) The official services of a chief of mission shall not be deemed 
terminated by the appointment of a successor but shall continue until 
he has relinquished charge of the mission and has rendered such addi- 
tional services to the Department as the Secretary may require him to 
render in the interests of the Government for a period not in excess of 
thirty days, exclusive of time spent in transit. e . . 

(c) During the service of a Foreign Service officer as chief of mission 
he shall receive, in addition to his salary as Foreign Service officer, 
compensation equal to the difference, if any, between such salary and 
the salary of the position to which he is appointed or assigned. 


OTHER OFFICERS AND EMPLOYEES 


Sec. 432. (a) Under such regulations as the Secretary may prescribe, 
any officer or employee appointed to the Service may be entitled to 
receive salary from the effective date of his appointment to the date 
when he shall have returned to his place of residence at the conclusion 
of the period of his official service, or the termination of time spent 
on authorized leave, whichever shall be later, but no such officer or 
employee shall be entitled to receive salary while absent from his post 
whenever the Secretary shall find that such absence was without 
authorization or justification. 
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(b) A Foreign Service officer, appointed during a recess of the 
Senate, shall be paid salary from the effective date of his appointment 
until the end of the next session of the Senate, if he has not theretofore 
been confirmed by the Senate, or until his rejection by the Senate before 
the end of its next session. 

(c) A Foreign Service officer promoted to a higher class shall 

receive salary at the rate prescribed in section 412 for the class to 
which he is promoted from the effective date of his appointment to 
such class. A Foreign Service officer promoted to a higher class 
during a recess of the Senate shall receive salary at the rate prescribed 
for the class to which he is promoted from the effective date of his 
appointment to such class until the end of the next session. If the 
Senate should reject or fail to confirm the promotion of such an 
officer during the session following the date of his promotion, the 
Foreign Service officer shall, unless he has become liable to sepa- 
ration in accordance with the provisions of section 683 or 634, be 
automatically reinstated in the class from which he was promoted and 
receive the salary he was receiving prior to his promotion, such 
reinstatement to be effective, in the event of rejection of the nomi- 
nation, from the date of rejection; and in the event of the failure 
of the Senate to act on the nomination during the session following 
a promotion, from the termination of that session. & 


Part E — Classification 


CLASSIFICATION OF POSITIONS IN THE FOREIGN SERVICE 

Sec. 441. Under such regulations as he may prescribe, the Secre- 
tary shall classify all positions in the Service, including those posi- 
tions at foreign posts which may be held by career ministers, and 
shall allocate all positions occupied or to be occupied by staff officers 
or employees to classes and subclasses established by sections 415 
and 442, respectively, and by alien employees and consular agents 
to such classes as may be established by regulation. 


ADMINISTRATIVE ESTABLISHMENT OF NEW GROUPS OF POSITIONS FOR 
FOREIGN SERVICE STAFF OFFICERS AND EMPLOYEES 

* * 4 t 2 ' The Secretai 7 ma y> whenever he deems such action to be 

Zu 1 J nte . rests of g° od administration and warranted by the nature 
o± the duties and responsibilities of any group of positions occupied 
or to be occupied by staff officers and employees in comparison with 
other positions in the same . class, establish by regulation for any 
such group of positions a minimum salary computed at any one of 
the rates of salary above the minimum for a given class but not in 
excess of the middle rate provided for that class in section 415. 
Such groups of positions shall, for the purposes of this Act, be known 
as subclasses. 


ADMINISTRATIVE ESTABLISHMENT OF SALARY DIFFERENTIALS 

Sec. 443. Whenever. the President shall find and declare that the 
rates of salary provided for Foreign Service staff officers and 
employees in section 415 are madequate for any positions allocated 
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to any particular class or subclass, he may, under such regulations 
as he may prescribe, establish necessary schedules of differentials in 
the rates of salary prescribed for such classes or subclasses, but the 
differential in salary of a person holding any such position shall not 
exceed 25 per centum of the salary he would otherwise receive. 

Such differentials shall be granted only with respect to positions at 
posts at which extraordinarily difficult living conditions or excessive 
physical hardship prevail or at which notably unhealthful conditions 
exist. The Secretary shall prepare and maintain a list of such posts. 

CLASSIFICATION OF POSITIONS OF ALIEN CLERKS AND EMPLOYEES 

Sec. 444. (a) Upon the basis of the classification provided for in 
section 441, the Secretary shall, with the advice of the Board of the 
Foreign Service, from time to time prepare schedules of salaries for 
classes of positions of alien clerks and employees of the Service, which 
classes shall be established by regulation, and shall allocate all such 
positions to the appropriate classes. 

(b) All alien employees in an area of comparatively uniform wage 
scales and standards of living, occupying positions of equal respon- 

• sibility, shall receive equal pay except as there may be increases pro- 
vided for length of service in accordance with uniform procedures. 

CLASSIFICATION OF CONSULAR AGENTS 

Sec. 445. Upon the basis of the classification provided for in section 
441, the Secretary shall, with the advice of the Board of the Foreign 
Service, from time to time prepare schedules of salaries for classes of . 
positions of consular agents, which classes shall be established by 
regulation, and shall allocate all such positions to the appropriate 
classes. 


EXEMPTION FROM THE APPLICATION OF THE CLASSIFICATION ACT 


Sec. 446. Title II of the Act of November 26, 1940, entitled “An 
Act extending the classified executive Civil Service of the United 
States” (54 Stat. 1212; 5 U. S. C. 681), is hereby further amended by 
deleting paragraph (vii) of section 3 (d) and by substituting in lieu 
of the present language of paragraph (vi) of section 3 (d) the follow- 
ing language: “Offices or positions of officers and employees of the 
Foreign Service”. 


TITLE V— APPOINTMENTS AND ASSIGNMENTS 


, Part A — Principal Diplomatic Representatives 


APPOINTMENTS 

Sec. 501. (a) The President shall, by and with the advice and con- 
sent of the Senate, appoint ambassadors and ministers, including 
career ministers. 

(b) The President may, in his discretion, assign any Foreign 
Service officer to serve as minister resident, charge d’affaires, commis- 
sioner, or diplomatic agent for such period as the public interest may 
require. 
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LISTS OF FOREIGN SERVICE OFFICERS QUALIFIED TO BE CAREER MINISTERS 
OR CHIEFS OF MISSION TO BE FURNISHED TO THE PRES [DENT 

Sec. 502. (a) The Secretary shall, on the basis of recommendations 
made by the Board of the Foreign Service, from time to lime furnish 
the President with the names of Foreign Service officers qualified for 
appointment to the class of career minister together wi :h pertinent 
information about such officers, but no person shall be ap pointed into 
the class of career minister who has not been appointed to serve as a 
chief of mission or appointed or assigned to serve in a position which, 
in the opinion of the Secretary, is of comparable importance. A list 
of such positions shall from time to time be published by the Secretary. 

(b) The Secretary shall also, on the basis of recommendations made 
by the Board of the Foreign Service, from time to time furnish the 
President with the names of Foreign Service officers qualified for 
appointment or assignment as chief of mission, together with per- 
tinent information about such officers, in order to assist the President 
in selecting qualified candidates for appointment or assignment in 
such capacity. 


Part B — Foreign Service Officers 

APPOINTMENTS 

Sec. 511. The President shall appoint Foreign Service officers by 
and with the advice and consent of the Senate. All appointments of 
Foreign Service officers shall be by appointment to a class and not 
to a particular post. 

COMMISSIONS 

Sec. 512. Foreign Service officers may be^ commissioned as diplo- 
matic or consular officers or both and all official acts of such officers 
while serving under diplomatic or consular commissions shall be per- 
formed under their respective commissions as diplomatic or consular 
officers. 

LIMITS OF CONSULAR DISTRICTS 

Sec. 513. The Secretary shall define the limits of consular districts. 

ASSIGNMENTS AND TRANSFERS 

Sec. 514. A Foreign Service officer, commissioned as a diplomatic 
or consular officer, may be assigned by the Secretary to serve in any 
diplomatic position other than that of chief of mission or in any con- 
sular position, and he may also be assigned to serve in any other 
capacity in which he is eligible to serve under the terms of this or any 
other Act. He may be transferred from one post to another by order 
of the Secretary as the interests of the Service may require. 

CITIZENSHIP REQUIREMENTS 

Sec. 515. No person shall be eligible for appointment as a Foreign 
Service officer unless he is a citizen of the United States and has been 
such for at least ten } T ears. 
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ADMISSION TO CLASS 6 

Sec. 516. No person shall be eligible for appointment as a Foreign 
Service officer of class 6 unless he has passed such written, oral, physi- 
cal, and other examinations as the Board of Examiners for the For- 
eign Service may prescribe to determine his fitness and aptitude for 
the work of the Service and has demonstrated his loyalty to the Gov- 
ernment of the United States and his attachment to the principles of 
the Constitution. The Secretary shall furnish the President with 
the names of those persons who have passed such examinations and 
are eligible for appointment as Foreign Service officers of class 6. 

ADMISSION TO CLASSES 1, 2, 3, 4, AND 5 WITHOUT PRIOR SERVICE IN CLASS 6 

Sec. 517. A person who has not served in class 6 shall not be eligible 
for appointment as a Foreign Service officer of classes 1 to 5, inclusive, 
unless he has passed such written, oral, physical, and other examina- 
tions as the Board of Examiners for the Foreign Service may prescribe 
to determine his fitness and aptitude for the work of the Service; 
demonstrated his loyalty to the Government of the United States and 
his attachment to the principles of the Constitution ; and rendered at 

• least four years of actual service immediately prior to appointment in 
a position of responsibility in the Service or in the Department or 
both, except that, if he has reached the age of thirty-one years, the 
requirement as to service may be reduced to three years. The Secre- 
tary shall furnish the President with the names of those persons who 
shall have passed such examinations and are eligible for appointment 
as Foreign Service officers of classes 1 to 5, inclusive. The Secretary 
shall, taking into consideration the age, qualifications, and experience 
of each candidate for appointment, recommend the class to which he 
shall be appointed in accordance with the provisions of this section. 

ADMISSION TO THE CLASS OF CAREER MINISTER 

Sec. 518. No person shall be eligible for appointment to the class 
of career minister who is not a Foreign Service officer. 


REASSIGNMENT TO FOREIGN SERVICE OF FORMER AMBASSADORS AND 

MINISTERS 

Sec. 519. If, within three months of the date o,f the termination 
of his services as chief of mission and of any period of authorized 
leave, a Foreign Service officer has not again been appointed or 
assigned as chief o,f mission or assigned in accordance with the pro- 
visions of section 514, he shall be retired from the Service and receive 
retirement benefits in accordance with the provisions of section 821. 


REINSTATEMENT AND RECALL OF FOREIGN SERVICE OFFICERS 

Sec. 520. (a) The President may, by and with the advice and con- 
sent of the Senate, reappoint to the Service a former Foreign Service 
officer who has been separated from the Service by reason of appoint- 
ment to some other position in the Government service and who has 
served continuously in the Government up to the time o,f reinstate- 
ment. The Secretary shall, taking into consideration the qualifica- 
tions and experience of each candidate for reappointment and the 
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rank of his contemporaries in the Service, recommend the class to 
which he shall be reappointed in accordance with the provisions of 
this section. 

(b) Whenever the Secretary shall determine an emergency to exist, 
the Secretary may recall any retired Foreign Service cfficer tem- 
porarily to active service. 


Part C — Foreign Service Reserve Officers 


ESTABLISHMENT OF RESERVE 

Sec. 521. In accordance with the terms of this Act and under such 
regulations as the Secretary shall prescribe, there shall be organized 
and maintained a Foreign Service Reserve, referred to hereafter as 
the Reserve. 


-APPOINTMENTS AND ASSIGNMENTS TO THE RESERVE 

Sec. 522. Whenever the services of a person who is a citizen of 
the United States and who has been such for at least five years are 
required by the Service, the Secretary may — 

(1) appoint as a Reserve officer for nonconsecutive periods 
of not more than four years each, a person not in the employ 
of the Government whom the Board of the Foreign Service shall 
deem to have outstanding qualifications of a specialized char- 
acter; and 

(2) assign as a Reserve officer for nonconsecutive periods of 
not more than four years each a person regularly employed in 
any Government agency, subject, in the case of an employee of 
a Government agency other than the Department of State, to 
the consent of the head of the agency concerned. 


APPOINTMENT OR ASSIGNMENT TO A CLASS 

Sec. 523. A Reserve officer, appointed or assigned to active duty, 
shall be appointed or assigned to a class and not to a particular post, 
and such an officer may be assigned to posts and may be transferred 
from one post to another by order of the Secretary as the interests 
of the Service may require. The class to which he shall.be appointed 
or assigned shall depend on his age, qualifications, and experience. 


COMMISSIONS 


Sec. 524. Whenever the Secretary shall deem it in the interests 
of the Service that a Reserve officer shall serve in a diplomatic or 
consular capacity, he may recommend to the President that such 
officer be commissioned as a diplomatic or consular officer or both. 
The President may, by and with the advice and consent of the 
Senate, commission such officer as a diplomatic or consular officer 
or both, and all official acts of such an officer while serving under a 
diplomatic or consular commission shall be performed under his 
commission as a diplomatic or consular officer. In all ether cases, 
appropriate rank and status, analogous to that of Foreign Service 
officers engaged in work of comparable importance shall be provided 
to permit Reserve officers to carry out their duties effectively. 
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ACTIVE DUTY 

Sec. 525. The Secretary shall by regulation define the period during 
which a Reserve officer shall be considered as being on active duty. 

BENEFITS 

Sec. 526. A Reserve officer shall, except as otherwise provided in 
regulations which the Secretary may prescribe, receive all the allow- 
ances, privileges, and benefits which Foreign Service officers are en- 
titled to receive in accordance with the provisions of title IX. 

REAPPOINTMENT OR REASSIGNMENT OF RESERVE OFFICERS 

Sec. 527. A person who has served as a Reserve officer may not be 
reappointed or reassigned to active duty until the expiration of a 
period of time equal to his preceding tour of duty or until the expira- 
tion of a year, whichever is the shorter. 


REINSTATEMENT OF RESERVE OFFICERS 

Sec. 528. Upon the termination of the assignment of a Reserve officer 
assigned from any Government agency, such person shall be entitled 
to reinstatement in the Government agency by which he is regularly 
employed in the same position he occupied at the time of assignment, or 
in a corresponding or higher position. Upon reinstatement he shall 
receive the within-grade salary advancements he would have been 
entitled to receive had he remained in the position in which he is 
regularly employed under subsection (d), section 7, of the Classifica- 
tion Act of 1923, as amended, or any corresponding provision of law 
applicable to the position in which he is serving. A certificate of the 
Secretary that such person has met the standards required for the 
efficient conduct of the work of the Foreign Service shall satisfy any 
requirements as to the holding of minimum ratings as a prerequisite 
to the receipt of such salary advancements. ' 


Part D— Foreign Service Staff Officers and Employees 


APPOINTMENTS . 


Sec. 531. The Secretary shall appoint staff officers and employees 
under such regulations as he may prescribe and, as soon as practicable, 
in accordance with the provisions of sections 441, 442, and 443. 


ASSIGNMENTS AND 


TRANSFERS 


Sec. 532. The Secretary may, in accordance with uniform pro- 
cedures established in such regulations as he may prescribe, assign 
a staff officer or employee to a position at any post and transfer 
such a person from a position in one class to a vacant position within 
the same class, and from one post to another. Upon demonstration 
of ability to assume duties of greater responsibility, such person may, 
as provided in section 641, be promoted to a vacant position m a 
higher class at the same or at a higher rate of salary and he may 
be transferred from one post to another in connection with such 
promotion. 
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COMMISSION AS CONSUL OR VICE CONSUL 

Sec. 533. On the recommendation of the Secretary, the President 
may, by and with the advice and consent of the Senate, commission 
a staff officer or employee as consul. The Secretary may commission 
a staff officer or employee as vice consul. Official acts of staff officers 
or employees while serving under consular commissions in the Service 
shall be performed under their respective commissions as consular 
officers. 

CITIZENSHIP REQUIREMENT 

Sec. 534. No person shall be eligible for appointment as staff 
officer or employee who is not a citizen of the United States at the 
time of his appointment. 

Part E — Alien Clerks and Employees 

APPOINTMENTS 

Sec. 541. The Secretary shall appoint alien clerks and employees 
at posts abroad under such regulations as he may prescribe and, as 
soon as practicable, in accordance with the provisions of section 444. 

ASSIGNMENTS AND TRANSFERS 

Sec. 542. The Secretary may assign an alien clerk or employee to a 
position at any post, and any such clerk or employee may be transferred 
from a position at one post to a position at another as the interests of 
the Service may require. 

Part F — Consular Agents 

Sec. 551. The Secretary may appoint consular agents under such 
regulations as he may prescribe and, as soon as practicable, in accord- 
ance with the provisions of section 445. 

Part G — Assignment of Personnel by the War and Navy 
Departments 

AS COURIERS AND INSPECTORS OF BUILDINGS 

Sec. 561. The Secretaries of War and Navy are authorized, upon the 
request of the Secretary, to assign or detail military and naval per- 
sonnel serving under their supervision for duty as inspectors of build- 
ings owned or occupied abroad by the United States or as inspectors 
or supervisors of buildings under construction or repair abroad'by or 
for the United States, or for duty as couriers of the Department; and, 
when so assigned or detailed, they may receive the same traveling 
expenses as are authorized for officers of the Service, payable from 
applicable appropriations of the Department. Such assignments or 
details may, in the discretion of the head of the department concerned, 
be made without reimbursement from the Department of State. 

AS CUSTODIANS 

Sec. 562. The Secretary of the Navy is authorized, upon request of 
the Secretary of State, to assign enlisted men of the Navy and the 
Marine Corps to serve as custodians under the supervision of the prin- 
cipal officer at an embassy, legation, or consulate. 
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Part H — Assignment of Foreign Service Personnel 

ASSIGNMENTS TO ANY GOVERNMENT AGENCY 

Sec. 571. (a) Any officer or employee of the Service may, in the 
discretion of the Director General, be assigned or detailed for duty 
in any Government agency, such an assignment or combination of 
assignments to be for a period of not more than four years. He may 
not again be assigned for duty in a Government agency until the 
expiration of a period of time equal to his preceding tour of duty on 
such assignment or until the expiration of two years, whichever is the 
shorter. . 

(b) A Foreign Service officer may be appointed as Director General 
or Deputy Director General, notwithstanding the provisions of the 
last sentence of paragraph (a) of this section, but any such officer 
may not serve longer than four years in such position or positions and 
upon the completion of such service may not again be assigned to a 
position in the Department until the expiration of a period of time 
equal to his tour, of duty as Director Geteral or Deputy Director 
General or until the expiration of two years, whichever is shorter. 

(c) If a Foreign Service officer shall be appointed by the President, 
by and with the advice and consent of the Senate, to a position in the 
Department, the period of his service in such capacity shall be con- 
strued as constituting an assignment for duty in the Department 
within the meaning or paragraph (a) of this section and such person 
shall not, by virtue of the acceptance of such an assignment, lose his 
status as a Foreign Service officer. Service in such a position shall not, 
however, be subject to the limitations concerning the duration of an 
assignment or concerning reassignment contained in that paragraph. 

(d) If the basic minimum salary of the position to which an officer 
or employee of the Service is assigned pursuant to the terms of this 
section is higher than the salary such officer or employee is entitled 
to receive as an officer or employee of the Service, such officer or 
employee shall, during the period such difference in salary exists, 
receive the salary of the position in which he is serving m lieu of his 
salary as an officer or employee of the Service. Any salary paid under 
the provisions of this section shall be paid from appropriations made 
available for the payment of salaries of officers and employees of the 
Service and shall be the salary on the basis of which computations and 
payments shall be made in accordance with the provisions of title 
Ylll. 

COMPULSORY SERVICE OF FOREIGN SERVICE OFFICERS IN THE CONTINENTAL 

UNITED STATES 

Sec. 572. Every Foreign Service officer shall, during his first fifteen 
years of service in such capacity, be assigned for duty in the continental 
United States in accordance with the provisions of section 571 lor 
periods totaling not less than three years. 

ASSIGNMENT FOR CONSULTATION OR INSTRUCTION 

Sbo. 573. (a) Any officer or employee of the Service may, in the 
discretion of the Secretary, be assigned or detailed to any Government 
agency for consultation or specific instruction either at the commence- 
ment, during the coursa of, or at the close of the period of his official 



Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 



A^bved For Release 2003/02/27 : CIA-FSF80-01370R00040001 0002-5 

[Pub. Law 724.] 16 


service; and any such detail or assignment, if not more than four 
months in duration, shall not be considered as an assignment within the 
meaning of section 571. 

(b) Any officer or employee of the Service may be assigned or 
detailed for special instruction or training at or with public or private 
nonprofit institutions; trade, labor, agricultural, or scientific associa- 
tions; or commercial firms. 


ASSIGNMENT TO TRADE, LABOR, AGRICULTURAL, SCIENTIFIC, OR 
OTHER CONFERENCES 

Sec. 574. An officer or employee of the Service may, in the discretion 
of the Secretary, be assigned or detailed for duty with domestic or 
international trade, labor, agricultural, scientific, or other conferences, 
congresses, or gatherings, including those whose place of meeting is 
in the continental United States ; or for other special duties, including 
temporary details under commission not at his post or in the 
Department. 

& 

ASSIGNMENTS TO FOREIGN GOVERNMENTS 

Sec. 575. The Secretary may, in his discretion, assign or detail an 
officer or employee of the Service for temporary service to or in coopera- 
tion with the government of another country in accordance with the 
provisions of the Act of May 25, 1938, as amended (52 Stat. 442; 53 
Stat. 652; 5 U. S. C. 118e) . 

ASSIGNMENTS TO INTERNATIONAL ORGANIZATIONS 

Sec. 576. The Secretary may, in his discretion, assign or detail an 
officer or employee of the Service for temporary service to or in coopera- 
tion with an international organization in which the United States 
participates under the same conditions as those governing the assign- 
ment or detail of officers or employees of the Service to the government 
of another country in accordance with the provisions of the Act of 
May 25, 1938, as amended (52 Stat. 442; 53 Stat. 652; 5 U. S. C. 118e). 


ASSIGNMENT OR DETAIL TO THE UNITED STATES NOT TO AFFECT PERSONNEL 

CEILINGS 

Sec. 577. An officer or employee of the Service assignee or detailed 
to the continental United States in accordance with the provisions of 
this Act shall not be counted as a civilian employee within the meanin 
of section 607 of the Federal Employees’ Pay Act of 1945, as amended 
by section 14 of the Federal Employees’ Pay Act of 1946. 


TITLE VI— PERSONNEL ADMINISTRATION 


Part A — Definitions 
Sec. 601. For the purposes of this title — , 

(1) “Efficiency record” is the term which describes those materials 
considered by the Director General to be pertinent to the preparation 
of an evaluation of the performance of an officer or employee of the 
Service. 
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(2) “Efficiency report” is the term which designates the analysis 
of the performance of an officer or employee made by his supervising 
officer or by a Foreign Service inspector in accordance with such 
regulations as may be prescribed by the Secretary. 

Part B — Efficiency Records 

RESPONSIBILITY OF THE DIRECTOR GENERAL FOR THE KEEPING OF 
EFFICIENCY RECORDS 

Sec. 611. The Director General, acting under the general direction 
of the Board of the Foreign Service, shall be responsible for the 
keeping of accurate and impartial efficiency records. Under his direc- 
tion there shall be assembled, recorded, and preserved all available 
information in regard to the character, ability, conduct, quality of 
work, industry, experience, dependability, and general usefulness of 
all officers and employees of the Service, including the reports of For- 
eign Service inspectors and the efficiency reports of supervising officers. 
The Director General shall undertake such statistical and other 
analyses as may be necessary to develop the validity and reliability 
of efficiency reporting forms and procedures. 

TO WHOM RECORDS SHALL BE AVAILABLE 

Sec. 612. The correspondence and records of the Department relat- 
ing to the officers and employees of the Service, including efficiency 
records as defined in section 601 (1) but not including records per- 
taining to the receipt, disbursement, and accounting for public funds, 
shall be confidential and subject to inspection only by the President, 
the Secretary, the Under Secretary, the Counselor of the Department, 
the legislative and appropriations committees of the Congress charged 
with considering legislation and appropriations for the Service or 
representatives duly authorized by such committees, the members of 
the Board of the Foreign Service, the Director General, and such 
officers and employees of the Government as may be assigned by the 
Secretary to work on such records. Under such regulations as the 
Secretary may prescribe and in the interest of efficient personnel 
administration, the whole or any portion of an efficiency record shall, 
upon written request, be divulged to the officer or employee to whom 
such record relates. 

Part C — Promotion of Foreign Service Officers and Foreign 
Service Reserve Officers 

PROMOTION OF FOREIGN SERVICE OFFICERS BY SELECTION 

Sec. 621, All promotions of Foreign Service officers shall be made 
by the President, in accordance with such regulations as he may pre- 
scribe, by appointment to a higher class, by and with the advice and 
consent of the Senate. Promotion shall be by selection on the basis 
of merit. 

ELIGIBILITY 

Sec. 622. The Secretary shall, by regulation, determine the minimum 
period Foreign Service officers must serve in each class and a standard 
for performance for each class which they must meet in order to 
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become eligible for promotion to a higher class. In the event the 
Director General shall certify to the Board of the Foreign Service 
that a Foreign Service officer has rendered extraordinarily meritorious 
service, the Board of the Foreign Service may recommend to the 
Secretary that such officer shall not be required to serve si.ch minimum 
period in class as a prerequisite to promotion, and the Secretary may 
exempt such officer from such requirement. 


RECOMMENDATIONS FOR PROMOTION 

Sec. 623. The Secretary is authorized to establish, with the advice 
of the Board of the Foreign Service, selection boards to evaluate the 
performance of Foreign Service officers, and upon the basis of their 
findings the Secretary shall make recommendations to the President 
for the promotion of Foreign Service officers. No person assigned to 
serve on any such board shall serve in such capacity for any two con- 
secutive years. 

PROMOTION OF FOREIGN SERVICE RESERVE OFFICERS 

Sec. 62 1. Any Reserve officer may receive promotions from one class 
to a next higher class in accordance with regulations prescribed by 
the Secretary. 

IN-CLASS PROMOTIONS OF FOREIGN SERVICE OFFICERS AND RESERVE OFFICERS 

Sec. 625 . Any Foreign Service officer or any Reserve officer, whose 
services meet the standards required for the efficient conduct of the 
work of the Foreign Service and who shall have been in a given class 
for a continuous period of nine months or more, shall, on the first 
day of each fiscal year, receive an increase in salary to the next 
higher rate for the class in which he is serving. The Secretary is 
authorized to grant to a Foreign Service officer or a Reserve officer, 
in any class, additional increases in salary within the salary range 
established for the class in which he is serving, based upon especially 
meritorious service. 


i 



Part D — Separation of Foreign Service Officers From the Service 

FOREIGN SERVICE OFFICERS WHO ARE CAREER MINISTERS 

Sec. 631. Any Foreign Service officer who is a career minister, 
other than one occupying a position as chief of mission, shall, upon 
reaching the age of sixty-five, be retired from the Service and 
receive retirement benefits in accordance with the provisions of section 
821, but whenever the Secretary shall determine an emergency to 
exist, he may, in the public interest, extend such an officer : s service 
for a period not to exceed five years. 


FOREIGN SERVICE OFFICERS WHO ARE NOT CAREER MINISTERS 

Sec. 632. Any Foreign Service officer who is not a career minister 
shall, upon reaching the age of sixty, be retired from the Service 
and receive retirement benefits in accordance with the provisions of 
section 821 but when the Secretary shall determine an emergency 
to exist, he may, in the public interest, extend such an officer’s service 
for a period not to exceed five years. 
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Sec. 633. The Secretary shall prescribe the maximum period during 
which Foreign Service officers m classes 2 or 3 shall be permitted 
to remain in such classes without promotion. Any officer who does 
not receive a promotion to a higher class within that period shall be 
retired from the Service and receive retirement benefits in accordance 
with the provisions of section 821. 

FOREIGN SERVICE OFFICERS IN CLASSES 4 AND 5 

Sec. 634. (a) The Secretary shall prescribe the maximum period 
during which Foreign Service officers in classes 4 or 5 shall be per- 
mitted to remain in such classes without promotion. Any officer 
who does not receive a promotion to a higher class within that period 
shall be retired from the Service and receive benefits as follows: 

(1) One-twelfth of a year’s salary at his then current salary rate 
for each year of service and proportionately for a fraction of a year, 
payable without interest, in three equal installments on the 1st day of 
January following the officer’s retirement and on the two anniver- 
saries of this date immediately following ; and 

(2) A refund of the contributions made to the Foreign Service 
• Retirement and Disability Fund, with interest thereon at 4 per centum, 

compounded annually, except that in lieu of such refund such officer 
may elect to receive retirement benefits on reaching the age of sixty-two 
m accordance with the provisions of section 821. In the event that 
an officer who was separated from class 4 and who has elected to receive 
retirement benefits dies before reaching the age of sixty-two, his death 
shall be considered a death in service within the meaning of section 832. 
In the event that an officer who was separated from class 5 and who 
has elected to receive retirement benefits dies before reaching the age of 
slxty-two, the total amount of his contributions made to the Foreign 
Service Retirement and Disability Fund, with interest thereon at" 4 
per centum, compounded annually, shall be paid in accordance with 
the provisions of section 841. 

(b) Notwithstanding the provisions of section 3477 of the Revised 
Statutes (31 U. S. C. 203) or the provisions of any other law, a 
Foreign Service officer who is retired in accordance with the pro- 
visions of this section shall have the right to assign to any person or 
corporation the whole or any part of the benefits receivable by him 
P ara £ ra Ph ( a ) (1 ) of this section. Any such assignment 
shall be on a form approved by the Secretary of the Treasury and a 
copy thereof shall be deposited with the Secretary of the Treasury by 
the officer executing the assignment. 

FOREIGN SERVICE OFFICERS RETIRED FROM CLASS 6 

Sec. 635. Any Foreign Service officer in class 6 shall occupy pro- 
bationary status. The Secretary may terminate his service at any 
time. 

VOLUNTARY RETIREMENT 

Sec. 636. Any Foreign Service officer who is at least fifty years of 
age and has rendered twenty years of service, including service within 
the meaning of section 853, may on his own application and with the 
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consent of the Secretary be retired from the Service and receive 
benefits in accordance with the provisions of section 821. 

SEPARATION FOR UNSATISFACTORY PERFORMANCE OF I'UTY 

Sec. 637. (a) The Secretary may, under such regulations as he may 
prescribe, separate from the Service any Foreign Service officer above 
class 6 on* account of the unsatisfactory performance of his duties; 
but no such officer shall be so separated from the Service until he shall 
have been granted a hearing by the Board of the Foreign Service and 
the unsatisfactory performance of his duties shall have been established 

at such hearing. „ „ 

(b) Any Foreign Service officer over forty-five years o± age, sep- 
arated from the Service in accordance with the provisions of para- 
graph (a) of this section, shall be retired upon an annuity computed 
m accordance with the provisions of section 821 but not m excess 
of 25 per centum of his per annum salary at the time of his separation. 

(c) Any Foreign Service officer under forty -five' years oi age, 
separated from the Service in accordance with the provisions of para- 
graph (a) of this section, shall at the time of separation receive a 
payment equal to one year’s salary or the refund of the contributions 
made by him to the Foreign Service Retirement and Disability -bund, 

whichever shall be greater. . . . - . 

(d) Anv payments made in accordance with the provisions o± this 
section shall be made out of the Foreign Service Retirement and 
Disability Fund. 

SEPARATION FOR MISCONDUCT OR MALFEASANCE 

Sec 638. The Secretary shall separate from the Service any Foreign 
Service officer or Reserve officer who shall be guilty of misconduct or 
malfeasance in office, but no such officer shall be so separated from the 
Service until he shall have been granted a hearing by the Board of 
the Foreign Service and his misconduct or malfeasance shall have been 
established at such hearing. Any officer separated from the Service 
in accordance with the provisions of this section shall not be eligible 
to receive the benefits provided by title VIII of this Act, but his 
contributions to the Foreign Service Retirement and Disability h und 
shall be returned to him in accordance with the provisions of section 
841 (a). 

Part E — Promotion of Foreign Service Staff Officers and 

Employees 

class promotion of staff personnel 

Sec. 641. Any staff officer or employee may, in accordance with 
uniform procedures established in regulations prescribed by the Sec- 
retary, upon demonstration of ability to assume duties of greater 
responsibility, be promoted to a vacant position in a higher class at 
the same or at a higher rate of salary. 

IN-CLASS PROMOTIONS OF STAFF OFFICERS AND EMPLOYEES 

Sec. 642. In-class promotions of staff officers and employees shall 
be granted in accordance with regulations prescribed by the Secretary. 
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Part F — Separation of Staff Officers and Employees 


FOR UNSATISFACTORY PERFORMANCE OF DUTY 

Sec. 651. The Secretary may, under such regulations as he may 
prescribe, separate from the Service any staff officer or employee on 
account of the unsatisfactory performance of his duties, but no such 
officer or employee shall be so separated from the Service until he 
shall Have been granted a hearing by the Board of the Foreign Service 
and the unsatisfactory performance of his duties shall have been estab- 
lished at such hearing. 


FOR MISCONDUCT OR MALFEASANCE 

Sec. 652. The Secretary shall separate from the Service any staff 
officer or employee who shall be guilty of misconduct or malfeasance 
in office, but no such officer or employee shall be so separated from 
the Service until he shall have been granted a hearing by the Board 
of the Foreign Service and his misconduct or malfeasance shall have 
been established at such hearing. 


Part G — Promotion and Separation of Alien Clerks and 

Employees 


promotion 

Sec. 661. Alien clerks and employees shall receive promotions from 
one class to a higher class and in-class promotions in accordance with 
regulations prescribed by the Secretary. 

FOR UNSATISFACTORY PERFORMANCE OF DUTY 

Sec. 662. The Secretary may, under such regulations as he may 
prescribe, separate from the Service any alien clerk or employee on 
account of the unsatisfactory performance of his duties. 


SEPARATION FOR MISCONDUCT OR MALFEASANCE 

Sec. 663. The Secretary shall separate from the Service any alien 
clerk or employee who shall be found guilty of misconduct or 
malfeasance. 


Part H — Separation of Consular Agents 

Sec. 671. The Secretary may, under such regulations as 
prescribe, separate any consular agent from the Service on 
of— 


(a) the unsatisfactory performance of his duties; or 

(b) misconduct or malfeasance. 


he may 
account 


Part I — Inspections 


Sec. 681. The Secretary shall assign or detail Foreign Service offi- 
cers as Foreign Service inspectors to inspect in a substantially uniform 
manner and at least once every two years the work of the diplomatic 
and consular establishments of the United States. Whenever the 
Secretary has reason to believe that the business of a consulate is not 
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being properly conducted and that it is necessary in the public interest, 
he may authorize any Foreign ^Service inspector to suspend the 
principal officer or any subordinate consular officer and to administer 
the office in the place of the principal officer for a period not exceeding 
ninety days. The Secretary may also authorize a Foreign Service 
inspector to suspend any diplomatic officer except a chief of mission. 
A Foreign Service inspector shall have the authority to suspend any 
other officer or employee of the Service. 

TITLE VII— THE FOREIGN SERVICE INSTITUTE 



ESTABLISHMENT OF THE INSTITUTE 

Sec. 701. The Secretary shall, in order to furnish training and 
instruction to officers and employees of the Service and of the Depart- 
ment and to other officers and employees of the Government for whom 
training and instruction in the field of foreign relations is necessary, 
and in order to promote and foster programs of study incidental to 
such training, establish a Foreign Service Institute, hereinafter called 
the Institute. 

THE DIRECTOR OF THE INSTITUTE APPOINTMENT, SALARY, AND DUTIES 

Sec. 702. The head of the Institute, who shall be known as its 
Director, shall be appointed by the Secretary. The Director shall, 
under the general supervision of the Director General and under such 
regulations as the Secretary may prescribe, establish the basic pro- 
cedures to be followed by the Institute; plan and provide for the 
general nature of the training and instruction to be furnished at the 
Institute; correlate the training and instruction to be furnished at 
the Institute with the training activities of the Department and other 
Government agencies and with courses given at private institutions 
that are designed or may serve to furnish training and instruction to 
officers and employees of the Service; encourage and foster such pro- 
grams outside of the Institute as will be complementary to those of 
the Institute; and take such other action as may be required for the 
proper administration of the Institute. 

AID TO NONPROFIT INSTITUTIONS 

Sec. 703. The Secretary may, within the limits of such appropria- 
tions as may be made specifically therefor, make grants or furnish such 
other gratuitous assistance as he may deem necessary or advisable to 
nonprofit institutions cooperating with the Institute in any of the 
programs conducted by the Director by authority of this title. 

APPOINTMENT, ASSIGNMENT, AND DETAIL TO THE INSTITUTE 

Sec. 704. (a) The Secretary may appoint to the faculty or staff of 
the Institute on a full- or part-time basis such personnel as he may 
deem necessary to carry out the provisions of this title in accordance 
with the provisions of the civil-service laws and regulations and the 
Classification Act of 1923, as amended, except that, when deemed nec- 
essary by the Secretary for the effective administration of this title, 
personnel may be appointed without regard to such laws and regula- 
tions, but any person so appointed shall receive a salary at one of the 
rates provided by the Classification Act of 1923, as amended. All 
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appointments to the faculty or staff of the Institute shall be made 
without regard to political affiliations and shall be made solely on the 
basis of demonstrated interest in, and capacity to promote, the purposes 
of the Institute. 

(b) The Secretary may, under such regulations as he may prescribe 
and on a full- or part-time basis, assign or detail officers and employees 
of the Service to serve on the faculty or staff of the Institute or to 
receive training at the Institute. 

(c) The Secretary may, under such regulations as he may prescribe 
and on a full- or part-time basis, assign or detail any officer or employee 
of the Department, and, with the consent of the head of the Gove rnment 
agency concerned, any other officer or employee of the Government, to 
serve on the faculty or staff of the Institute, or to receive training. 
During the period of his assignment or detail, such officer or employee 
shall be considered as remaining in the position from which assigned. 

(d) It shall be the duty of the Director to make recommendations 
to the Secretary with regard to the appointment, assignment, or 
detail of persons to serve on the faculty or staff of the Institute, 
and the Secretary shall in each case take' such recbmmendations into 
consideration in making such appointments, assignments, or details. 

INSTRUCTION AND EDUCATION AT OTHER LOCALITIES THAN THE INSTITUTE 

Sec. 705. The Secretary may, under such regulations as he may 
prescribe, pay the tuition and other expenses of officers and employees 
of the Service, assigned or detailed in accordance with the provisions 
of section 573 (b) for special instruction or training at or with public 
or private nonprofit institutions, trade, labor, agricultural, or scientific 
associations, or commercial firms. 

ENDOWMENTS AND GIFTS TO THE INSTITUTE 

Sec. 706. The Secretary may accept, receive, hold, and administer 
gifts, bequests, or devises of money, securities, or property made for. 
the benefit of, or in connection with, the Foreign Service Institute 
in accordance with part C of title X. 

ACQUISITION OF REAL PROPERTY FOR THE INSTITUTE 

Sec. 707. The Secretary may, in the name of the United States, 
acquire such real property as may be necessary for the operation 
and maintenance of the Institute and, without regard to section 3709 
of the Revised Statutes, such other property and equipment as may 
be necessary for its operation and maintenance. 


TITLE VIII— THE FOREIGN SERVICE RETIREMENT AND 
DISABILITY SYSTEM 

Part A — Establishment of System 

RULES AND REGULATIONS 

Sec. 801. (a) The President may" prescribe rules and regulations 
for the maintenance of a Foreign Service Retirement and Disability 
System, originally established by section 18 of the Act of May 24, 
1924 (43 Stat. 144) , referred to hereafter as the System. 
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(b) The Secretary shall administer the System in accordance with 
such rules and regulations and with the principles established by this 
Act. 

MAINTENANCE OF FUND 

Sec. 802. The Secretary of the Treasury shall maintain the special 
fund, known as the Foreign Service Retirement and Disability Fund, 
referred to hereafter as the Fund, originally constituted by section 18 
of the Act of May 24, 1924 (43 Stat. 144) . 




PARTICIPANTS 

Sec. 803. (a) The following persons, hereafter referred to as par- 
ticipants, shall be entitled to the benefits of the System : 

(1) All Foreign Service Officers; 

(2) All other persons making contributions to the Fund on the 
effective date of this Act ; 

(3) Any chief of mission who is not otherwise entitled to be a 
participant and who fulfills the conditions of paragraph (b) of this 
section ; 

(b) A person to become a participant in accordance with the pro- 
visions of paragraphs (a) (3^ of this section must — 

(1) have served as chief of mission for an aggregate period 
of twenty years or more, exclusive of extra service credit in 
accordance with the provisions of section 853; and 

(2) have paid into the Fund a special contribution equal to 5 
per centum of his basic salary for each year of such service with 
interest thereon to date of payment, compounded annually at 4 
per centum. 

ANNUITANTS 

Sec. 804. Annuitants shall be persons who are receiving annuities 
from the Fund on the effective date of this Act, persons who shall 
become entitled to receive annuities in accordance with the provisions 
of sections 519, 631, 632, 633, 634, 636, 637, 831, 832, and 833, and all 
widows and beneficiaries of participants who are entitled to receive 
annuities in accordance with the terms of this title. 

Part B — Compulsory Contributions 

Sec. 811. (a) Five per centum of the basic salary of all participants 
shall be contributed to the Fund, and the Secretary of the Treasury 
is directed to cause such deductions to be made and the sums trans- 
ferred on the books of the Treasury Department to the credit of the 
Fund for the payment of annuities, cash benefits, refunds, and 
allowances. 

(b) All basic salaries in excess of $13,500 per annum shall be treated 
as $13,500 for the purposes of this title. 

Part C — Computation of Annuities 

Sec. 821. (a) The annuity of a participant shall be equal to 2 per 
centum of his average basic salary, not exceeding $13,500 per annum, 
for the five years next preceding the date of his retirement multi- 
plied by the number of years of service, not exceeding thirty years. 
In determining the aggregate period of service upon which the 
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annuity is to be based, the fractional part of a month, if any, shall 
not be counted. 

(b) At the time of his retirement, a participant, if the husband of 
a wife to whom he has been married for at least three years or who 
is the mother of issue by such marriage, may elect to receive a 
reduced annuity for himself and to provide for an annuity payable 
to his widow, commencing on the date following his death and con- 
tinuing as long as she may live. The annuity payable to his widow 
shall in no case exceed 25 per centum of his average basic salary for 
the five years next preceding his retirement or 66% per centum 
of his reduced annuity. If the age of the participant is less than 
the age of the wife or exceeds her age by not more than eight years, 
the annuity of the participant will be reduced by an amount equal 
to one-half of the annuity which he elects to have paid to his widow. 
If the age of the participant exceeds the age of the wife by more 
than eight years, the annuity of the participant will be reduced by 
an amount equal to one-half the annuity which he elects to have paid 
to his widow plus an additional reduction equal to 2 per centum of 
such widow’s annuity for each year, or fraction thereof, that the 
difference in age exceeds eight. The participant may at his option 
also elect to have his annuity reduced by an additional 5 per centum 
of the amount which he elects to have paid to his widow, with a 
provision that, from and after the death of his wife, if the par- 
ticipant shall servive her, the annuity payable to the participant 
shall be that amount which would have been payable if no option 
had been elected. 

(c) A participant who is not married at the time of his retirement 
or who is married to a wife who is not entitled to an annuity in accord- 
ance with the provisions of paragraph (b) of this section may elect to 
receive a reduced annuity for himself and to proyide for an additional 
annuity payable after his death to a beneficiary whose name shall be 
notified in writing to the Secretary at the time of his retirement and 
who is acceptable to the Secretary. The annuity payments payable to 
such beneficiary shall be either equal to the deceased participant’s 
reduced annuity payments or equal to 50 per centum of such reduced 
annuity payments and upon the death of the surviving beneficiary all 
payments shall cease and no further annuity payments shall be due 
or payable. The combined actuarial value of the two annuities on 
the date of retirement as determined by the Secretary of the Treasury _ 
shall be the same as the actuarial value of the annuity provided by 
paragraph (a) of this section. No such election of a reduced annuity 

S ble to a beneficiary other than a child of the participant shall be 
until the participant shall have satisfactorily passed a physical 
examination as prescribed by the Secretary. . Annuity payments pay- 
able in accordance with the provisions of this section to a beneficiary 
who is a child of a participant shall cease when the beneficiary reaches 
the age of twenty-one years. 

Part D — Benefits Accruing to Certain Participants 

RETIREMENT FOR DISABILITY OR INCAPACITY PHYSICAL EXAMINATION 

RECOVERY 

Sec. 831. (a) Any participant who, after serving t f or a total period 
of not less than five years, becomes totally disabled or incapacitated 
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for useful and efficient service by reason of disease or injury incurred 
in the line of duty but not due to vicious habits, in tempera ice, or will- 
ful misconduct on his part, shall, upon his own application or upon 
order of the Secretary, be retired on an annuity computed as pre- 
scribed in section 821. I,f the disabled or incapacitated participant 
has had less than twenty years of service at the time he is retired, his 
annuity shall be computed on the assumption that he had had twenty 
years of service. 

(b) In each case such disability shall be determined by the report 
of a- duly qualified physician or surgeon, designated by t£ e Secretary 
to conduct the examination. Unless the disability is permanent, a like 
examination shall be made annually until the annuitant has reached 
the retirement age as defined in sections 631 and 632, and the payment 
of the annuity shall cease from the date of a medical examination 
showing recovery. Fees for examinations under this provision, 
together with reasonable traveling and other expenses incurred in 
order to submit to examination, shall be paid out of the Fund. 

(c) When the annuity is discontinued under this provision before 
the annuitant has received a sum equal to the total amount of his 
contributions, with accrued interest, the difference shall be paid to 
him or his legal representatives in the order of precedence prescribed 
in section 841. 


DEATH IN SERVICE 


. Sec. 832. In case a participant shall die without having estab- 
lished a valid claim for annuity, the total amount of his contributions 
with interest thereon at 4 per centum per annum, compounded on 
June 30 of each year, except as provided in section 881 and as here- 
inafter provided in this section, shall be paid to his legal representa- 
tives in the order of precedence given under section 841 upon the estab- 
lishment of a valid claim therefor. If the deceased participant 
rendered at least five years of service, and is survived by a widow 
to whom he was married for at least three years, or who is the mother 
of issue by such marriage, such widow shall be paid an annuity equal 
to the annuity which she would have been entitled to receive if her 
husband had been retired on the date of his death and had elected to 
receive a reduced joint and survivorship annuity, computed as pre- 
scribed in section 821, providing the maximum annuity for his widow, 
unless prior to the date of his death he shall have elected, in lieu of 
such widow’s annuity, and with the approval of the Secretary, to 
have his deductions returned with interest as provided in the first 
sentence of this section covering participants dying without having 
established a valid claim for annuity. If the deceased participant 
had had less than twenty years of service at the time of' his death, 
the annuity payable to his widow shall be computed on the assumption 
that he had had twenty years of service. 

RETIREMENT OF PERSONS WHO ARE PARTICIPANTS UNDER SECTION 

803 (A) (3) 

Sec. 833. (a) Any person who is a participant, has at least twenty 
veare of service to his credit, and has reached the age of fifty years, 
but is not a Foreign Service officer at the time he is retired in accord - 
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ance with the provisions of law governing retirement in the position 
that he occupies, shall be entitled to an annuity computed as pre- 
scribed in section 821. 

(b) Any person who is a participant in accordance with the pro- 
visions of section 803 (a) (3) shall be entitled to voluntary retirement 
to the same extent and subject to the same conditions as a Foreign 
Service officer. 

Part E — Disposition of Contributions and Interest in Excess of 

Benefits Received 

Sec. 841 . (a) Whenever a participant becomes separated from the 
Service without becoming eligible for an annuity or a deferred annuity 
in accordance with the provisions of this Act, the total amount of 
contributions from, his salary with interest thereon at 4 per centum 
per annum, compounded annually up to the date of such separation, 
except as provided in section 881 , shall be returned to him. 

(b) In the event that the total contributions of a retired partici- 
pant, other than voluntary contributions made in accordance with the 
provisions of section 881, with interest compounded annually at 4 
per centum added thereto, exceed the total amount returned to such 
participant or to an annuitant claiming through him, in the form of 
annuities, accumulated at the same rate of interest up to the date the 
annuity payments cease under the terms of the annuity, the excess of 
the accumulated contributions over the accumulated annuity pay- 
ments shall be paid in the following order of precedence, upon the 
establishment of a valid claim therefor : 

(1) ' To the beneficiary or beneficiaries designated by the retired 
participant in writing to the Secretary ; 

(2) If there be no such beneficiary, to the duly appointed executor or 
administrator of the estate of the retired participant; 

(3) If there be no such beneficiary, or executor or administrator, 
payment may be made to such person or persons as may appear in the 
judgment of the Secretary to be legally entitled thereto, and such pay- 
ment shall be a ban to recovery by any other person. 

(c) No payment shall be made pursuant to paragraph (b) (3) of 
this section until after the expiration of thirty days from the death 
of the retired participant or his surviving annuitant. - 

Part F — Period of Service for Annuities 

COMPUTATION OF LENGTH OF SERVICE 

Sec. 851. For the purposes of this title, the period of service of a 
participant shall be computed from the effective date of appointment 
as Foreign Service officer, or, if appointed prior to July 1, 1924, as 
diplomatic secretary, consul general, consul, vice consul, deputy con- 
sul, consular assistant, consular agent, commercial agent, interpreter, 
or student interpreter, and shall include periods of service at different 
times as either a diplomatic or consular officer, or while on assignment 
to the Department, or while on special duty or service in another 
department or establishment of the Government, or while on any 
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assignment in accordance with the provisions of part H of title V, but 
all periods of separation from the Service and so much of any leaves 
of absence as may exceed six months in the aggregate in any calendar 
year shall be excluded, except sick leaves of absence for illness or 
injury incurred in the line of duty, with or without pay, and leaves 
of absences granted participants while performing active military 
or naval service in the Army, Navy, Marine Corps, or Coast Guard of 
the United States. 

PRIOR SERVICE CREDIT 

Sec. 852. (a) A participant may, subject to the provisions of this 
section, include in his period of service — 

(1) service performed as a civilian officer or employee of the 
Government prior to becoming a participant ; and 

(2) active military or naval service in the Army, Navy, Marine 
Corps, or Coast Guard of the United States. 

(b) A person may obtain credit for prior service by making a 
special contribution to the Fund equal to 5 per centum of his annual 
salary for each year of service for which credit is sought subsequent 
to July 1, 1924, with interest thereon to date of payment compounded 
annually at 4 per centum. Any such participant may, under such 
conditions as may be determined in each instance by the Secretary, pay 
such special contributions in installments during the continuance of 
his service. 

(c) Nothing in this Act shall be construed so as to affect in any 
manner a participant’s right to retired pay, pension, or compensation 
in addition to the annuities herein provided, but no participant may 
obtain prior service credit toward an annuity under the Foreign Serv- 
ice Retirement and Disability System for any period of service, 
whether in a civilian or military capacity, on the basis of which he 
is receiving or will in the future be entitled to receive any annuity, 
pension, or other retirement or disability payment or allowance. 

EXTRA SERVICE CREDIT FOR SERVICE AT UNHEALTHFUL POSTS 

Sec. 853. The President may from time to time establish a list 
of places which by reason of climatic or other extreme conditions 
are to be classed as unhealthful posts, and each year of duty subse- 
quent to January 1, 1900, at such posts inclusive of regular leaves 
of absence, of participants thereafter retired, shall be counted as one 
year and a half, and so on in like proportion in reckoning the length 
of service for the purpose of retirement, fractional months being 
considered as full months in computing such service. The President 
may at any time cancel the deignation of any places as unhealthful 
without affecting any credit which has accrued for service at such 
posts prior to the date of the cancellation. 

CREDIT FOR SERVICE WHILE ON MILITARY LEAVE 

Sec. 854. Contributions shall not be required covering periods of 
leave of absence from the Service granted a participant while per- 
forming active military or naval service in the Army, Navy, Marine 
Corps, or Coast Guard of the United States. 
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Part G — Moneys 

& 

ESTIMATE OF APPROPRIATIONS NEEDED 

Sec. 861. The Secretary of the Treasury shall prepare the esti- 
mates of the annual appropriations required to be made to the 
Fund, and shall make actuarial valuations of such funds at intervals 
of five years, or oftener if deemed necessary by him. The Secretary 
of State may expend from money to the credit of the Fund an amount 
not exceeding $5,000 per annum for the incidental expenses necessary 
in administering the provisions of this title, including actuarial 
advice. 

ANNUAL REPORT TO CONGRESS 

Sec. 862. The Secretary shall submit annually to the President 
and to the Congress a comparative report showing the condition of 
the Fund and estimates of appropriations necessary to continue this 
title in full force. 


INVESTMENT OF MONEYS IN THE FUND 

Sec. 863. The Secretary of the Treasury shall invest from time to 

• time in interest-bearing securities of the United States such portions 
of the Fund as in his judgment may not be immediately required 
for the payment of annuities, cash benefits, refunds, and allowances, 
and the income derived from such investments shall constitute a part 
of such Fund. 

ATTACHMENT OF MONEYS 

Sec. 864. None of the moneys mentioned in this title shall be 
assignable either in law or equity, or be subject to execution, levy, 
attachment, garnishment, or other legal process, except as provided 
in section 634 (b). 

Part H — Officers Reinstated in the Service 


Sec. 871. A Foreign Service officer, reinstated in the Service in 
accordance with the provisions of section 520 (b) shall, while so 
serving, be entitled in lieu of his retirement allowance to the full 
pay of the class in which he is temporarily serving. During such 
service, he shall make contributions to the Fund in accordance with 
the provisions of section 811. If the annuity he was receiving prior 
to his reinstatement in the Service was based on less than thirty 


years of service credit, the amount of his annuity when he reverts to 
the retired list shall be recomputed on the basis of his total service 


credit. 


Part I — Voluntary Contributions 


Sec. 881. (a) Any participant may, at his option and under such 
regulations as may be prescribed by the President, deposit additional 
sums in multiples of 1 per centum of his basic salary, but not in 
excess of 10 per centum of such salary, which amounts together with 
interest at 3 per centum per annum, compounded on June 30 of each 
year shall, at the date of his retirement and at his election, be — 

(1) returned to him in a lump sum ; or 

(2) used to purchase an additional life annuity; or 
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(3) used to purchase an additional life annuity for himself and 
to provide for a cash payment on his death to a beneficiary whose 
name shall be notified in writing to the Secretary ty tne par- 
ticipant; op 

(4) used to purchase an additional life annuity for himself and . 
a life annuity commencing on his death payable to a beneficiary 
whose name shall be notified in writing to the Secretary by the 
participant with a guaranteed return to the beneficiary or his 
legal representative of an amount equal to the cas'.i payment 
referred to in paragraph 3. 

(b) The benefits provided by subparagraphs 2, 3, or 4 of paragraph 
(a) of this section shall be actuarially equivalent in value to the pay- 
ment provided for by paragraph (a) (1) of this section and shall be 
calculated upon such tables of mortality as may be from time to time 
prescribed for this purpose by the Secretary of the Treasury. 

(c) In case a participant shall become separated from the Service 
for any reason except retirement on an annuity, the amount of any 
additional deposits with interest at 3 per centum per annum, com- 
pounded annually, made by him under the provisions of this paragraph 
shall be refunded in the manner provided in section 841 for the return 
of contributions and interest in the case of death or withdrawal from 
active service. 

(d) Any benefits payable to an officer or to his beneficiary in respect 
to the additional deposits provided under this paragraph shall be in 
addition to the benefits otherwise provided under this title. 

TITLE IX— ALLOWANCES AND BENEFITS 
Part A — Allowances and Special Allotments 

QUARTERS, COST OP LIVING, AND REPRESENTATION ALLOW ANCES 

Sec. 901. In accordance with such regulations as the President may 
prescribe and notwithstanding the provisions of section 1765 of the 
Revised Statutes (5 U. S. C. 70) .the Secretary is authorized to grant 
to any officer or employee of the Service who is a citizen of the United 
States — 

(1) allowances, wherever Government owned or rented quar- 
ters are not available, for living quarters, heat, light, fuel, gas, 
and electricity, including allowances for the cost of lodging at 
temporary quarters, incurred by an officer or employee of the 
Service and the members of his family upon first arrival at a 
new post, for a period not in excess of three months after such first 
arrival or until the occupation of residence quarters, whichever 
period shall be shorter, up to but not in excess of the aggregate 
amount of the per diem that would be allowable to such officer 
or employee for himself and the members of his family for such 
period if they were in travel status ; 

(2) cost-of-living allowances, whenever the Secretary shall 
determine — 

(i) that the cost of living at a post abroad is proportion- 
ately so high that an allowance is necessary to enable an officer 
or employee of the Service at such post to carry on his work 
efficiently; 
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(ii) that extraordinary and necessary expenses, not other- 
wise compensated for, are incurred by an officer or employee 
of the Service incident to the establishment of his residence 
at his post of assignment ; 

(iii) that an allowance is necessary to assist an officer or 
employee of the Service who is compelled by reason of dan- 
gerous, notably unhealthful, or excessively adverse living 
conditions at his post abroad or for the convenience of the 
Government to meet the additional expense of maintaining his 
wife and minor children elsewhere than in the country of his 
assignment; 

(3) allowances in order to provide for the proper representa- 
tion of the United States by officers or employees of the Service. 

ALLOTMENT TOR OFFICIAL RESIDENCE OF CHIEF AMERICAN REPRESENTATIVE 

Seo. 902. The Secretary may, under such regulations as he may 
prescribe, make an allotment of funds to any post to defray the unusual 
expenses incident to the operation and maintenance of an official resi- 
dence suitable for the chief representative of the United States at 
| that post. 

' ACCOUNTING FOR ALLOWANCES 

Se c - 903. All such allowances and allotments shall be accounted for 
to the Secretary in such manner and under such rules and regulations 
as the President may prescribe. The Secretary shall report all such 
expenditures annually to the Congress with the budget estimates of 
the Department. 

Part B — Travel and Related Expenses 

GENERAL PROVISIONS * 

Seo. 911. The Secretary may, under such regulations as he shall 
prescn De, p^y - — 

• • t ^ le travel expenses of officers and employees of the Service, 
including expenses incurred while traveling pursuant to orders 
issued by the Secretary in accordance with the provisions of 
section 933 with regard to the granting of home leave ; 

(2) the travel expenses of the members of the family of an 

officer or employee of the Service when proceeding to or returning 
from his post of duty; accompanying him on authorized home 
leave; or otherwise traveling in accordance with authority granted 
pursuant to the terms of this or any other Act ; " “ 

(3) the cost of transporting the furniture and household and 
personal effects of an officer or employee of the Service to his 
successive posts of duty and, op the termination of his services, 
to the place where he will reside ; 

(4) the cost of storing the furniture and household and per- 
sonal effects of an officer or employee of the Service who is absent 
under orders from his usual post of duty, or who is assigned 
to a post to which, because of emergency conditions, he cannot 
take or at which he is unable to use, his furniture and household 
and personal effects ; 
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(5) the cost of storing the furniture and household and per- 
sonal effects of an officer or employee of the Service on first arrival 
at a post for a period not in excess of three months alter such 
first arrival at such post or until the establishment of residence 

quarters, whichever shall be shorter; , 

(6) the travel expenses of the members of the family and the 

cost of transporting the personal effects and automobile o± an 
officer or employee of the Service, whenever the travel of such 
officer or employee is occasioned by changes m the seat o± the 
government whose capital is his post ; . . , , 

(7) the travel expenses and transportation costs incident to the 
removal of the members of the family of an officer or employee of 
the Service and his furniture and household and personal ettects, 
including automobiles, from a post at which, because of the preva- 
lence of disturbed conditions, there is immment danger to life and 
property, and the return of such persons, furniture, and effects 
to such post upon the cessation of such conditions ; or to such other 
post as may in the meantime have become the post to which such 
officer or employee has been assigned. 

(8) the cost of preparing and transporting to their former 
homes in the continental United States or to a place not more 
distant, the remains of an officer or employee of the Service who 
is a citizen of the United States and of the members of his family 
who may die abroad or while in travel status. 


IX) AN OF HOUSEHOLD EQUIPMENT 

Sec. 912. The Secretary may, if he shall find it in the interests of the 
Government to do so as a means of eliminating transportation costs, 
provide officers and employees of the Service with household equipment 
for use on a loan basis in personally owned or leased residences. 

TRANSPORTATION OF AUTOMOBILES 


Sec 913. The Secretary may, notwithstanding the provisions of any 
other law, transport for or on behalf of an officer or employee of the 
Service a privately owned automobile in any case where he shall deter- 
mine that water, rail, or air transportation of the automobile is neces- 
sary or expedient for any part or of all the distance between points 
of origin and destination. 


Part C — Commissary Service 


Sec. 921. The Secretary may, under such regulations as he may 
prescribe, and pursuant to appropriations therefor, establish and 
maintain emergency commissary or mess services in such places abroad 
where, in his judgment, such services are necessary temporarily to 
insure the effective and efficient performance of the duties and re- 
sponsibilities of the Service, such services to be available to the officers 
and employees of all Government agencies located in any such places 
abroad. Reimbursements incident to the maintenance and operation 
of commissary or mess service shall be at not less than cost as deter- 
mined by the Secretary and shall be used as working funds : Provided,. 
That each year an amount equal to the amount of the appropriation. 
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for such service shall be covered into the Treasury as miscellaneous 
receipts not later than six months after the close of the fiscal year for 
which any such appropriation is made. 

Part D — Leaves or Absence 
annual leave 

Seo. 931. (a) The Secretary may, in his discretion and in accord- 
ance with such regulations as he may prescribe grant an officer or 
employee of the Service who is a citizen of the United States n t 
exceed sixty calendar days’ annual leave of absence with pay. 

(b) Where an officer or employee on leave returns to the continental 
United States, the leave of absence granted pursuant to the pro- 
visions of paragraph (a) of this section shall be exclusive ot the time 
actually and necessarily occupied in going to and from the continental 
United States, and such time as may be necessarily occupied m 
awaiting sailing or flight. 

(cl Anv part of the sixty days’ annual leave which an officer or 
employee may receive and which is not used in any one year shall 
be accumulated for succeeding years until it totals one hundred and 

elg (df The Secretary may in his discretion and subject to such regu- 
lations as he may prescribe, grant to an employee of the Service who 
is not a citizen of the United States thirty calendar days annual leave 
with pay each calendar year. Any part of the thirty days’ leave not 
used in any year shall be accumulated for succeeding years until it 
totals not exceeding sixty days. 

SICK LEAVE 

Sec 932. The Secretary may in his discretion and subject to such 
regulations as he may prescribe, grant an officer or employee of the 
Service sick leave with pay at the rate of fifteen calendar days each 
calendar year. Any part of the fifteen days sick leave not used oi 
availed of in any year shall be accumulated for succeeding years until 
it totals one hundred and twenty days. 

ORDERING RETURN OF PERSONNEL TO UNITED STATES ON LEAVES OF ABSENCE 

Sec 933. (a) The Secretary shall order to the continental United 
States on statutory leave of absence every officer and employee oi the 
Service* who is a citizen of the United Stktes upon completion of two 
vears’ continuous service abroad or as soon as possible thereafter. 
y (bj While in the continental United States on leave, the service 
of any officer or employee shall be available for such work or duties 
in thJ Department or elsewhere as the Secretary may prescribe, but 
the time of such work or duties shall not be counted as leave. 

reserve officers assigned to the service 

Sec 934. (a) A Reserve officer, assigned to the Service from any 

Government agency shall, notwithstanding the provisions of any other 
law be granted annual leave of absence and sick leave of absence m 
accordance with the provisions of part D of this title during the period 
of his assignment. 
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(b) Under such regulations as the President may prescribe, a per- 
son assigned to the Service as a Reserve officer from anv Government 
notwithstanding the provisions of the Act of December 
21, 1944 (t>8 Stat. 845; 5 U. S. C. 61b), transfer to the Service any 
annual or sick leave of absence standing to his credit t.t the time of 
his assignment to the Service. On his return to the agency by which 
ie is regularly employed, he may transfer the aggregate of his accu- 
mutated and current annual and sick leave to that agency but the 
amount of leave so transferred shall not exceed the maximum which an 
omcer or employee of the agency to which he is returning may have to 
his credit on the date of his return. 

transfer of leave of absence 

Sec. 935. Under such regulations as the President may prescribe 
an officer or employee of the Service who resigns from the Service in 
order to accept an appointment in any Government agency may trans- 
fer to such Government agency any annual or sick leave of absence 
standing to his credit at the time of his resignation from the Service 
and any officer or employee of any Government agency who resigns 
from such agency m order to accept an appointment to the Service may ^ 
transfer to the Service any annual or sick leave of absence standing I 
to his credit at the time of his resignation from the Government * 
agency in which he was employed, but in no event shall the amount of 
annual or sick leave of absence so transferred exceed the maximum 
Rmount • annual or sick leave of absence which may be accu- 
mulated in either the Service or the Government agency to which such 
person is appointed, as the case may be. 

Part E — Medical Services 

EXPENSES OF TREATMENT 

. Secretary may, in the event of illness or injury requir- 

mg hospitalization of an officer or employee of the Service who is 
a citizen of the United States, not the result of vicious habits, intem- 
perance, or misconduct on his part, incurred in the line of duty while 
such person is assigned abroad, pay for the cost of the treatment of 
such illness or injury at a suitable hospital or clinic. 

transportation to approved hospitals 

Sec. 942 (a) The Secretary may, in the event of illness or injury i 
requiring the hospitalization of an officer or employee of the Service 
who is a citizen of the United States, not the result of vicious habits 
intemperance, or misconduct on his part, incurred while on assignment 
abroad, m a locality where there does not exist a suitable hosmtal or 
clinic, pay the travel expenses of such officer or employee by whatever 
means he shall deem appropriate and without regard to the Standard- 
ly Government Travel Regulations and section 10 of the Act of 

whe^ h n 3 ’, 19 fhi (4 i St ^ PV P- S ’ C - ™»), *> the nearest locality 
where a suitable hospital or clinic exists and on his recovery pay for 

the travel expenses of his return to his post of duty. If the officer or 
employee is too ill to travel unattended, the Secretary may also pay 
the travel expenses of an attendant. J y y 
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(b) The Secretary may establish a first-aid station and provide for 
the services of a nurse at a post at which, in his opinion, sufficient per- 
sonnel is employed to warrant such a station. 

PHYSICAL EXAMINATIONS AND COSTS OF INOCULATIONS 

Sec. 943. The Secretary shall, under such regulations as he may 
prescribe, provide for the periodic physical examination of officers 
and employees of the Service who are citizens of the United States, 
including examinations necessary to establish disability or incapacity 
in accordance with the provisions of section 831, and for the cost of 
administering inoculations or vaccinations to such officers or 
employees. 

TITLE X— MISCELLANEOUS 
Part A — Prohibitions 


AGAINST UNIFORMS 


Sec. 1001. An officer or employee of the Service holding a position 
of responsibility in the Service shall not wear any uniform except 
such as may be authorized by law or such as a military commander 
may require civilians to wear in a theater of military operations. 


against accepting presents 


Sec. 1002. An officer or employee of the Service shall not ask or, 
without the consent of the Congress, receive, for himself or any other 
person, any present, emolument, pecuniary favor, office, or title from 
any foreign government. A chief of mission or other principal offi- 
cer may, however, under such regulations as the President may pre- 
scribe, accept gifts made to the United States or to any political 
subdivision thereof by the government to which he is accredited or 
from which he holds an exequatur. 


against engaging in business abroad 

Sec. 1003. An officer or employee of the Service shall not, while 
holding office, transact or be interested in any business or engage 
for profit in any profession in the country or countries to which he 
is assigned abroad in his own name or in the name or through the 
agency of any other person, except as authorized by the Secretary. 


AGAINST CORRESPONDENCE ON AFFAIRS OF FOREIGN GOVERNMENTS 


Sec. 1004. (a) An officer or employee of the Service shall not cor- 
respond in regard to the public affairs of any foreign government 
except with the proper officers of the United States, except as 
authorized by the Secretary. 

(b) An officer or employee of the Service shall not recommend any 
person for employment in any position of trust or profit under the 
government of the country to which he is detailed or assigned, except 
as authorized by the Secretary. 


AGAINST POLITICAL, RACIAL, RELIGIOUS, OR COLOR DISCRIMINATION 

Sec. 1005. In carrying out the provisions of this Act, no political 
test shall be required and none shall be taken into consideration, nor 
shall there be any discrimination against any person on account of 
race, creed, or color. 
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Part B — Bonds 

Sec. 1011. Every secretary, consul general, consul, vice consul, 
Foreign Service officer, and Foreign Service Reserve officer, and, if 
required, any other officer or employee of the Service or of the 
Department before he enters upon the duties of his office shall give 
to the United States a bond in such form and in such penal sum as 
the Secretary shall prescribe, with such sureties as the Secretary 
shall approve, conditioned without division of penalty for the true 
and faithful performance of his duties, including (but not by way 
of limitation) certifying vouchers for payment, accounting for, pay- 
ing over, and delivering up of all fees, moneys, goods, effects, books, 
records, papers, and other property that shall come to his hands or 
to the hands of any other person to his use as such officer or employee 
under any law now or hereafter enacted and for the true and faith- 
ful performance of all other duties now or hereafter lawfully imposed 
upon him as such officer or employee, and such bond shall be con- 
strued to be conditioned for the true and faithful performance of 
all official duties of whatever character now or hereafter lawfully 
imposed upon him, or by him assumed incident to his employment 
as an officer or employee of the Government. Notwithstanding any 
other provisions of law, upon approval of any bond given pursuant 
to this Act, the principal shall not be required to give another sep- 
arate bond conditioned for the true and faithful performance of 
only a part of the duties for which the bond given pursuant to this 
Act is conditioned. The bond of an officer or employee of the Service 
shall be construed to be conditioned for the true and faithful per- 
formance of all acts of such officer incident to his office regardless 
of whether appointed or commissioned as diplomatic, consular, 
Foreign Service officer, or other officer of the Service. The bonds 
herein mentioned shall be deposited with the Secretary of the Treas- 
ury. Nothing herein contained shall be deemed to obviate the neces- 
sity of furnishing any bond which may be required pursuant to the 
provisions of the Subsistence Expense Act of 1926, as amended 
(44 Stat. 688; 47 Stat. 405; 56 Stat. 39; 5 U. S. C. 821-823, 827-833). 

Part C — Gifts 

• Sec. 1021. (a) The Secretary may accept on behalf of the United 
States gifts made unconditionally by will or otherwise for the benefit 
of the Service or for the carrying out of any of its functions. Con- 
ditional gifts may be so accepted if recommended by the Director 
General, and the principal of and income from any such conditional 
gift shall be held, invested, reinvested, and used in accordance with 
its conditions, but no gift shall be accepted which is conditioned 
upon any expenditure not to be met therefrom or from the income 
thereof unless such expenditure has been approved by Act of Congress. 

(b) Any unconditional gift of money accepted pursuant to the 
authority granted in paragraph (a) of this section, the net proceeds 
from the liquidation (pursuant to paragraph (c) or paragraph (d) 
of this section) of any other property so accepted, and the proceeds 
of insurance on any such gift property not used for its restoration, 
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shall be deposited in the Treasury of the United States and are 
hereby appropriated and shall be held in trust by the Secretary of 
the Treasury for the benefit of the Service, and he may invest and 
reinvest such funds in interest-bearing obligations of the United 
States or in obligations guaranteed as to both principal and interest 
by the United States. Such gifts and the income from such invest- 
ments shall be available for expenditure in the operation of the Serv- 
ice and the performance of its functions, subject to the same exami- 
nation and audit as is provided for appropriations made for the 
Service by Congress. 

(c) The evidences of any unconditional gift of intangible personal 
property, other than money, accepted pursuant to the authority granted 
in paragraph (a) of this section, shall be deposited with the Secretary 
of the Treasury and he, in his discretion, may hold them, or liqui- 
date them except that they shall be liquidated upon the request of the 
Secretary whenever necessary to meet payments required in the opera- 
tion of the Service or the performance of its functions. The proceeds 
and income from any such property held by the Secretary of the 
Treasury shall be available for expenditure as is provided in para- 
graph (b) of this section. 


(d) The Secretary shall hold any real property or any tangible 
personal property accepted unconditionally pursuant to the authority 
granted in paragraph (a) of this section and he shall permit such 
property to be used for the operation of the Service and the perform- 
ance of its functions or he may lease or hire such property, and may 
insure such property, and deposit the income thereof with the Secre- 
tary of the Treasury to be available for expenditure as provided in 
paragraph (b) of this section. The income from any such real prop- 
erty or tangible personal property shall be available for expenditure 
in the discretion of the Secretary for the maintenance, preservation, 
or repair and insurance of such property and any proceeds from in- 
surance may be used to restore the property insured. Any such prop- 
erty when not required for the operation of the Service or the per- 
formance of its functions may be liquidated by the Secretary, and the 
proceeds thereof deposited with the Secretary of the Treasury, when- 
ever in his judgment the purposes of the gifts will be served thereby. 

(e) For the purpose of Federal income, estate, and gift taxes, any 
gift, devise, or bequest accepted by the Secretary under authority of 
this Act shall be deemed to be a gift, devise, or bequest to or for the 
use of the United States. 


Part D — Authorization to Retain Attorneys 

Sec. 1031. The Secretary may, without regard to sections 189 and 
365 of the Revised Statutes (5 U. S. C. 49 and 314), authorize a prin- 
cipal officer to procure legal services whenever such services are 
required for the protection of the interests of the Government or to 
enable an officer or employee of the Service to carrv on his work 
efficiently. 

Part E — Delegation of Authority 

Sec. 1041. (a) The Secretary may delegate to officers or employees 
holding positions of responsibility in the Department or the Service 


Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 



Foved For Release 2003/02/27 : CIA-I 

[Pub. Law 724 .] 38 




80-01 370R00040001 0002-5 


or to such boards as he may continue or establish any of the powers 
conferred upon him by this Act to the extent that he finds such delega- 
tion to be in the interests of the efficient administration of the Service. 

(b) The Director General may delegate to officers or employees 
holding positions of responsibility in the Department or the Service 
any of the powers conferred upon him by this Act to. the extent that 
he finds such delegation to be in the interests of the efficient administra- 
tion of the Service. 


Part F — Exemption From Taxation 

Sec. 1051. Section 116 of the Internal Revenue Code, as amended 
(53 Stat. 48; 53 Stat. 575; 56 Stat. 842; 58 Stat. 46; 26 U. S. C. 116), 
relative to exclusions from gross income, is further amended by adding 
at the end thereof a new subsection ; to read as follows : 

“(k) In the case of an officer or employee of the Foreign Service of 
the United States, amounts received by such officer or employee as 
allowances or otherwise under the terms of title IX of the Foreign 
Service Act of 1946.” 


Part G — Interpretation or the Act 


LIBERAL-CONSTRUCTION CLAUSE 

Sec. 1061. The provisions of this Act shall be construed liberally 
in order to effectuate its purpose. 


PROVISIONS THAT MAT BE HELD INVALID 

Sec. 1062. If any provision of this Act or the application of any 
such provision to any person or circumstance shall be held invalid, the 
validity of the remainder of the Act and the applicability of such pro- 
vision to other persons or circumstances shall not be affected thereby. 

HEADINGS OF TITLES, PARTS, AND SECTIONS 

Sec. 1063. The headings descriptive of the various titles, parts, and 
sections of this Act are inserted for convenience only, and, in case of 
any conflict between any such heading and the substance of the title, 
part, or section to which it relates, the heading shall be disregarded. 

PROVISIONS or THE ACT OF JULY 3,194 6 

Sec. 1064. Nothing in this Act shall be construed to affect the pro- 
visions of sections 1, 2, 3, and 4 of the Act of July 3, 1946 (Public Law 
488, Seventy -ninth Congress). The “classified grades” within the 
meaning of * that Act shall, from and after the effective date of this 
Act, be construed to mean classes 1 to 5, inclusive. 

Part H — Authorization for Appropriations 

Sec. 1071. Appropriations to carry out the purposes of this Act are 
hereby authorized. 
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TITLE XI— TEMPORARY PROVISIONS 

Part A — Temporary Provisions Concerning Appointments and 
Salaries of Officers and Employees of the Service 

rein statement of chiefs of mission who are former foreign service 

officers 

Sec. 1101. Any person who on the effective date of this Act is a chief 
of mission and who has previously been a Foreign Service officer may 
be reinstated as a Foreign Service officer in the class of career minister. 

TRANSFER OF FOREIGN SERVICE OFFICERS FROM OLD CLASSES TO NEW CLASSES 

Sec. 1102. (a) Foreign Service officers on active service on the effec- 
tive date of this Act shall, by virtue of this Act, be transferred from 
the classes in which they are serving on such date to the new classes 
established by this Act as follows : Officers of class I to the new class 1 ; 
officers of class II to the new class 2 ; officers of classes III and IV to 
the new class 3 ; officers of classes V and VI, to the new class 4 ; officers 
of classes VII and VIII, to the new class 5 ; officers in the unclassified 
grade, to the new class 6. 

(b) Each officer so transferred shall under such regulations as the 
Secretary may prescribe receive that salary in the new class which 
shall as nearly as possible correspond to his relative standing in the 
Service. 

(c) Whenever, in accordance with the provisions of paragraph (a) 
of this section, the officers in a new class shall be officers who previously 
served in two former classes that were combined to form the new 
class, the period of minimum service in class for the purposes of deter- 
mining eligibility for promotion in accordance with the provisions of 
section 622, shall commence to run from the date of their promotion to 
the lower of the two classes from which the new class is composed and 
from the date of their promotion to the higher of the two classes from 
which the new class is composed for the purposes of computing the 
minimum period an officer shall serve in a class before the commence- 
ment of the period during which he must obtain a promotion in order 
to prevent being retired. In all other cases, service in a former class 
shall be considered as constituting service in the new class for the 
purposes of section 622. 

TRANSFER OF OTHER OFFICERS AND EMPLOYEES OF THE SERVICE FROM THEIR 
PRESENT POSITIONS TO NEW POSITIONS 

Sec. 1103. The Secretary shall, under such- regulations as he may 
prescribe, provide for the transfer of the personnel of the Service, 
other than persons occupying positions which under the terms of this 
Act constitute them chiefs of mission and Foreign Service officers, to 
corresponding positions established by the terms of this Act or by any 
regulations issued pursuant thereto. 

IN-CLASS PROMOTIONS 

Sec. 1104. In making transfers of personnel in accordance with 
the provisions of sections 1102 and 1103, credit for time served in a 
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previous class or position shall be given for the purpose of determining 
eligibility for in-class promotions in a new class in the same manner 
as if such time had been served in the new class. 

RULES GOVERNING THE MAKING OF SALARY DETERMINATIONS IN CARRYING 
OUT AN INITIAL CLASSIFICATION OF THE SERVICE 

Sec. 1105. In making the initial classification of the Service for 
Foreign Service staff officers and employees in accordance with the 
provisions of sections 441 and 442, the following rules shall apply : 

(1) The principle of equal compensation for equal won, irrespec- 
tive of sex, shall be followed. 

(2) If an officer or employee is receiving basic salary at less than 
the minimum rate of the class or subclass to which the position he 
holds is allocated, his salary shall be increased to the lowest basic 
salary of that class or subclass. 

(3) If an officer or employee is receiving a basic salary within the 
range provided for the class or subclass to which the position he holds 
is allocated, and at one of the rates within that range, no change shall 
be made in his basic salary ; if his basic salary rate is within the range 
but does not correspond to any one of the rates prescribed for that 
range by section 415, his salary shall be adjusted by fixing it at the 
next higher rate above the rate which he is receiving. 

(4) If an officer or employee is receiving basic salary at a rate in 
excess of the maximum basic salary rate provided by section 415 for 
the class of subclass to which the position he holds is allocated in 
accordance with the provisions of section 1103, he shall not suffer a 
diminution in salary as a consequence of the classification of the 
position which he holds so long as he continues to occupy that position, 
but if he is not receiving salary at one of the rates prescribed in section 
415, his salary shall be adjusted by fixing it at the next higher rate 
above the rate which he is receiving. 

Part B — Temporary Provisions Concerning Retirement 


MANDATORY RETIREMENT 

Sec. 1111. (a) Notwithstanding the provisions of section 632 regard- 
ing the retirement of Foreign Service officers at the age of sixty years, 
Foreign Service officers below the class of career minister shall, during 
the first year after the effective date of this Act, be mandatorily retired 
for age upon reaching the age of sixty- four unless their services have 
been extended in accordance with the provisions of section 632 ; during 
the second year, at age sixty-three ; during the third year, at age sixty- 
two; during the fourth year, at age sixty-one; and, thereafter, at age 
sixty, but in no event shall any Foreign Service officer be mandatorily 
retired for age during such four-year period until he has had fifteen 
years of service. 

(b) No Foreign Service officer shall be mandatorily retired in accord- 
ance with provisions of section 633 or 634 until three years after 
the effective date of this Act. 

RATE OF ANNUITIES TO BE RECOMPUTED 

Sec. 1112. The Secretary shall cause annuities of all persons who are 
receiving annuities from the Foreign Service Retirement and Dis- 
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ability Fund on the effective date of this Act to be recomputed in 
accordance with the provisions of section 821 (a) and annuities pay- 
able to such persons shall, commencing on the effective date of this 
Act, be paid at the rates so determined, but no such recomputation or 
any other action taken pursuant to this Act shall operate to reduce 
the rate of the annuity received by any such person unless such person 
voluntarily elects to receive a reduced annuity as provided in section 


Part C — Miscellaneous Temporary Provisions 
bonds 

Sec. 1121. The provisions of this Act shall not operate to impair 
the validity of any existing bond furnished by any officer or employee 
of the Service. 

use or appropriations 

Sec. 1122. Funds appropriated to the Department of State for* 
the fiscal year 1947, under the caption “Foreign Service”, are hereby 
made available for the purposes of this Act in accordance with 
authority granted herein and such regulations as the Secretary may 
prescribe. The appropriation of such additional funds as may be 
required to carry out the provisions of this Act is hereby authorized. 

Part D — Repeal Clauses 

REPEAL OF PARTICULAR STATUTES 

Sec. 1131. The following statutes or parts of statutes are hereby 
repealed : 

(1) Section 208 of the Revised Statutes, as amended by the Act of 
May 29, 1928 (ch. 901, Public Law Numbered 611, 45 Stat. 987) (5 
U.S.C. 163). 

(2) Section 1674 of the Revised Statutes, as amended by section 6 
of the Act of February 5, 1915 (ch. 23, Public Law Numbered 242, 
38 Stat. 806), and as further amended by the Act of March 3, 1875 
(ch. 153, 18 Stat. 483), and by that part of the Act of July 1, 1916 
(ch. 208, Public Law Numbered 131, 39 Stat. 252), which constitutes 
the second proviso under the heading “Salaries of Secretaries in the 
Diplomatic Service” (22 U. S. C. 40 and 51). 

(3) Section 1675 of the Revised Statutes as amended by the Act 
of March 3, 1875 (ch. 153, 18 Stat. 483), and by that part of title I of 
the Act of February 27, 1925 (ch. 364, Public Law Numbered 502, 
43 Stat. 1015), under the heading “Diplomatic and Consular Service” 
and the subheading “Ambassadors and Ministers” (22 U. S. C. 32). 

(4) Section 1685 of the Revised Statutes as amended by schedule A 
of the Act of March 2, 1909 (ch. 235, Public Law Numbered 292, 35 
Stat. 673), and as further amended by section 3 of the Act of Febru- 
ary 5, 1915 (ch. 23, Public Law Numbered 242, 38 Stat. 805), section 
17 of the Act of May 24, 1924 (ch. 182, Public Law Numbered 135, 
43 Stat. 143) , hereinafter referred to as the Act of May 24, 1924, and by 
that part of title I of the Act of February 27, 1925 (ch. 364, Public 
Law Numbered 502, 43 Stat. 1016) , which reads as follows : “ Provided , 
That after June 30, 1924, vice consuls while in charge of a consulate 
general or consulate during the absence of the principal officer shall be 
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entitled to additional compensation in the same manner and under 
the same conditions as Foreign Service officers as provided in section 

17 of the Act of May 24, 1924,” renumbered as section 25 and further 
amended by section 7 of the Act of February 23, 1931 (ch. 276, Public 
Law Numbered 715, 46 Stat. 1210), hereinafter referred to as the Act 
of February 23, 1931 (22 U. S. C. 20) . 

(5) Section 1686 of the Revised Statutes (22 U. S. C. 36). 

(6) Section 1688 of the Revised Statutes (22 U. S. C. 39). 

(7) Section 1695 of the Revised Statutes and section 3 of the Act 

of April 5, 1906 (ch. 1366, Public Law Numbered 83, 34 Stat. 100), 
which reenacted certain parts of section 1695 of the Revised Statutes 
without specifically amending such section (22 U. S. C. 51a and 55). 

(8) Section 1696 of the Revised Statutes (22 U. S. C. 58). 

(9) Section 1712 of the Revised Statutes, as amended by the Act 

of June 18, 1888 (ch. 393, 25 Stat. 186) (22 U. S. C. 80). 

(10) Section 1713 of the Revised Statutes, as amended by the Act 
of June 18, 1888 (ch. 393, 25 Stat. 186) (22 U. S. C. 82). 

(11) Section 1714 of the Revised Statutes (22 TJ. S. C. 71). 

(12) Section 1738 of the Revised Statutes (22 U. S. C. 105). 

(13) Section 1740 of the Revised Statutes (22 U. S. C. 121). 1 

(14) Section 1743 of the Revised Statutes (22 XT. S. C. 125,). 

(15) Section 1744 of the Revised Statutes (22 U. S. C. 33). 

(16) Section 1748 of the Revised Statutes (22 U. S. C. 129). 

(17) Section 1749 of the Revised Statutes (22 U. S. C. 130). 

(18) Section 1752 of the Revised Statutes (22 U. S. C. 132). 

(19) That part of section 1 of the Act of June 11, 1874 (ch. 275, 

18 Stat. 67), which reads as follows: “And the Secretary of State is 
authorized to allow and pay to the secretary of legation and to the 
second secretary of legation and to the messenger of the legation in 
Paris, from the moneys collected at the legation for the transmission 
of consular invoices, an amount not to exceed in the aggregate six 
hundred dollars in any one year, to be divided and distributed as the 
Secretary of State may direct, provided that the surplus receipts are 
sufficient for that purpose” (22 U. S. C. 37) . 

(20) Section 4 of the Act of June 11, 1874 (ch. 275, 18 Stat. 70) 
(22 U. S. C. 122). 

(21) The Act of June 17, 1874 (ch. 294, 18 Stat. 77) (22 TJ. S. C. 124 
and 126) . 

(22) That part of the Act of January 27, 1879 (ch. 28, 20 Stat. 
273), which reads as follows: “And it shall be the duty of consuls 
to make to the Secretary of State a quarterly statement of exports 
from, and imports to, the different places to which they are accredited, 
giving, as near as may be, the market price of the various articles 
of exports and imports, the duty and port charges, if any, on articles ' 
imported and exported, together with such general information as 
they may be able to obtain as to how, where, and through what chan- 
nels a market may be opened for American products and manufac- 
tures. In addition to the duties now imposed by law, it shall be the 
duty of consuls and commercial agents of the United States, annually, 
to procure and transmit to the Department of State, as far as prac- 
ticable, information respecting the rate of wages paid for skilled and 
unskilled labor within their respective jurisdictions.” (22 U. S. C. 
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(23) That part of section 5 of the Act of February 14, 1903 (ch. 

552, Public Law Numbered 87, 32 Stat. 827), reading as follows: 

“And all consular officers of the United States, including consuls- 
general, consuls, and commercial agents, are hereby required, and it 
is made a part of their duty, under the direction of the Secretary of 
State, to gather and compile, from time to time, useful and material 
information and statistics in respect to the subjects enumerated in 
section 3 of this Act in the countries “and places to which such consular 
officers are accredited, and to send under the direction of the Secretary 
of State, reports as required by the Secretary of Commerce and Labor 
of the information and statistics thus gathered and compiled, such 
leports to be transmitted through the Department of State to the 

, Secretary of the Department of Commerce and Labor,” as amended 
by section 3 of the Act of April 5, 1906 (ch. 1366, Public Law Num- 
bered 83, 34 Stat. 100) ; by the Act of August 23, 1912 (ch. 350, Public 
Law Numbered 299, 37 Stat. 407), and by the Act of March 4, 1913 
(ch. 141, Public Law Numbered 426, 37 Stat. 736) (15 U. S. C. 175). 

(24) Section 11 of the Act of February 14, 1903 (ch. 552, Public 
Law Numbered 87, 32 Stat. 830) (5 U. S. C. 162). 

(25) Section 4 of the Act of April 5, 1906 (ch. 1366, Public Law 
Numbered 83, 34 Stat. 100), as amended by section 10 of the Act of 
May 24, 1924 (43 Stat. 142) , and renumbered as section 17 and further 
amended by section 7 of the Act of February 23, 1931 (46 Stat. 1209) 
(22U.S.C.9). 

(26) That part of section 8 of the Act of April 5, 1906 (ch. 1366, 

Public Law Numbered 83, 34 Stat. 101) , reading as follows : “but this 
shall not apply to consular agents, who shall be paid by one-half of 
the fees received in their offices, up to a maximum sum of one thousand 
dollars in any one year, the other half being accounted for and paid 
into the Treasury of the United States” (22 U. S. C. 99). 

(27) That part of schedule A of the Act of March 2, 1909 (ch. 235, 

Public Law Numbered 292; 35 Stat. 672), which reads as follows: 

“And hereafter no new ambassadorship shall be created unless the 
same shall be provided for by Act of Congress.” (22 U. S. C. 31.) 

(28) Section 7 of the Act of February 5, 1915 (ch. 23, P’ublic Law 
Numbered 242, 38 Stat. 807), as amended by section 12 of the Act 
of May 3, 1945 (ch. 105, Public Law Numbered 48; 59 Stat. 105, 
hereinafter referred to as the Act of May 3, 1945 (22 U. S. C. 38)). 

(29) That part of the Act of July 1, 1916, which, under the heading 
“Salaries of Secretaries in the Diplomatic Service,” authorizes the 
President to designate and assign any secretary of class one as coun- 
selor of embassy or legation (39 Stat. 252), as amended by section 16 
of the Act of May 24, 1924 (43 Stat. 143), and renumbered as section 
23 by section 7 of the Act of February 23, 1931 (46 Stat. 1210) (22 
U.S’.C. 18). 

(30) The joint resolution of September 29, 1919 (ch. 72, Public 
Resolution Numbered 16, 41 Stat. 291) (22 U. S. C. 34). 

(31) That part of the Act of June 1, 1922 (ch. 204, Public Law 
Numbered 229, 42 Stat. 600), which under the heading “Diplomatic 
and Consular Service” and subheading “Ambassadors and Ministers” 
in title I authorizes the appointment of an envoy extraordinary and 
minister plenipotentiary to Egypt (22 U. S. C. 34c). 
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(32) Section 1 of the Act of May 24, 1924 (43 Stat. 140), renum- 
bered as section 8 by section 7 of the Act of February 23, 1931 
(46 Stat. 1207) (22 U. S. C. 1). 

(33) Section 2 of the Act of May 24, 1924 (43 Stat. 140), renum- 
bered as section 9 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1207) (22 U. S. C. 2). 

(34) Section 3 of the Act of May 24, 1924 (43 Stat. 140), renum- 
bered as section 10 and amended J)y section 7 of the Act af February 
23, 1931 (46 Stat. 1207), and as further amended by section 2 of 
the Act of April 24, 1939 (ch. 84, Public Law Numbered 40, 53 Stat. 
583), and by sections 4 and 5 of the Act of May 3, 1945 (59 Stat. 102, 
103) (22U.S.C.3). 

(35) Section 4 of the Act of May 24, 1924 (43 Stat. 140), renum- 
bered as section 11 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1215), and as further amended by the Act of June 
29, 1935 (ch. 337, Public Law Numbered 181, 49 Stat. 436) 
(22U.S.C.4). 

(36) Section 5 of the Act of May 24, 1924 (43 Stat. 141), renum- 
bered as section 12 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1208) (22 U. S. C. 5 and 6). 

(37) Section 6 of the Act of May 24, 1924 renumbered as sections 
13 and 14, and amended by section 7 of the Act of February 23, 
1931, and as further amended by section 6 of the Act of May 3, 1945 
(59 Stat. 103) (22 U. S. C. 7). 

(38) Section 9 of the Act of May 24, 1924 (43 Stat. 142), renum- 
bered as section 16 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1208), and further amended by section 7 of the 
Act of May 3, 1945 (59 Stat. 103) (22 U. S. C. ll). 

(39) Section 12 of the Act of May 24, 1924 (43 Stat. 142), renum- 
bered as section 19 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1209), and further amended by section 8 of the 
Act of May 3, 1945 (59 Stat. 104) (22 U. S. C. 12). 

(40) Section 13 of the Act of May 24, 1924 (43 Stat. 143), renum- 
bered as section 20 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1209) (22 U. S. C. 14) . 

(41) Section 14 of the Act of May 24, 1924 (43 Stat. 143), renum- 
bered as section 21 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1209), and further amended by section 9 of the 
Act of May 3, 1945 (59 Stat. 104) (22 U. S. C. 15 and 16). 

(42) Section 15 of the Act of May 24, 1924 (43 Stat. 143), renum- 
bered as section 22 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1210), and further amended by the Act of M'arch 
17, 1941 (ch. 20, Public Law Numbered 17, 55 Stat. 44) (22 U. S. C. 

17 and 17a). 

(43) Paragraph 1 of section 17 of the Act of May 24, 1924 (43 
Stat. 143), renumbered as section 24 and amended by section 7 of the 
Act of February 23, 1931 (46 Stat. 1210) (22 U. S. C. 19). 

(44) Section 18 of the Act of May 24, 1924 (43 Stat. 144), as 
amended by section 1 of the Act of July 3, 1926 (ch. 798, Public 
Law Numbered 519, 44 Stat. 902), renumbered as section 26 and 
amended by section 7 of the Act of February 23, 1931 (46 Stat. 1211), 
further amended by section 3 of the Act of April 24, 1939 (ch. 84, 
Public Law Numbered 40, 53 Stat. 584), by the Act of July 19, 1939 
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(ch. 330, Public Law Numbered 197, 53 Stat. 1067), by the Act of 
August 5, 1939 (ch. 441, Public Law Numbered 277, 53 Stat. 1208), 
by section 1 of the Act of April 20, 1940 (ch. 118. Public Law Num- 
bered 464, 54 Stat. 143), by section 4 of the Act of October 14, 

1940 (ch. 859, Public Law Numbered 846, 54 Stat. 1118), and by 
section 1 of the Act of May 13, 1941 (ch. 115, Public Law Numbered 
69, 55 Stat. 189) (22 U. S. C. 21) . 

(45) Section 19 of the Act of May 24, 1924 (43 Stat. 146), renum- 
bered as section 27 by section 7 of the Act of February 23, 1931 (46 
Stat. 1213) (22 U. S. C. 22). 

(46) Section 20 of the Act of May 24j 1924 (43 Stat. 146), renum- 
bered as section 28 and amended by section 7 of the Act of February 
23, 1931 (46 Stat. 1213) (22 U. S. C. 23). 

(47) Section 31 of the Act of May 24, 1924, as added to that Act 
by section 7 of the Act of February 23, 1931 (46 Stat. 1214), and 
as amended by section 10 of the Act of May 3, 1945 (59 Stat. 105) 

(22 U. S. C. 23f and 23g) . 

(48) Section 32 of the Act of May 24, 1924, as added to that Act by 
section 7 of the Act of February 23, 1931 (46 Stat. 1214), and as 
amended by section 5 of the Act of July 3, 1946 (Public Law 488, 
Seventy -ninth Congress) (22 U. S. C. 23h)’. 

(49) Section 33 of the Act of May 24, 1924, as added to that Act by 
section 7 of the Act of February 23, 1931 (46 Stat. 1215), and as 
amended by section 4 of the Act of April 24, 1939 (ch. 84, Public Law 
Numbered 40, 53 Stat. 588) (22 U. S. C. 3a and 23i). 

(50) Section 34 of the Act of May 24, 1924, as added to that Act by 
section 7 of the Act of February 23, 1931 (46 Stat. 1216) (22 U. S. C. 

23j). 

(51) That part of the Act of February 27, 1925 (ch. 364, Public 
Law Numbered 502, 43 Stat. 1017), which under the heading “Diplo- 
matic and Consular Service” and the subheading “Allowance for Clerk 
Hire at United States Consulates” reads as follows : “Clerks, whenever 
hereafter appointed, shall so far as possible, be appointed under 
civil-service rules and regulations”, and similar provisions in later 
Acts (22U. S. C. 56). 

(52) That part of the Act of February 27, 1925 (ch. 364, Public Law 

Numbered 502, 43 Stat. 1016), which under the heading “Diplomatic 
Service” and the subheading “Clerks at Embassies and Legations”, 
reads as follows : “who (clerks at the embassies and legations) whenever 
hereafter appointed shall be citizens of the United States * * * 

and so far as practicable shall be appointed under civil-service rules 
and regulations”, and similar provisions in later Acts (22 U. S. C. 35). 

(53) Section 2 of the Act of July 3, 1926 (ch. 798, Public Law 
Numbered 519, 44 Stat. 903) (22 U. S. C. 21a) . 

(54) Sections 1, 2, 3, 4, 5, and 7 of the Act of March 3, 1927 
(ch. 365, Public Law Numbered 768, 44 Stat. 1394), as amended by 
the Act of April 1% 1930 (ch. 142, Public Law Numbered 122, 46 
Stat. 163) (15 U. S. C. 197-197d and 197f ) . 

(55) The Joint Resolution of January 22, 1930 (ch. 22, Public 
Resolution Numbered 32, 46 Stat. 57) (22 U. S. C. 34a) . 

(56) The Act of June 5, 1930 (ch. 399, Public Law Numbered 
304, 46 Stat. 497-499) (7 U. S. C. 541-545). 
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(57) The Joint Resolution of June 5, 1930 (ch. 404, Public Reso- 
lution Numbered 81, 46 Stat. 502) (22 U. S. C. 34b). 

(58) The Act of January 21, 1931 (ch. 42, Public Law Numbered 
569, 46 Stat. 1040) (22 U. S. C. 32a). 

(59) Section 1 of the Act of February 23, 1931 (46 Stat. 1207), as 
amended by section 2 of the Act of May 3, 1945 (59 Stat. 102) 
(22 U. S. C. 23a). 

(60) Section 2 of the Act of February 23, 1931 (46 Stat. 1207) 
(22 U. S. C. 23b). 

(61) Section 3 of the Act of February 23, 1931 (46 Stat. 1207), as 
amended by section 1 of the Act of April 24, 1939 (ch, 84, Public 
Law Numbered 40, 53 Stat. 583), and as further amended by section 
3 of the Act of May 3, 1945 (59 Stat. 102) (22 U. S. C. 23c) . 

(62) Section 4 of the Act of February 23, 1931 (46 Stat. 1207) 
(22 U. S. C. 23d). 

(63) Section 5 of the Act of February 23, 1931 (46 Stat. 1207) 
(22 U. S. C. 23e). 

(64) That part of section 209 of the Act of June 30, 1932 (ch. 314, 
Public Law Numbered 212, 47 Stat. 405), as amended, which was 
added to that Act by the Act of April 30, 1940 (ch. 172, Public Law 
Numbered 499, 54 Stat. 174) (5 U. S. C. 823a) . 

(65) That part of Reorganization Plan Numbered II, made effec- 
tive July 1, 1939, by the Act of June 7, 1939 (ch. 193, Public Resolution 
Numbered 20, 53 Stat. 813), designated as subparagraphs (a), (b), 
and (c) under section 1 of part 1 (53 Stat. 1431) (note under 5 U. S. C. 
133t). 

(66) Section 1 of the Act of May 3, 1945 (59 Stat. 102) (22 U. S. 
C. la). 

(67) Section 12 of the Act of May 3, 1945 (59 Stat. 105) (22 
U. S. C. 24). 


GENERAL REPEAL OR AMENDMENT PROVISION 

Sec. 1132. Any statute that is not repealed by section 1131 but which 
is inconsistent with any of the provisions of this Act shall be con- 
sidered as having been amended or superseded by such provisions. 

RIGHTS AND LIABILITIES UNDER STATUTES THAT ARE REPEALED 


Sec. 1133. The repeal of the several statutes or parts of statutes 
accomplished by section 1131 shall not affect any act done or right 
accruing or accrued, or any suit or proceeding had or commenced in 
any civil cause, before such repeal, but all rights and liabilities under 
the statutes or parts thereof so repealed shall continue, and may be 
enforced in the same manner as if such repeal had not been made; 
subject, however, to the provisions of section 1134. 


STATUTES PREVIOUSLY REPEALED BY IMPLICATION 


Sec. 1134. The repeal of the several statutes or parts of statutes 
accomplished by section 1131 shall not be construed as a revival, up to 
the effective date of this Act, of any statute or part of a statute that 
may have previously been repealed by implication. 



Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


-5 





Approved For Release 2003J02/27 : CIA-RDP80-01370R000400010 




47 


[Pub. Law 734.] 


CONTINUANCE IN FORCE OF EXISTING RULES, REGULATIONS, AND 
EXECUTIVE ORDERS 

Sec. 1135. Notwithstanding the provisions of this Act, existing rules, 
regulations of or applicable to the Service, and Executive orders shall 
r6 j n j 11 ?. 111 etfect untl)l revoked or rescinded or until modified or super- 
seded bv regulations made in accordance with the provisions of this 
Act, unless clearly inconsistent with the provisions of this Act. 

Part E — Effective Date of Act 

Sec. 1141. The effective date of this Act shall be three months fol- 
lowing the date of its enactment. 

Approved August 13, 1946. 
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GENERAL AUTHORITY 


Section 6. In the performance of its functions, the Central In- 
telligence Agency is authorised to: 

(1) Procure necessary services, supplies and equipment without 
regard to the provisions of Section 3709, He vised statutes (41 
U.S.C. 5), as amended, upon certification by the Director, or an 
official designated by him for that purpose, that such action is 
necessary in the interest of the common defense and security or 
upon a showing that advertising is not reasonably practicable, and 
partial and advance payments may be made under contracts for such 
purpose; 

(2) Transfer to and receive from fluids available to other depart- 
ments or agencies of the Government such sums as may be authorized 
by the Director of the Bureau of the Budget, either as advance 
payment or reimbursement of appropriation, for the performance of 
any of the functions or activities authorized in this Act, and any 
other department or agency of the Government is authorized to trans- 
fer to or receive from the Agency such 3 urns without regard to any 

t 

provisions of law concerning transfers between appropriations. i 
Sums transferred to the Agency in accordance with this paragraph 
may be expended for the purposes and under the authority of this 
Act without regard to limitations of other appropriations; 

(3) Apply the provisions, in the Di rector »a discretion and under 
such regulations as he may prescribe of Sections 901, 911-913, 

931-933 and 935-943 of Public I^aw 724, 79th Congress, 2nd Session 
to employees assigned to permanent duty stations outside the con- 
tinental United states^ 

(4) Reimburse other Government departments and agencies for services 
of personnel assigned to the Agency, and other departments and 

agencies are hereby authorized* without regard to pr^viaions of 

x\ 
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lav to the contrary, ao to assign or detail any officer or em- 
ployee for duty with the Agency; 

(5) Exchange funds without regard to Section 3651 Revised statutes 
(31 U.S.C. 543); 

(6) Authorise couriers designated by the Director to carry fire- 
arms when engaged in transportation of confidential documents and 
materials affecting the national defense and security; 

(7) Notwithstanding the provisions of Section 6 of the Act of 
August 24, 1912 (37 stat. 555), or the provisions of any other 
law, the Director of Central Intelligence may, in his absolute 
discretion, terainate the employment of any offioer or employee 
of the Agency whenever he shall deem such termination necessary 
or advisable in the interests of the United states, but such 
termination shall not affect the right of such officer or employee 
to seek or accept employment in any other department or agency of 
the Government If declared eligible for such employment by the 
United States Civil Service Comlssion* 
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APPROPRIATIONS 


Section 7. Appropriation* ; 

(a) There are hereby authorised to be appropriated such sums as 
may be necessary to carry out the provisions of this Act, Including 

(b) Personal services and rent at the seat of Government and else** 
where ; preparation and transportation of the remains of officers 
and employees who die abroad or in transit, while in dispatch of 
their official duties, to their former homes In this country or 

to a place not more distant for interment, and for ordinary expenses 
of such interment; rental of news-reporting services} purchase or 
rental and operation of photographic, reproduction, cryptographic, 
duplication and printing machines, equipment and devices, and radio- 
receiving and radio-sending equipaent and devices including telegraph 
and teletype equipment; purchase, maintenance, operation, repair and 
hire of passenger motor vehicles and aircraft, and vessels of all 
kinds; printing and binding} purchase, maintenance, and cleaning 
of firearms* 

(c) The Acts appropriating such sums may appropriate specified 
portions thereof which may be expended, (A) without regard to the 
provisions of law and regulations relating to the expenditure of 
Government funds or the employment of persons in the Government 
service} (B) for objects of a confidential nature, such expenditures 

l “ ll * lll ®* afc ^®i*^Ufi|^^bocsrtificate of the Director and 
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of «tK» SstmMBt M? Ml $»; M» ftUMt «*«** I® M® 

0 foMtttiea <tf fcsmi®* taflltjpw» Mi a® MM ttif gymimt 
any b» i*aii*te MMt Mflalaasilr M* 
with % wfllM oliaia»tlo» «f w p ra i te ttai ate 

lawmaaTj eo®s-J*y®43a* sf fu&ottotts. 

it it imiy Mini 1» bt Mo PteMy 
of ti» peop&e oi' Ml Mtte® MM MM la «*®ar *» UMpto 
tfe* Mni of ate iliiiwrinnr is teaiittiflK wtelte te * ate 

oaoisteUias itiitllaa aiflfc oMar ateloaa, ate otoJMM •* tel tlaaa 
to ate paafaaKwat MJa teiaw aT WMurtng Ma mante Mfateo aaa 
•oeurltf, tl» fand#i itetelitpsa©® <teMt«»* «** 

a*m« 0 » ©f M» Oc mteMrt ha ftely sateteastei, ate, Maa 
Mteateate la saeateatea teM ate pemOM&mm of Mia at# te 
oposotei eaaatelly far ate aaaaateitetent te Mr antia ttM 
IMteUl«tece MJaafetMa/te M* MUM MaM»*> 
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(1) Tfew 

im) mim poUAto* «* ****** ***» m 

t*» Ctttnl 

tk* .!«*!*•. 

fOKWttfk tosolUiP*** «***“*• ^ Ifc****** 1 *®* 8 

rtf tbt <um— * « ■•» ®* ** *** «* ** 


«*» «rt Attmtxm 


la tf* fiei* af 1MUP fataAlliPSi* l*** w 

«$aaela» of *®» Ooiawwwit* 

(«) A99r@*» •adk ** *’* a *** i * i *® 

1 

an* §•»*£•*?* ^ 
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£**« f ^) 9 Contral 

(1) mem it feardsy tetejjtahed & Gent *1 TnTnjJjji H|irT 

(bMWlaafW calls* the Atena?}* with a Director cif «***»! 
In telli g e nce «*» shall to tto heat thimf, la be appointed fran 
elaiUas or Mlllmy Ufa by the * — 1*mT , If end with the advlti 
eat consent of the hecukte* Uto Diree toj^ilteJl aggg&tt eowxwB aatlaa 
at the rata of $l!>,oc«} par atmto. 

(2) ttoie tall be a Deputy lOreater of the Agency, appelate* 
fraa airmen or atUtacy Ufa by the fngtHt. fcy f.ua with the 
advise eat aonaeut of the senate. ate twenty Director shall raaaiv* 
ana|'i«ij list lan at the rata of $lt,Goo par mmm* the Sajn^j' Dlr®eter 
sitoll[ba mttoarisced to alga, such letters, papers, and dseucssats, 
ant to /parfoaa suck fjMMtjf duties aa flag ha dlranted hr the Director 
of Central Intelligence, and to aat &s the Director la the ebmom 
of that officer, or in the casts of & vscooay In the office of 
Director. 


(?) officer of the Deper latent of dtnte, or sf the foreign Ar ,J. 

Sarvleo of the tJfeited States, and any sonatestcned of floor ©f tea 
United States Amp, | ten Polled at <rte s | g&ty^^^Wited^ SteteJ Air ^ 

fhrc®, Coast Guard, Coast and Geedctie Survey, on Public Health 
Snrwlee, nay be assigns* to or details* for duty with the %*eyj 
*®d swat service shall in as- way affect ms stetua, office, rank, 
or grad# fc® my occupy or held in the Ztopartanat of State, the 
Pordp» Semimmot the. Bnitsd states, the Unite* States Atm?, {^to 
United States] lavy^lten United States^Alr Farts, Coast Guard, 

Gmist m& Goodetlc Survey, or ‘‘ublio Health Service, ®r any 
saaolisBent, perquisite, tight, privilege, or benefit iaeldant to or 
arising out of ®ay states, office, rank, or grade, notwlth- ^^v>4' vV 

of -title la U.s. Code, Sec. S?e Uat^nteiic 
Lew Congress, approve* August 1?, 19*6, ®M entitled, 

*/n act to improve, stresagthan, sad ©spend the Foreign Service of 
til© feO ^Il-SollxS^t# finl til# Xs&S FilStiJEdl 
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• § 

to Its ntwtntmrntnr.^ m* ^ttm £** pertsiaia® to ate* jwif 

Md alleMMM* swell efftoe** of tfee 8®f*Ktoant ef State, to* 

ForaigR .-cstffe of the Ondted mmtm, or ssnMaalarad affteer «ft 

Hie aettve list to msf of tte r %w wattoaM aaratem, dSdQl 

0l/L Li &\/ 'll XijiA&oltM 

tedd&ve, todl* serf tog peaitiaa aetwusftM to See. 8 (W 
this too png of to© Stole tosertwtt, -toe Forelga Sereira, 
or tte toutitopy or otter pp eat iilieeara** topdfetts to sa y|^jLe to» 
of Me grade m& leegto of serai**, m& toil to pmMtjjrm 
funds iwrailahle to defrap toe exsas»se* of toe dptofif / rrmwl 
©*toto»»»fcies* at « rat© to tte diffaraara ttoseesaa toe 

& auto poaitls^J to (toe. t(fe) of tola Mfc »d toe 
teoe&t of such State Si jputeaM, Foraljp* S#, raise, *r «Ui.to* 3 r or 
other ;>a*ar aaft eii&eeaeee. 

(I) Hotel tos toadieg Seetiae 2 of the Aet of July >1, 10> 

(53 Stilt, 2 SS&), as wafted (5 8 .S.C. id), or HtUoa € of to* 

Act of lisp 10 , 1216 (J? 8 tol. HO)* e» wafted (*> U.o.C. 

«** Seettoe 212 of toe tot of Jtoo 33, igjt (%? Met. %o6) g ®a 

{5 U#IMS* 55s), toe Streeter of €«&trel XsteUlgtoce sep 
appoiat to, m& top lap la spy etoULlsa of fie* or petition to 
tos Agoaey, «rd pmg, «gy reMiW aosatoMoted ef fleer, or retired 
want off leer, of toe Aagp, dtogr, Mr Forte, Oeeet drad, Coeet 
«ad OeeOotia Survey, m& Puhll© daslto terete*. Ite retired 
©taw, efftoe, xedfc, tod grafts of' retired undal'MWl offteeve, 
or retired e&rreat of fleers, to appointed m apple fed, tod toy 
eaolwnt, p^rquieite, right, frtoilag©, or benefit laMdcnt to 
or crtftiag out of «sp rad statu©, of flee, rate, to grade, shell 
he la no way affected If raw® of auto appaftMeent to or oaplsp-- 
mat to, or % x«sa@e of mrvim to, or fesoepfcrae* or told tog of, 
top eteHtoe effte* or peelUan to the Apaap acr to* reoelpt of 
toft rap thereof. 
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Seetioo > 
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..liR 


t r rni.v&mfc HlHii COMMtiCi 

to m*® tte am* «ff*atS*o or «fe» m*im* 

eM t© SwiffM* tto *■***•*«» ^ SM# Aet 

(f ) Oooyrttao' to nitih rtf tbt foa*el®ti !.n,t Ml 1 1 g«a© fietlxiti** of 


(?) ®i*e tlstlr **®»*ifi»* oormlAtiaa oat t*ta»saat«tl«3s 


0) r**frtm kf ** «* Oil mmm ***** <«****»» meh 
intelligence aavabwa rtf «aaaa eaocem a© *rt (fwaatl 
eau tart fe* perf mort. or *w rtfttrttrtttlf ®r nemacartmslljr 


(6) Bo for takSag *»««**• to grtm «rtire«© «*» 


i? ) fwfarn «©eh ©trtw* ftaatl** «a* rtuw 


(B) m» r*spon*iaiiiw * 1 
s mmUM rtf the OoeesaBaat I© 


•ffrtrt©** eaeept to tt» extent ttaftt t*» ©a**i1 my mXUm 


rtf Bee. 2(e.) rtf tfeU A®t. 
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(«) m Titpma am *r iwo*i*ieMs «t -mi* 

mot, tuoso wil* te mao* imMtlo&ely iMUWbi «m * 

bools to rn# Ht&rn *U Wearnttom. a* mu& 

7 -ffooti mo* «• aoy &* atmamv f, is t*»» v®i*iooa 

1 trmM iiamr- «aS of tbe Sewrawt. 

(4) % tlw *m*o« .^ecunwit tf «» Ca«el3, t*» iateittSMX* 
apss , i%tl«3&3 ^ fcbe 4opoHOMBt* wril ^gaaaios of tho flawmpaai 
be open u.- isapooMatt If tbo fi0m ey ta ooo»?«tiaB it* plMMtog 
fUBBtlOBb. 

{«} me it0HM9 <brtt taw® mo p»U*** •feP 08 ®** al * «^® ?: ' :<aso t 
or ftawsiaM* soar obeli it move «■* lbnaM<mo eaa^mUs® ttw 
lotwriml «e«au?tfcy of the nsited ttote®# «*o*pt ** ayaelfleelly 
« 3 ti»ri»ed fey 9 m. 3 <»M€) of tMa m%. 
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9mu-m m am pm&romme*' ■- t w m &tmm ,. the 

l* aath-rjuml t~: 

Cl) i'r sftarw swweemwjr »%rvi©*® # Wtgsplie* Mid W»»Ip**h--- ?? - sitaUt 

rented to tb» j«**i*iaw* «*f jwttcs >?♦>/, Swlaad dtwtatoa 


0 .$*S* 5 ), fi* «nnd£ 4 , »ipm 


tl£id&tlo& 


the &*■* -so 


afflaisl d ft&isaat&d fe& aim iter that bh*t #***& ad*** 5 ® ** s 


wweaawey Xu toe ifimro* 


ftmmrr dofeaaa aai 


ajKe * shoring shot adv-s-rtisdag la *®t- m*owiJ| 


/ana partial rod t&lv&n a.- ...•*,y*^ 
saefe. pufj*onn§ 

12) to isafi mw«1v*.- 


3 ® SBsdte wadoi* aosstf-fcaia far 


12 ) .i«u'c to suafi rmaV9*r- undo efallattU d^oUM* d-ajwrt* 

want* or af the OoeotoBaob atwh maw «a ttf bo aothuxlMd 

ay the Sdupwcter « thfc Btu^au of *Jw 3u%ei t sitter # advacs© 
^a^wsat c-v e£ •epr^wlaU-eo* f«e the iwrfo Ytisna s of 

«ter of Ufc itaaottwoa or mtivitLe* aotbariaai la this asi, sad mgr 
other {Sas?«i-taeat »r agency of tte (wwiriamt i* authorised to 


-:«waf^r to-* or recoin fna thv 'isa&Ji suob <w Without -ra^g^tl to » 

(LpJti* f *v ? - - rA'WS't 

W provisions ox' tr<casf«r* he teem a$pra$ttl£tlWBt* 


^uo« fcratefara>«i oo ttw .-‘sgsiacy la iwccrtMMW WU& this pa.-£€ngfe 
mgr »« «ss»;:^sfe4 for the putspcsos wad andas* the authority of IM» 

.'t<e, t iniO^XiX rogeotl to limitations of otter agsar*p*tetb5«»j 
v -j ^pi* too pruvlsiou*, fla tte i>;u«i,ar , e diMxoUm wad aader 
sucfe rt-gpiutiass &» hi iwsy p*mKu«il*p| of 3eotlaa$ yGl, 

9vl-9>3 and of ruolie ,&m 784# Yytb Gwgnw, S&ast Jeoaiao* 

to ««plcy»afi *— *$*■* to pemmimt, duty autU-Uws outtlde the 
eoectoanua. hod tod -Sttwioei 


(%) fajjaburso othar Qemjxmmt de^rtaemai «ad •®^sit-s f«r ownrtasw 

sutchtd-**** fa*} "' ' ' ■ ^ V • ‘ i* '>y 

>?r pe?»*83iol easlrsaed thw ^gaws5 r . Hid otlte)? 4o^u*tweats sstx ... * v. 

■ *' v . /• 

we® hews? andoiiM, tdthowt y®psjpd to puE^rlaiao# «f 'u^di 
la* to the eeBfc*w*3p> «w* to aatl^> os 1 dotaU mgr affiaw so* «st«lidfao 


for doty wim. the ^e»e> , 
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SmUob Appro? -.ivtiaas*— — 

i a,} ifcero are hereby m'J: ssrlasd te be ^^roprtr'tsA such km ss 
■ey be iseeaeswy to carry <mt the previsions of this Att, iaelnglng 
(h) fmx'mutiX services toad scant at she sent of OovaroMnfc end c.lae- 
share } pr-wp&mtlon and traneportetion c£ the rwwtTT ef officers 
«nd asployse* who dls shined or in transit, «hU» laddie, j&tohl of 
their official duties, to their ferns? boom la tide eomtry «*“ 
to a plfisct.; not nare distant for lnterennt, sad for ordinary sx psns — 
of such int»nMnt| rental of a®*® - scepor t: ing services? pt*rehss» or 
rents! sssd operation of iphotottreiMe, reprodhMtiea, cryptograph!*, 
duplication and printing aaaiilafesr, eqpiipMaat sod devices, end radio- 


7*WK/rM. 




graph and telstyps equipateatj purchase, aadnu*eaca, operation, 
impair ©sod Mi« of passenger snotor vehicles end slJBreft, and 
vessels cf all kinds ? printing ma bladingi purchase, mAMtmmam, 
cad Gumming of fireares. 

(c) the . .eta a^reprlitlng suoli soon say «pprc:prl»te specified 
portions tteareaf vhich nsy be sapeaded* (A/ mthout regard to the 
provisions of Ism and regulations rolatteg to the itepsaditore ot 
"1 its i mem funds or the "iaspi-jys»«.t of persons in the OovenamBt 
service; (B) for objects of e confidential nature, sued ostpaedl- 
tures to be accounted for solely on the certificate of the Sirestor 
?uatS ©very such, certificate shell be dosnsd s aafflcioat voucher 
far the saeunt therein certified. 
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5 February 1948 


A BILL 

To provide for the administration of the Central Intelli- 
gence Agency, established pursuant to Section 102, 
National Security Act of 1947, and for other purposes. 

Be it enacted bar the Senate end Bouse of Representa- 
tives of the United States of America in Congress 
assembled . 

Dggymgre 

SECTION 1. That sheet used in this Act, the tens 

r * 

{£) "Agency" means the Central Intelligence Agency; 

(i) "Director" means the Director of Central Intelli- 
gence; 

(£) "Government agency" means any executive department, 
commission, council, independent establishment, 
corporation wholly or partly owned by the United 
States which is an ins t rumsntali ty of the United 
States, board, bureau, division, service, office, 
officer, authority, administration, or other 
establishment. In the executive branch of the 
| government; and 

(4) "Continental United States" means the States and 
the District of Columbia. 
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( ®ie Director of Central Intelligence «h«n 

oauae & seal of office to be aade for the Central 
Intelligence Agency, of such design as the President 
shall approve, and judicial notice be taken 

thereof. 
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< ; ) . accept as authorised by the Director in case 
of emergency, no individual shall be assigned to or 
enployed for departmental duty by the Agency until 
the Federal Bureau of Investigation shall have made 
investigation and report to the Agency on the 
character, associations and loyalty of such indi- 
vidual. 
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/ ' 

SECTION . In the performance of Its functions, 
the Central Intelligence Agency is authorised to: 
k-' ) Apply the provisions of Sections 2(c) 

U). (2). (3). (4), (5). (6), (10), 

(12), (15), (17), 3 , 4, 5, 6 and 10 
of the Armed Services Procurement Act 
of 19^ (presently H.E. 1366). In 
applying these sections of the Armed 
Services Procurement Act of 1948 to 
the Agency, the tens "agency heed" 
shall oean the Director, the Deputy 
Director, or the Executive Director 
of the Agency. 
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, ( 0 ). In the event of the death of a person utilised 

or eaployed by the Agency, when the DdLreotor shall 
certify that death occurred in connection with the 
performance of extra-hasardous assigned duty, there 
avifli i be paid out of funds available to the Agency, 
to the wife, or, if no wife, to the dependent 
childr en, or, if no wife or dependent children, to 
the dependant parents, of such deceased person, the 
sun of ten thousand dollars ($10,000) over and shove 
all other death benefits, compensation, or other 
payments provided for by law; provided that for the 
purposes of this section, children under eighteen (18) 
years of age shall be considered dependant children. 
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( / ) , a. The Director la authorised to grant to any 
employee of the Agency a leave of absence with pay 
fjxm Ms regularly designated duties for the purpose 
of allowlxc such employee to carry <** research or 
study at or with donsstic or foreign public or private 
Institutions, trade, labor, agriculture!, or scienti- 
fic associations, or cosiaerelai firms, and to contract 
with such organisations to provide such research or study. 

b. Leaves of Absence may be granted and con- 
tracts may be nade under authority of this Act only 
for such research or study as, in the opinion of the 
Director, win materially contribute to the more 
effective functioning of the Agency through specialized 
training and/or the acquisition of knowledge not other- 
wise available to the Government. 

c. The tuition and other actual incidental 
academic expenses of any employee enrolled in any 
organization for training pursuant to this Act snail 
be paid from funds available to the Agency, and the 
expenses of transportation of said employee* to and 
from the school selected for such training shall be 
paid from funds available for travel expenses in 
accordance with Government travel regulations . 

d* Any employee, while absent on leave granted 
pursuant to this Act, shall he subject to the rules and 
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regulatlona applicable to otter employees of his agency 
Insofar aa rsosipt of Belscy or coapensation fro® otter 
sources itiaaaa tte Ooverament of the United States Is 
concerned. 

e. Any leave of absence granted under tte 
provision of this Act shall be granted without loss 
of salary or a compensation to the employee and shall not 
be dedueted fro® any leave of absence with pay authorised 
by any otter law. Any aueh ea*>loyee s hal l mate a definite 
statement, In writing, that he will retain to and, unless 
involuntarily separated, will thereafter remain in the 
service of tte Agency for a period of two years if the 
period of research or study for which he is granted 
such leave of absence does not exceed six months, or 
for a period of three years if such period of research 
or study exceeds six wealths. Any eaployee who voluntarily 
or through his own wdLscoaaduc t falls to fulfill any such 
cci*Bit»snt shall be required to retwburse the Govern- 
ment for any expense^ over sod above salary paywents 
to tte eaplcyee, incurred by the Go Vermont in provid- 
ing such research or study. 


01 3ZQR00040001 0002-5 
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( d). under mm h regulations a 

shall prescribe, pay — 

(1) the travel expense# of officer# mad employees 
of the Agency Including expense# Incurred while 
traveling pursuant to orders issued toy the Director 
in accordance with the provisions of section ___ with 
regard to the granting of hcaae leave j 

(2) the travel expanses of the nenbers of the 
family of an officer or employee of the Agency 
rtten proceeding to or returning froa his post of 
duty; acecsspanying hln on authorized hone leave* 

or otherwise traveling in accordance with authority 
granted pursuant to the tens of this or any other 

Act* i 

(j) the cost of transporting jgbe furniture and/ 

household and personal effect# of an officer or 
employee of the Agency to hi# auoceaaive post# of 
duty and, on the te reduction of hi# services, to 
the place itoere he will reside* 


(4) the cost of storing the (furniture and! house- 
hoM and personal effects of an officer or employee 
of the Agency who is absent u n d e r orders from his 
n«n*i post of duty, or who is assigned to a post to 
which, because of emergency conditions, he cannot 


take or at which he is unable to use, his furniture 
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an d household and personal effects; 

(5) the coat of storing the furniture and house- 
hold and personal effects of an officer or employee 
of the Agency on first arrival at a post for a 
period not in excess of three months after such 
first arrival at such post or until the establish- 
ment of residence quarters, whichever shall be 
shorter; 

/" (6) the travel expenses of the mashers of the 
I family mad the cost of transporting the personal 
j effects and automobile of an officer or employee 
of the Agency, whenever the travel of such officer 
or employee is occasioned by changes in the seat of 
the government whose capital is his post; 

(7) the travel expenses and transportation coats 
incident to the removal of the members of the family 
of an officer or employee of the Agency and his 
furniture; and household and personal effects, includ- 
ing automobiles, from a post at which, because of 
the prevalence of disturbed conditions, there Is 
imminent danger to life and property, and the return 
of such persons, furniture, and effects to such post 
upon the cessation of such conditions; or to such 
other post as may in the meantime have become the 
post to which such officer or employee has been 
assigned. 
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former ham* in the continental felted States or to a 
f Safe not nore distant, the remain ■ of an officer n 
or employee of the Agency who is & citizen of the 
United States and of the mensbera of his family who 
may die abroad cr while In travel status. 


.<£^ 2 . jet 


) 
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(> ). In accordance with such Tabulations as the 
Pr s sldsm t may prescribe and notwithstanding the 
provisions of section 1763 of tbs Revised Statutes 
(5 U.S.C, 70), the Director is authorised to grant 
to any officer or employee of the Agency tiho Is a 
cltlsen of the United States 

(1} allowances, idierever Government owed or 
rented quarters are not available, for living 
quarters, heat, light, fuel, gas, and electricity. 
Including allowances for the cost of lodging at 
tengjor&ry quarters, incurred by an officer or 
employee of the Agency and the amfiers of his 
family upon first arrival at a new post, for a 
period not In excess of three maths after such 
first arrival or until the occupation of real* 
dense quarters, Whichever period shell be shorter, 
up to but not in excess of the aggregate amount 
of the per dlesi that would be allowable to such 
officer or employee for hlwaelf and the members 
of his family for such period If they were In 
travel status; 

(2) cost-of-living allowances, whenever the 
Director shall determine — 

1 (1) that the cost of living at a post abroad 
Is proportionately so high that an allowance 
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Is necessary to enable an officer or employee 
of the Agency at such post to carry on his 
cork efficiently | 

(II) that extraordinary and necessary 
expenses, not otherwise ecxqpensatcd for, are 
incurred by an officer or snployee of the 
Agency incident to the establishment of his 
residence at his post of assl gp s snt j 

(III) that m allowance is necessary to 
assist an officer or employe© of the Agency 
Who is cancelled by reason of dangerous, 
notably unheal thful, or excessively adverse 
living conditions at his post abroad or for 
the convenience of the Qoverzneat to neet the 
additional expense of maintaining his wife 

Mrf minor children elsewhere than in the country 
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, \ A I ^ 

( £, ) . (*) 5The Director .shell order to the continen- 


tal United States on statutory leave of absence every 
officer end employee of the Agency who is a citizen 
of the United States upon completion of two years 1 
continuous service abroad or as soon a* possible 


thereafter . 

/ 

(b) While in the continental United States an 
leave, the service of any officer or employee shall 
be available for such work or duties In the .Agency or 
elseift&re ac-Fbe~4»rec1^F nay ’ prescribe , but the time 
of sash* work or duties shall not be counted as leave. 


\ 
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(3 ) . Where m officer or employee on leave returns 
to the continental United States, leave of absence 
granted shall be exclusive of the time actually and 
necessarily oocupied in going to and from the con- 
tinental United States , and such time aa may be 
necessarily occupied in awaiting calling or flight. 


/ /i* i v i . 

/--Co 




M &"t t U I V. -Vtui /, < • ;/ *+ 
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( * ) . £ he Director may, notwithstanding the prorisions 
of any other law, transport for or on behalf of an 
officer or employee of the Agency, a prtT&tely owned 0 
automobile in any case where he shall determine that 
water, rail, or air transportation of the automobile 
is necessary or expedient for way part or of 1 all the 
distance between points of origin and destination. 
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(6-). (*) The Director n ay, in the event of illness 

ox- injury requiring the hospital 1 , zatlan of an officer 
or amp loyeecf the Agency who is a citizen of the 
United States, not the result of vicious habits, in- 
tense rtrnce, or misconduct on his part, incurred nfcdle 
on assignment abroad, in a locality where there does 
not exist a suitable hospital or clinic, pear the travel 
expenses of such officer or employee toy whatever neons 
he shall deem appropriate end without regard to the 
Standardized Gkweranent Travel Regulations and section 
10 of the Act of March ?, 1935 (*7 3 tat. Ipl6; 5 U.S.C. 
73b), to the nearest locality where a suitable hospital 
or clinic exist a.snd cm his recovery pay for the travel 
expenses of hit return to his post of duty. If the 
officer or employee is too ill to travel unattended, 
the Director may also pay the travel expenses of an 

attendant. 

2 - 

(tor) The Director nay establish a first-aid station 
and provide for the services of a nurse at a post at 
Which, in his opinion, sufficient personnel is employed 
to warrent such a station. 
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{ The I) ! p ee tor may , in the ©vent of illness or 
injury requiring hospitalisation of an officer or 
ei^loyee of the /Agency i&o is a citisen of the United 
States, not the result of vicious habits, inteisperanoe, 
or misconduct an his part, incurred in the line of 
duty whil e such person is assigned abroad, pay for 
the cost of the treatment of such illness or injury 
at a suitable hospital or clinic. 
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( ■ ) . The Director may, If he shall find it In 
the interests of the Goverxsaent to do so as a means 
of eliminating transportation costs, provide officers 
flrwi e mp loyees of the Agency with household ©tjuipraent 
for use on a loan basis in personally owned or 
leased residences. 


Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


ILLEGIB 





(/t.) transfer to and receive from other govern- 
ment agencies such subs as may be authorized by 
the Director of the Bureau of the Budget, either 
as advance payment or reimbursement of appropria- 
tion., for the performance of any of the functions 
or activities authorised under Section* 102 and 303 
of the national Security Act of 19^7 (Pi*lic Law 
253, 80th Congress), and any other government 
agency is authorised to transfer to or receive 
from the Agency such sum without regard to any 
provisions of law Uniting or prohibiting trans- 
fers between appropriations. Stans transferred 
to the Agency in accordance with this paragraph 
may be expended for the purposes and under the 
authority of this Act without regard to limitations 
of appropriations from which transferred. 
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( / ) , Exchange funds without regard to Section 
5651 Revised Statutes (31 tJ.S.C. 5*3) J 
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( C ) Heiwburae other government agencies for 
services of pcrcomsl assigned to the Agency , 
end such other gove m w m t agencies are hereby 
authorised, without regard to provisions of 
lew to the contrary, so to assign or detail any 
officer or employee for duty with the Agency; 
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( A ), Authorise couriers designated hgr the Director 
to carry fireanss aban engaged 1a transportation of 
confidential doeuassxts and materials affecting the 
national defense and security j 
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( C ) Make alterations, Inprovenenta mod repairs 
an premises rented ty the Agency and pay rent there* 
fore without regard to limitations on expenditures 
contained in the Act of June 30, 1932, as encoded, 
provided that In each ease the Director shall 
certify that exception f ran such limitations is 
necessary to the successful performance of the 
Agency’s functions or to the security of its 
activities. 
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( L ) notwithstanding Section 2 of the Act of My 
31, 1894, 28 Stat. 205 #/ £ U.3.C.A. ananded, 

OP any other law prohibiting the awploynwnt of any 
retired eooMlsaloned or warrant officer of the 
Axnad Services, the Agency la hereby «*thcrtsed 
to asplay and to pay the compensation of nay 
retired officer or warrant officer of the Armed 
Services while performing service for the Agency, 
but while so serving such retired officer will 
be entitled to receive only the compensation of his 
position with the Agency or his retired pey, 
idiiohever he nay elect* 


3-4 
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JUBtS&t . It m Aganoy shall be eoMaqpt fras sash 
portion of • 4, o. 265 of the Ast of Nuth 4, 1983, 
5 C.S.C.A. 664, ss mended, stash authorises the 
Civil Servloe Coesalssien to review and revise the 
allocation of positions in the Agenagr and stash 
eapo w o rs the Civil Servloe CoesOsslon to render 
final approval upon s \ wh el los e tl one m 
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SBCTIO® . In the Interests of the security of th» 
foreign intelligsnee activities of the Otaited States 
end In order further to implement the proviso of 
Section 10 2 (d)(3) of the lotions! Security Act of 
19*7 (Public leer 253# 80th Congress# 1st Session) 
that the Director of Central Intelligence shell be 
responsible for protesting intelligence sources 
sod nethods fron unauthorised disclosure# the Agency 
shall be ewgted fron the provisions of Ml and 2# 
o. 795 of the Act of 28 August 1953* *9 Slat. 956# 

957# 5 U.S.C.A. 654# end the provisions of any other 
1 am irtiich require the puhHeatlon or disclosure of 
the organisation# functions, bosks# official titles# 
salaries# or where of personnel employed by the 
Agency; 

PROVIMD, That nothing In this section shall 
be construed as preventing the disclosure of such 
Inf omation to the duly constituted Ccunlttoos of 
the Congress# and 

PROTOBD FURTHER, That in furtherance of 
this section# the Director of the Bureau of the 
Budget shall be exerted fron Halting cash reports 
to the Congress In ooaneetlan with the Agency as are 
required by • 607# Title VX# e. 212 of the Act of 
30 June 19*5# 5 U.S.C.A. 9*700# ae waded. 
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AggROP IgATIQlfS 

SBCTIOW . Appropriations s 

(1) Suras, made available to the Agency by appropriation 
or otherwise, may be expended as necessary to carry out 
the provisions of this Act, Including i 

(a) Personal services and rent at the seat 
of Government and elsewhere j' preparatlon and 
transportation of the remains of officers and 
employees who die abroad or In transit, while 
in performance of their official duties, to 
their former homes In tfti* country or to a 
place not more distant for interment, and 
for ordinary expenses of such interment ; penalty 
mall; health service program as authorized by 
law (5 U.3.C. 150); rental of news-reporting 
services; purchase or rental and operation of 
photographic, reproduction, cryptographic, 
duplication and printing machines, equipment 
and devices, and radio-receiving and radio- sending 
equipment mad devices including telegraph and tele- 
type equipment; purchase, maintenance, operation, 
repair and hire of passenger motor vehicles and 
aircraft, and vessels of all kinda^ printing and 

binding; purchase, maintenance, end cleaning of 

& 

firearms ; a sub jest to policies established by the 
Director, expenses of travel In connect 1cm with. 
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and expenses incident to attendance at Meetings 
of professional , technical, scientific and other 
similar organizations when such attendance would 
he of benefit in the conduct of the work of the 
agency award, compromise or settlement of claims 
under the provisions of the Act of August 2, 1946 
(60 Stat. 843, 28 U.3.C. 921); acquisition of land 


or interest in land, construction, installation. 


repair, rental, operation, and maintenance of 
buildings, utilities, facilities and appurtenances • 
(2) Of the sums made available to the Agency such por- 
tions may be expended C?J 

(a) Without regard to the provisions of law 
and regulations relating to the expenditure of 
Government funds or to the employment of persona 
in the Government service; mid 


(b) For objects of a confidential, nature, such 






expenditures to be accounted for solely on the 
certificate of the Director and every such certifi- 
cate shall be deemed a sufficient voucher for the 
amount therein certified. 
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SBCTIcar/^ . If any provision of this Act, or the 
application of such provision to any porson or cir- 
eueetanoee, Is bold Invalid, the remainder of this 
Act or ths application of such provision to persons 
or olreumstfioaoes other than those as to whi c h It is 
held invalid, shall not he affected thereby. 

SHOUT TTTUt 

3S0TIOH ' , This Aot nay be olted as "The 
Central Intelligence Agency Act of 19*8 •" 
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Legislative Liaison Officer 16 February 1948 

Chief , Budget and Finance Branch 
Proposed Legislation 


There is attached the copy of the draft of proposed Enabling Legislation 
applicable to this Agency which was released to the undersigned for review and 
comment, it will be appreciated if you will return Idle attached copy of the 
draft to this office for our future reference after it has served your purpose. 

It will be noted that a nuaber of suggested additions or changes have been 
inserted in' the draft. In addition to such notations, it is desired to recommend 
that the following language be added in the appropriate portion of the draft as 
indioated: 

1. Aooaptanoe and utilisation of voluntary and uncompensated 
services* 

2. Purchase anti distribution, free or otherwise, of special types 
of items a m authorised by the Direotor* 

3. Travel on foreign registered ships* losses by exchange 

4. Association and library dues 

5. Under the provisions of 2(a) and 2(b) in such amounts as 
approved by the Director of the Bureau of the Budget. 

6. The Ageney*s personnel ceilings shall be currently established 
or approved by the Direotor of the Bureau of the Budget without 
regard to the provisions of any other law establishing annual 
total government personnel ceilings, and data with respect to 
the Agency approved ceiling shall not be released for any 
purpose without the joint approval of the Direotor of the Bureau 
of the Budget and the Director, Central Intelligence Agency. 

There are a nuaber of items which should be discussed further, however, it 
appears unnecessary to enumerate them in this aemrandum since they ooneern 
themselves with several related subjects which are severed by various portions 
of the proposed legislation. 


STAT 

\ i 


E. R. Saunders 
Chief, 

Budget and finance Branch 
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18 February 1948 


MEMORANDUM TO MR. JOHN WARNER 

MR. X. R. SABXDERS, CHOP B UD G E T & t/ 
, FUAXBB BRANCH 

CHIEF SXR7XGE3 



SUBJECT: 


CIA Proposed Legislation 


1. Attached herewith is the latest draft, dated 
16 February 1948, of proposed CXA legislation. This 
draft incorporates certain suggestions which have been 
put forward in connection with this legislation, after 
consideration of the draft of 3 February. 

- 2. Seotion 4 has been revised to the extent that 
sub-sections have been added to allow for the delegation 
of authority in questions of procurement wherever pos- 
sible. 

3. It will be noted, in connection with Section 
6 on Education and Training, that ADBO objects vigor- 
ously to this section end such objection will be noted. 
At the present tins, however, this section will oontinue 
to be Included in the draft. 



4. Some of the sub-sections of Section 7 have 
been renumbered, so that several of the sub- sections 
nay be included under the over-all phrase. "Under such 
regulations as the Director nay preScSbe! the AgsncT 
®k*H; . . Sub-sections 7(a)(6) concerning travel 
oceasioned ay changes in the seat of the government, 
«** 7(a)(8) concerning the transportation of remains 
in the draft of 5 February have both been eliminated, 
as agreed upon, the f onaar section as not needed and 
the latter as included in the appropriations language 
of Section 9. 


5. In Section 7(b)(2) of the present draft the 
word such has been stricken from line 3 preceding 
tile word work , as agreed upon, and the phrase "as 
the Director may prescribe "has also bean stricken as 
if *n the beginning of Section 7. Section - 

7(o)l3) of the draft of 5 February, concerning allow- 
IMMMM to provide for proper representation of the United 
States, has been stricken, as agreed. Section 7(f) 

\: 4 . ■ 
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ot ttat dnft of 5 February whi c h provided off leers nd 
employees with household equipment on a loan besis, to 
whlSi iLOO objected on the heels that it was not seeded 
mA herd to administer, has been elladnated, as agreed. 

6. The general authority phrase, "J* ^the per- 
formance of its functions, the Central Intelligence 
Agency is authorised to. . .% which fosseriy a^eared 
atthehead of Section*, has now bees treyf errea^o 
thebe ad of Section 8 $ene rel Mtlwritiea . In eon- 
nectlon with Section 8(e). to whioh ADSO objected in 
general on the ground that there wse no seed for the 
section, it bee bees felt that the prinary seed for 

the section is a need other than an SO one. Particularly 
for action within the United States and therefore it ie 
being retained for discussion. 

7. Section 8(h) has been retained for discussion 
>t that the original proviso that nothing in the 
? i Should be construed as preventing disclosure of 

ition to OosndLttees of the Congress has been 
stricken. __ 

8. In Section 9(c)(1) the phrase "including e»- 
ploynent of aliens" has been added inline 5oftfce 
present draft, and the phrase "association end librcxy 
dues” has been nlded In lines 32 end 33 of Section^ ~ 
9(a)(1) of the present draft, as aumaiid by the ® ud “ 
get end Pinenee Branch. In Saction9(bH^) °* 
present draft, the phrase extraordinary or eneraency 
nature* has bean added to the draft, ae suggested by - 
the Budget and Finance Branch, for purposes of discus- 
sion only, in order that a policy decision Mgr be reached 
on this point. 

9. In accordance with the Mmapndmspo the Under- 
signed Bran the Chief of Budget and Finence foanch^addreaa- 
lag coaaentc to the draft of 5 February, it has been 
agreed as follows i 



a) that present law sufficiently covers 
the acceptance sod utilisation of volwatary 
and unccnpenaated services so that nothing 
further need be added; 


b) That purchase and distribution, free 
or otnsrwlae, of special types of items as 
authorised by the Erector le not advisable; 
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e) ©set inclusion of provlsioisfortravel 

; ssst.. 


m. parti'SS&ar] 

veuldfee laifl 1 


with the Bureau of the Buflge* 
da tormina proper ptooa^lo^iaeoEnMtlon-witn 
determinations as to the allooatictt or pro- 
portions of vouehered to unvouchered fundc, 

f \ ©iat the proposed draft of 3 February 

«»*•£•» [“^rinn^m 6 -^ toBmotor of 
tbfSuTMU of tbo BuSgot^o report itfaej 
personnel eel lings to the Ckaogreee* 



STAT 


legislative Uaiaon Officer 


WlPforzheimer :blc 
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MR or 16 tm rni mr M** 


Sootlon 1 Definition* 


Section 2 
Section 3 
Section 4 
Section 5 
Section 6 
Section 7 


Seel of Office 
Investigation of Personnel 
procure >nt Authorities 
Death Benefit* 
natation ad Training 

gsS'^ssrsi 


Section 8 


*53S^°£fS2^<* na— 

Dost of Living Alienates 

general Authorities 
Trenafer of Apj^rl&tiona 
1 — hage of radc 


Section 9 
Section 10 
Section U 


£2*jSg°««^ C ^tSr«tlo«i* of frooortj 
jSl^Lnt of Hotlrod T mmoboI of tbo 

SSpttS 1 ^" Cl»ll IrnlM Oo—Uoio* 

r»wi«u» 

publication of P©mr®iftA Bata 
Apprcjpriationa 
g ^pa rability of p rev isio n s 
Short Title 
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***** 16 I hbruary 1948 

A BILL 

for the adidaistratira of the Onhil Iatelll- 
gaciee Agency, established pursuant to Sestlra 102, 
Rational Security Act of 1947, cod for other purposes, 
Be_lt enacted bar thsSenate and Bouse of Bsprssanta- 
tlyes of the United States of America la Qpcgress 
assembled . 

T1 W T I l f bit 

SBOTIOV 1, That uhra used la this Aet, the tern 
(s) "Agency" mas the Central Intelligence Agency; 

(h) "Director" am* the Director of Central 2htelli« 
grace; 

(c) "Goveronent egracy" iseras ray executive depsrtrant, 
ooradsslra, oouaeil, Independent establishment, 
corporation iduUy or partly owed by the United 
States uhlefo Is ra laatrunratsllty of the United 
States, hoard, bureau, division, service, office, 
officer# authority, administration, or other 
estahUshamt, la the executive branch of the 
governarat; rad 

(d) "Continental United States" means the States rad 
the District of Colushla, 
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sekl, m optics 

S9CTI06 5. The Director of Centra 1 Intelligence 
■hell cause a seal of iff lee to be nsde fen the 
Central Intelligence Agency, of such deslg* as the 
President shall approve, end Judicial notice shall 
he taken thereof. 
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SSJLSSSiSmSSmmSBmmSS^^^SSSSSSSSl 

awe pt ts aathoriaed toy the Director in 
no individual shall bo assigned to 


or anployed for departnaatal duty by the Agency until 


the Federal Bureau of Investigation ahell hove node 
investigation and report to the Agency on the character. 


associations and loyalty of ouch individual* 
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PB0C0BMMT A! 




mug 


SSOTIOK *. (a) In the per foranos of it* fuMUm 

tbs Control Intelligence A geney is authorised to «*tr- 


oiso the authorities contained in sections 2(o)(l), (2), 
(3), (4), (5), (6), (10), (It), (15), (IT), «nd sections 
3, *, 5, 6 oad io of the Arad Services Froeuraent Aet 
of 19*7, (FuKUc Lew , doth Congress, M Session)* 
(b) 3 h the exercise of the suthoiltles grated 
in sub-ration (a) of this ration, the torn "Agency 


heed" shall mom the director, the Deputy mrestor, or 
the Bsesntiso Director of the Agency. 

(e) lhe detenaiiieticoa ned deelsiona provided In 
suh-eeotlon (a) of this section to toe aetfe by the Agency 
heed My be mde with respect to ladlvfdnd purchases 
and contracts or with respect to desist of purchase! 
or contrasts, and shall be final. Except as provided 
in sub-ration (d) of this ration, the Agwsy heed Is 
authorised to ddegste his posers ^provided in this sss* 


tlon, including the waking of such detei sri nat ions and 
decisions, in his discretion and subject to his direc- 
tion, to soy ether officer (or officers) or officials of 
the Agency. 

(d) fhs power of th* Agency head te nates the 
detexsinations or decisions speoifiod in paragraphs (12) 
and (15) of section 2(c) and section 5(a) of the Arned 
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Mt of I9*fttoall not Ini 



iMh determination or imUfli 
(IS) NBA ( 15 } of SOOtl«W 2(o), Sr Wltia % « 1ST 
tlon 5(a) of the Mi Samoa* runiiMwit Act of 19*7* 
Mil be based 190 a written findings wsda by th* offlglal 
fairing soon determinations, ahlafa findings MU St 
final and shall be available within tbs Ap9 for a 
period of at least six ( 6 ) years follomng the data of 
tbs determination. 
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ef MSiga* duty, 

shall ha paid out of funds avail able to the 
A * ma 9$ to «i If no wlfo, to the depe n dan t 

ahUdrsn^ or, If no «tfe or dependant ehlldran, to 
dependent parents, of amH doaoasod peraun, the 
af tan thousand d o l l a r a ($10,000) over Md a b ov e 
other death haoeflte, dtepsnsetian, or otter 
Pdinanto profited for tqr lawj provided that for the 
purposes of this Motion, ahUdren tefter eighteen (18) 
yoevo of ape atell ho oanalterad flipwdaiit afeUteen. 
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y' fM 1 " 

aSCTIOU 6 . (a; 4 £he Dirac tor is author! ead te groat 

to any ewplqyee of the Agency a leave of hbnenee with 
pay fron hia regularly designated duties fs» the pur- 
pose of allowing such employee to eavcy on research 
or study at or with domestic or foreign public or private 
institutions, trade, labor, agricultural, or scienti- 
fic associations, or eaaasroial fine, and to contract 
with cueh organisations to provide such research or 
study. 

(b) Leaves of shames way be granted and con- 
tracts nay ba wade tinder Authority of this Act only 
for such research or study ah, in the o pi n ion of tits 
Director, will arterially contribute to the non 
effective functioning of the Agency through sp e cia l i sed 
training and/or the acquisition of knowledge not other- 
wise available to the Oovcrmaat* 

(c) the tuition and other actual incid e ntal 
scadesde eaqwnaes of any nqplflyee anroHad in any 
organisation for training pursuant to this Act ah u ll 
be paid from funds available to the Agency* end the 
expanses of trmeportutlon of said eaployeea to and 
fron the school selected for such training shall be 
paid froai funds available for travel njun in 
accordance with Oovemnant travel regulations* 
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(A) /bay employee, while Sbeent cm leave granted 
pursuant to this Act, shell he nSjtot to the rules sod 
regulations applicable to other employees of his agency 
insofar as receipt of salaxy or compensation from other 
sources than the Oovemasnt of the felted States is 
concerned. 

{©) Ary leave oX' absence granted under the 
provision of this Act shall be granted without loss 
of salary or compensation to the employee and shall 
not be deducted from <my leave of absemce with pay 
authorised by any other lan* Any such enployco Shall 
make a definite statement, in writing, that he will 
return to and, unless involuntarily separated, will 
thereafter remain In the service of the Agency for a 
period of two years If the period of research or study 
for afcioh he is granted such leave of absence does not 
exceed six months, or for a period of three years if 
such period of research or study exceeds six months. 

Any employee v&o voluntarily or through hie own mis* 
conduct fails to fulfill any such commitment shall be 
required to reimburse the Government for any expenses, 
over mad above salary payments bo the employee, incurred 
by the Government in providing such research or study. 
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TltAVKL» AUXWAUCSS. ASP BLAm> ggggUg* 

SECTXCT r '. Under such xwgulatlonc as tha Director 
mgr prescribe, the Agency shells 

(a)(1) Pay the trawl expenses of offioero and 

employees of the Agansy Including expenses 
incurred while traveling pursuant to 
ciders Issued lay the Director in accordance 
with the provisions of section 7(b) with 
regard to the granting of hone leave; 

( 2 ) Pay the travel expenses of the Members of 
the family of an officer or sag! eyes of t- h * 
Agency when proceeding to or returning from 
his post of duty; accompanying hist cm 
authorised home leave; or otherwise travel- 
ing in accordance with authority granted 
pursuant to the terms of this or any other 
Act; 

(3) the cost of txmaportljag the furniture 
and household and personal offeots of an 
officer or employee of the Agency to his 
successive poets of duty and, on the termina- 
tion of his services, to the place Where he 
will reside; 

(%} Pay the cost of storing the furniture mad 
household and personal effects of an officer 
or employee of the Agamoy who la absent under 

Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


Approved Fflelease 2003/02/27 : CIA-RDP80-01 3^00040001 0002-5 



orders fra his usual post of duty, op who 
is to a post to which, because of 

emergency conditions, he cannot tales or at 
i&Lch he is unable to use, his furniture 
sad household and personal effects; 

(5) Pay the cost of storing the furniture and 
household and persona! effects of an officer 
or employee of the Agency on first arrival 
at a post for a period not in excess of 
three Months after such first arrival at 
mioh post or until the establishment of 
residence quarters, whichever shall he 
shorter; 

(6) Pay the travel expenses and transportation 
costs incident to the removal of the members 
of the family of m officer or employee of 
the Agency sad his furniture and household 
and personal effects, including autesaohiles, 
fra & post at which, because of the preva- 
lence of disturbed conditions, there is 

1 fluent danger to life and property, sad 
the return of such persons, furniture, sad 
offsets to such post upon the cessation of 
mil conditions; or to such other post «a 
may in the meantime have beefs the post to 
which such officer or employee has been assigned. 
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(b) (1) Order to the continental United States on 

statutory leave of absence every off leer 
end enploye© of the Agency «ho Is a citlson 
of the United States upon eospletian of 
two years 1 continuous service abroad or as 
soon as possible thereafter, 

(2) While in the continental United States cm 
leave, the service of any officer or employee 
shall be available for nolle or duties in the 
Agency or clscshere, but the tine of such 
woric or duties shall not be counted as leave. 

(3) Where an officer or employee on leave returns 
to the continental united States, leave of 
abs e nc e granted shell be exclusive of the 
tine actually end necessarily occupied In 
going to and from the continental netted 
States, and such tine as My he necessarily 
occupied in awaiting sailing or flight. 

(c) notwithstanding the provisions of any other leer, 
transport for or on behalf of m officer or employee of 
the Agency, s privately owned automobile in any case where 
he shall determine that water, rail, or air transportation 
of the automobile la necessary or expedient for any part 

or of all the distance between points of origin and destina- 
tion. 
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(d)(1) la tbs event of illness op Injury requiring 

the hwplt^ t 1 gal lon of an offioer or eaploye© 
of the Agency lfco la a citizen of the United 
States, not the result of vicious habits, in- 
teseerance, or misecn&uct on his part, in- 
curred tftiil* on assignment abroad, in a 
locality Where there does sot exist a suitable 
hospital or clinic, pay the travel expenses 
of such offioer or acplcyee lay whatever mem 
ha shall d em appr oprlat© and without regard 
to the Standardised Govexuaent Travel Hegula- 
tlona and section 10 of the Act of March >, 

1953 (*? Stat* 1516) 5 U.S.C. 72b)» to the 
nearest locality where a suitable hospital 
or dinlo exists and on hla recovery pay for 
the travel expenses of hla return to hla post 
of duty. If the officer or employee la too 
HI to travel unattended, the Director may 
also pay the travel expenses of an attendant) 

(2) The Director may establish a first-aid station 
md provide for the services of a nurse at a 
post at which. In hla opinion, sufficient 
personnel la employed to warrant such & station) 

(3) The Director nay. In the event of Illness or 
injury requiring hospitalisation of an offioer 
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or erscployo* of tbs Agency who is a citizen 
of the flhited States, sot the result of 
vicious habits. intolerance, or misconduct 
on his part, incurred in the line of duty 
while such person is assigned abroad, pay 
for the cost of the treatment of such ill- 
ness or injury at a suitable hospital or 
clinic. 

(e) In accordance with such regulations as the Presi- 
dent nay prescribe and notwithstanding the provisions of 
seotion 1765 of the Revised Statutes (5 U.S.C. 70), the 
Director is authorised to grant to mg officer or employee 
of the Agency who is a citisen of the Phi tad States s 
( 1 ) Allowances, wherever Government owned or 

rented quarters are not available, for living 
quarters, heat, light, fuel, gaa, end elec- 
tricity, including allowances for the cost 
of lodging at tesgtorary quarters, incurred 

X 

by an officer or employe© of the Agency and 
the ambers of his family upon first arrival 
at a new post, for a period not in excess 
of three months after such first arrival 
or until the occupation of residence quarters, 
whichever period shall be shorter, up to but 
not in excess of the aggregate amount of the 
per diem that would be allowable to such 
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officer or employ©© for himself and the 
manbers of his femily for ouch period if 
they were in travel status; 

(2) Cost-of -living allowances, whenever the 
Director shall determine — 

(i) that the cost of living at a post 
abroad is proportionately so high 
that an allowance Is necessary to 
enable an officer or employee of the 
Agency at such post to carry on his 
work efficiently, 

(11) that extraordinary and necessary 
expenses, not otherwise compensated 
for, are Incurred by an officer or 
employe© Incident to the establishment 
of his residence at his post of assign- 
ment, 

(ill) that an allowance Is necessary to 
assist an officer or employee of the 
/geney who is compelled by reason of 
dangerous, notably urihealthful, or ex- 
cessively adverse living conditions at 
his post ©broad or for the convenience 
of the Government to meet the additional 
expanse of maintaining his wife and 
minor children elsewhere thsoa in the 

country of his assignment. 
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qggggAL AtimoHiTm 

ST2CTI0& 8. In the performance of Its functions, the 
Central Intelligence Agency la authorised toi 

fa) Transfer to $nd receive from other government 
agencies such ran s a nay 'be authorised by the Director 
of the Bureau of the Budget, either aa advance payment 
or reiB&uraeaKmt of appropriation, for the performance 
of any of the functions or activities authorised under 
Sections 10P and 303 of the Katlonal Security Act of 194? 
(Public Law 253, Both Congress), and any other government 
figency la authorised to transfer to or receive from the 
iigenoy such aura without regard to any provisions of law 
limiting or prohibiting transfers betaraea appropriations , 
Sums transferred to the Agency in accordance with this 
paragraph may be expended, for the purposes and under the 
authority of this Act without regard to limitations of 
appropriations from which transferred} 

(b) Exchange funds without regard to Section 3631 
Revised Statutes (21 U.S.C. 343)} 

(e) Reimburse other government agencies for ser- 
vices of personnel assigned to the Agency, and such other 
government agencies are hereby authorised, without regard 
to provisions of law to the contrary, so to assign or 
detail any officer or employe© for duty with the Ageneyj 
(d) Authorise couriers designated by the Director 
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to carry firearms itam engaged in transportation of 
confidential documents moA Materials affecting the 
national defense end security! 

(e) Make alterations, Improvemwts end repairs 
on premises rented toy the A gene/ and pay rent therefore 
without regard to limitations on expenditures contained 
in the Act of June 30, 1932, as amended, provided that 
In each ease the Director shall certify that exception 
from such limitations is necessary to the successful 
performaoce of the Agency's functions or to the security 
of its activities) 

(f) Mot^thstandlng Section 2 of the Act of July 
31, 1894, 28 S tut . 209, as amended, 5 U.S.C.A. 62, or 
any other law prohibiting the anploymant of say retired 
eotuaissianed or warrant officer of the Armed Services, 
the Agency is hereby authorised to spploy mod to pay 
the condensation of any retired officer or warrant 
officer of the Armed Services while performing service 
for the Agency, but while so serving such retired officer 
will be entitled to receive only the compensation of 

his position with the Agency or his retired pay, which- 
ever he elect) 

1 ■ (g) the Agency shall be exempt from such portion 

of § 4, o. 265 of the Act of March 4, 1923, os amended, 

3 U.S.C.A. 664, which authorises the Civil Service Com- 
mission to review and revise the allocation of positions 
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in t too Ageosj and which empo we r s the Civil Service Com- 
mission to rsaodar final grovel upon such allocation*. 

4 AHT In the interests of the security of the foreign 
intelligence activities of the United States and in 
order further to implement the proviso of Section 102(d)(3) 
of the national Security Act of 15&7 (Public Law 253, 

80th Ccpgrcss* 1st Session) that the Director of Central 
Intelligence shell he responsible for protecting intel- 
ligence sources srd nethods from unauthorised disclosure, 
the «gency shall be exempted from the provisions of 9ft 1 
md 2, e. T 95 of the Act of 2d August 1935, *9 s tat. 956, 
957, 5 U.3.C.A. 64, and the provisions of any other 
law which require the publication or disclosure of 
the organisation, functions, names, official titles, 
salaries, or mashers of personnel employed by the Agency; 

PROVIDED, That in furtherance of this section, 
the Director of th® Bureau of the Budget shall be exempted 
from making such reports to the Ctaigresa in connection 
with til© Agency as are required by ft 607 , Title VI, c* 212 
of the Act of 30 June 1945* as amended, 5 U.S.C.A. 947(b). 


Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


Approved F^^elease 


2003/02/27 : CIA-RDP80-01 




000400010002-5 


APPROPRIAflOKS 

SECTIQH 9 , (a) 3ums, made available to the Agency 

by appropriation or otherwise, nay be expended as 
necessary to carry out the provisions of this Act, 
Incl uding ; 

<1) Personal services end rent at the 
seat of Ooveammnt end diselfcore. 

Including employment of aliens; prepara- 
tion end transportation of the remains 
of officers cad employees tfco die 
abroad or in transit, chile in per- 
forates of their official duties, to 
their former hones in this country or 
to a place not more distant for inter- 
ment, and for ordinary expenses of such 
interment; penalty mall; health service 
program as authorised by lam (3 U.S.C* 

130); rental of news-reporting services; 
purchase or rental and operation of 
photographic, reproduction, cryptographic, 
duplication and printing machines, equip- 
ment and devices, end radio-receiving 
and radio- sending equipment and devices 
including telegraph and teletype equip- 
ment; purchase, maintenance, operation, 
repair and hire of passenger motor vehicles 
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and aircraft, and vessels of all kinds; 
p rinting nqy s bindin g; purchase, main- 
tanance, and cleaning of fire anas; sub- 
ject to policies established by the 
Director, expenses of travel In ooenac- 
tion with, and expenses incident to 
attendance at ©eetlngs of professional, 
technical, scientific and other similar 
organisations when swell attendance would 
be of benefit in the conduct of the woric 
of the Agency; association and library 
dues; sward, cowproa d ae or settlement of 
claias under the provisions of the Act 
of August 2, 1946 (60 Stat. 84?, 28 8.S.C. 
921); acquisition of land or interest In 
land, construction. Installation, repair, 
rental, operation, sod maintenance of 
buildings, utilities, facilities and 
appurtenances. 

(t>) of the suns nwrip available to the Agen cy such 
portions may be expended ; • •• • 

(1) Without regard to the provisions of lew 
and regulations relating to the expendi- 
ture of Government funds or to the eeploy- 
»aent of persons in the Ctoverxaaont service; 
and 
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(2) For objects of a confidential, extra- 
ordinary or ec»rg aocy nature, such 
expenditures to be accounted for solely 
on the certificate of the Director and 
every such certificate shall be deemed 
a sufficient voucher for the amount 
therein certified. 
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aia»ARAB!LTO or FglMS 
SaCTIOM 10. If any provision of this Act, or the 
application of such provision to any person or cir- 
cuanstcnces, Is held Invalid, the remainder of this 
Act or the application of such provision to persons 
or elrmrastances other than those as to idiich it is 
held Invalid, shall not be affected thereby. 

SHQjfT TITO 

aaCTIQK 11. This Act may be cited as ’’The 
Central Intelligence /agency Act of 19*8. " 
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3 Fetemry 


BIH, 


irjwi&a fo i* the mteLMXe%imttmi or the Omtml Jntnlll~ 
gene© h^mey , ®»t&£>Xiabecl to Section 10*? # 

KaUanal Security *>t of l$*f, meX fur otter purposes, 




time of 





SlsCTlo U X. \JmX used In this Aot # the t&m 


f , :. *2 

t ft .V 


wane Ukk CmtenCL InU 


{b} :u OL rm%®r* emmm tins* Director of OmtM Intellf 




C®/ ‘‘Os^iHWBt esenegr ** m&mm my meemttm depmrtmmt, 

mis noil, ialapea&flnt mtiMiatewkt, 
oorpof»«tiiaa vtteily or partly owned fcgr Um teited 
states «&10h it {in Ittetnantttalltf of th» {felted 
board, bureau, division, mrvlte, of flee, 
officer*, mitifoor Ity, M&mlnl Stratton, or other 
eet&bl iflhnmc , -in ttie -osmettUm branch of tba 
gavimnsti and 

(d; f Continental United i^ana tte State* 

t im SI «t riot of Celunfela* 
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SMStltM *• Hm» Mmtop of Oaifcml Xfttolllgftape 
ah@21 ftnua® » ftftftl ©f ofTiftft to to ftato for tto 

ii*to&ll#«&e« Agmetg, at mm h toftltfl a* tto 

^raaidact sta&ll mxI Mii ft l toitoft tou 

to totos* tomaf* 
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wmmmLM mmm 

WEtim 5. <*) In ttm g&vf&mmm of it# fmetlma 
the G»trca jj&temgew## Agency 1» «arthori*«d to «*er- 
©ise the ttitMUM mmlMmA 1a HfttMi t (•>(!> * (2). 
U>» (*)* (*)# (6), (1@> # (It)* to)* Ut>* «* *•**!«**» 

3* 3* 6 Mi 10 of the M hrvlees M to i iirMant hit 

of 19$7# (FvWLlo IMI *15» 3oth Oumii 2nd a###iMj* 
(to; I& the mi«1m of t toe aMheritl*# gffMtai 
in sM-aootioB (&} of this aa#*loo, the t«* "*®m#f 
head 8 shall hmu® the atraetor, the i^jpwty Mraator* op 
Mo IMNNCtlM fiiroetor of the ^pMf* 

(«j the MtaaMMiiM# Md Mflon Motliai la 
(a) of thU *#efcion to to# wade tor tha AgMay 
head awy to# Mto irltto raapoot to isdlvldital purohBaaa 
m ad contract# or with riwpsct to &aa«# of 
or MBfcMgt#* Mi ahull to# final. UM a p t as provided 
la suto-aaeUM (d> of tin# aaotltm. Mo AgM head la 
nottoorlJiM to h alogft t o Ilia power# provtiad la tMt a#e- 
tion* inaMtai the waJrli^ of sM ietaraimttoaa and 
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Serwlses Freest mmm% AH ef 19*7 shall net ha delegable* 
Sash detotwiaatlon op decisis® required toy 
(12) and (15) of saotion $(§), toy ssstlaa t or fay see- 
tic® 5(&) of the Aw d Sortm Froeursnsnt Aet of 19*7, 
shall ha tossad open written f indue* wada toy the official 
wefel n g suah dominations, which findings shall ha 
final sad shall ha svadUlts within the Vywiy for a 
period of at least six (t } years following the date of 
the determination. 
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research, or training, at or with doneatio or foreign 


public or private iaaUtutlaeus; trade, labor, agricuHurta, 
or mlmMtta a^ooeis tiooaj nowrw^i or trailing progrtaas 
under the national Military »et&blLshnwitj or eawimt ill 
flms, 

(b) The A(pf shall* tartar aak regulations aa 
the Director jasy pieeepib©, pay the tuition «n§ other an* 
ponses of official* md mpld&mf® of the Agency miatgnad 
or detailed la aoeordeneo tilth provision* of subeooticai (a) 
of this section. 
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SSGStm 5(d) • MU xcpdtaflKMi ed the Mrector 

rnt I # the MUs 

Pay the* travel ia^soaaea of offieeva aaad 
«gpleye**s» of tfo» Agency Iml illm a cjnpe eg 
iWJWW®d wfedHiA- &r*B^llng pm frueat to 
«rd»ra ImumI XjQjr this rotor is eeeoi^Uaac® 
Mth the pj^rtalims of eeetlsm ?{b) with 


M ?«y the Ml msymm t of the Mhara of 
the family of an office** op maplcyee of the 
Agency g rcccadtng t© or returning fron 
hie peat of duty? awMyUg Mm on 
juithorlaed hone leave t op otfcm&a© Ml* 
lag la aaeoftituoa with authority gaM 
pumaant to the t*» of this or acy other 
A«t| 

*• 

(«> Pay the coat of tremiporfciug the furniture 
ea& ho usehold cod pcnacocX off an «f «a 
officer cr Mliayee of the /pay to hia 
aaoceceiwe paste of duty mA, m the taeniae* 
tiea of Me acrtiMc, to the place char© he 
win reddej 

W fey the coat of etoriag the Mine and 
houcalnad mad personal effects of at officer 
or employee of the Agecay ***> la ahawit under 
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«****• froe hie Mttftl post o f duty, or ten 
lo Aligned to a post to l<>1 oh, frrotfl'iotr of 


te to radii* to nee, MO furniture 
«ad hou sehol d and peroonad offeota; 

{•} fay tea oot of storing tee Axnaltore and 
bwmboM maA wmmm eO. of foots of an officer 
w of tin Agany on first arvital 

ot a mot for a period not In nmi of 
***** m m te n after sueh first arrival at 
moh post or until tha 'Sttekliobaent of 
reeideaoe quarters, teilotever ahall ho 
ahortei; 

(f ) F*ar tea UwH c*n*neeo and transportation 
ooste inoMenfc to the? vma&mA of tea manors 
of tin f unity of an off tear or ngOoyee of 
tea Agsasgr nod his furniture and household 
and pmmmmX effects, laelteUsy eotratelles, 
fpsoi a post at mot b a o n ao o of tin prove, 
lonoo of Mb tutted oondltions, dwt i« 
tn o tmait danger to ilia and property# and 
tea return of ante persona, Aumture, and 
off oote to euoh post upon tan oeae&tloa of 
suoli nndltlonei or to ante other poet as 
any in tea mmtUm hate teem tee poet to 
idiUdi sued ameer or ewplajrw* tea teen aaaipied* 
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( 2 ) Ulster to tto* *oftfcin®*it*i Utoitod &UAmm m statutory 
Ijmvo of atoaiwm* cviir affioer and Mglcigrae of Agmmy 
who is © ettJftam «f tbe Unit** 8tat*s wpott <umpl»%±a* of 
two yours* softtiansii* rnwlm iteread or M •«» *» 

tKmr*aft*r« 

(a) %M1« 1ft tto# ocntlaantsl Baited ««*•• «m 

lamps* tto# mtHi of «qr offi®#* or ®g>l«y®* 
atoall to* available for work or duUss 1ft tto# 
or slsawtm?#, toot tto# Urn* of swift 
work or duties atoftll not to* matll *» 

(to) totaoir* «ft off imam or mgj&groo oft low* r*t*n?a» 
to tto* eoaunamtal Halted states* 2 mm of 
^tosesm* granted teall to* sa a sli a dte of tft® 
t im awteally mi nooooo sr ily odwpiid la 
going to ml from tto* o optlnant nl Halted 
at ate*. «m mmto tin* ** mgr to* n**®»**niy 
omagited in awaiting soiling or fllgtot. 

( 3 ) Jteta&ttostendlag H» jwwlslflns of mgr **•# 
tamnsport for or cm tonhslf of ®ft off i**r *w ogpflUago* of 
Vtm Agaaw gr* * imtesteig mamd sutoaotoil# 1ft mgr «•»* *ft»*** 
1m shall teteumiaa that water, rail* or olr tiwnsportatioia 
of the autemefell* i* imfMory or wcg*&tw& far mag port 

or of all tto® diatom*## to#tw#«* point# of origin smd d**tl a *» 
Horn* 
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{*)(*) m t he mat of mats* or 

the hospltallsatloa tf m ofttitr or m&loym 
of the Agency who is a oltlaaa of the Baited 
State*, mt the result of vttlMi hateltM, ta- 
tsBgwu’w&e, or aiseondaet ao Hi port, la- 
while <m afcrtsd, la a 

ianl Uy there there doe* not sadst a saitdhls 
hospital or elinie, pay the trad* 
of swat offieer or «tp3a«* *r Htatfitr arms 
he shell Am* hpprepPtsftt sod mthoat regard 
to tlw StaadArdisad OeveifSl travel Bspila- 
tiaos wed seetioo 10 of the Ait of Itoratt 5# 
19» (*T hat. 15lA| 5 «.».€* 73*)# to the 
asarest locality short a aa itch l s h©spitai 
or allala exists sad so his maw y W 
tbs trtvol expeoses of his ratrao to hit post 
of duty. If the officer or rap&ayee Is toe 
ill to travel ua&ttsntsd, the Birattor asy 
a lso pwr the travel sapeosts of ta attsadao&j 
(h) Bs tthllsh a first-aid s tattoo sod preside for 
the ttrv&oso of a awe# st a paat at vhlsh, 
ia his opinioa, saffidieot personal la so- 
ploy «d to wsrraat sud a stathai 
(«) In the event of lllnes* or 3a£ar ropilriiig 
hrapt tall set? *** of so efflder or np^ofee of 
the /pM| the is a etttsen of the ftaltsd 
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Ststaa* not tfce nmlt of viaioua Mill, 
lataapoiupaa* or afsacaftagt cm Ms p art* 

iaewrrsd in tta* Us* of dutgr risli* iM p^r- 


the tm&tmmt of auQh ill***** or injury at 
a in ultatol© Mspitui or ©lint©. 

(4) ?nfl4e for tbs? periodic MfMMl «sainAtlc*i 



or vaiOSMUaBs to lueh off leers or mplivwi* 
(») is. tnMttM with sush regulaUcas a# tt» President 


#V , 3 * ■ ■ % ^Li » 1 J 


1765 of tie* AmUwA dtafentag (5 70 )* tt» Mreetor la 

mltmUid to grout to mgr offlur » sgplnpaa ^ tfes figmmg 
*too ia a citieen of the O&ited dtatasi 


[ilwHfr 


"T1 


■ 'i : j* ~ I T v * - ' 'v *\ 


quarter a are sot will^U, for Hiring <JS*Huns* Mot* UM» 
f*»l # gas* sad alaatrlaity, taolsftlag for tho ooot 

of lodging at tmmwqr quarters, incurred Pp « ottim* or 
«*?loy*e of Mo Agmoy art tfee s ort ers of Ms fullf 
first arrival at a ass pest* for a period sot la mmm of 
thr ee snaths after mull first arrival or until Dot o e o up at ias 


fc ■ ,; * ^ - 


**r- 




to hut not Is assess of tha aggregate ssosut of t*» par dtss 
that would he OloiseMe to sual* officer «r ospLojre® for Ms- 
self sad the ssdter* of Ms f sally for nasi 1 parted if D»y 
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(«} Coat^-Uali* anoamaaa, ilww the mxmtee 

dtoll &&t«*Wlfta — 

(a) «M tfc» •©•t of living at a post ^shroad 

la prppomeMMy ao that sw allsaraooa 
la Maaaaavj H m eftloar os 1 aaployaa 

of tb» rigiwmj at siadi poot to oawy cm hi* 
fiorlt afftotactly’j 

(H) mat «3dkaaes^Ui»Z7 and wmma&vf *SP®n*»a» 
not otharwtan for, aro inoorrad 

If an off: toer «r Mplofoo incident to th© 
wrt rtlldiwt of hla iwWmw at hla po»t 
of 

(a) mat oa aUomee la mwmmwiy to aaalat an 
affinor or «B®ayer»e of the *&*W mo la eaw- 


r*n * ; . g >n# j *? 


km LltiVal* or oieesaitoly aim a aa living 
aonAltiaca at M* peat thread or f or the wm* 
max a— of tan fcewMMBt to aaat the sMlttoaal 
ogpoaae of «ftintaini.i3g hla Mft wad wiaor 
ahlliftMW ©leewbere t tia In tha oorefcry of hla 
aaalgwM&t. 
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m&nm 6. in tlm parf onmnae af it* fwmttam, tkm 
Cmttml XatalXigw* Hipmij 1* mitfeaaliti to* 


if k. ,T 


t^mnxii n ^Mh mh a* imm 9 *n 

off tin fta row ®ff tfe# Bta&R&i. -nfclflM 




anttoria** * Urn B&xmta& 


tm tiw peaffo iawnaa 


MUam i< 3 & and 303 a* tfc* *«Ua©*i Saourity *at af 19*7 
(ft&U* taw as*# Sotii Ci/mpna*)# «nd my attar (gamm m mt 
* 8 anagr la mtJaoartaad to traaaaftn to er want** ftw t** 

AflMWMHr anush SOI iritjjttwrtl xwMnywl %m M MT nm fi il| «ai off ljW 


awn transferred t* fcfrf * fygmgf in mmoadaM* nttti tiki 
^$ajatflsN*pti nap Isa anptfsdad f o» Hia po gpoaaa an* taadax* 1 


fll) MMmMhfp filial IDltMR^ 

$*fla*d st&tutaa 0i U*S.C. 50) § 


f ' : . 1 * w Tim**** * ' ■ i ^ \*\'am.\ * 


lace^n* ta flaatlmot 


ul*^m. _±i 


alaaa of tmx’soawl ***«rm<i * to tha u p # au^i olbw 

goaajnoaaast agoaaia# §#% I mg al y «ntiwn«i a***# irttfeniifc ragnid 

to nw M^ll^^rtM of law to tlm oaB&ranr* aa ta «Mp*<fp» oa 


(d) AuttaNrlaa ecaaaiax* daalgnatad If tlm S&reatar 
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/ 


to oorgy fl— when —pged la traaapoptati— of 
oaaf idenUaX ini-ala and — rtoii off— tlj— the 
aotloiml def— —ft *— antyj 

(©} Mate altxraUoaa, I— s— — — d repair® 
caa |— low —tad fey —a —may —ft pay — t therefor 
without regard to Uaita— i • <m aaqwadltur— eati-ined 
la the Atfe of Jh— » # X92*, — — nfted, pUM tfed 
la — oh mm ths Mr— tor aha XX oertlfX ftat ose option 
fwo auoh UafttoU— * la moo— a ay to the — — ful 
parfoa—noe of Hat Agon «y*» functions or to fete aeourity 
of It* — tiUtl—i 

(f ) 10—1,111*1—61— 3eotlan 1 of —a Aet of Jtoly 
>1# 19^, SS 3tat. 305, ** — ft— , 5 G.d.C*A. 62, or 
«oy other 1— prehlhlUag —a — lopmt of — y na—d 
— ! 1— to — d or —mm t officer of tte Ana— Sort 1— * f 


j the Agency 1 * —re— awthort sod to —A to pay 


the coop —a *&l*a of —y retired — floor ®r —mat 
officer of the A— —loo* — 1 3* perfonal— acral— 

snfth retired officer 

*111 — entitled to roe*— » only the — iraawf 1 a of 
hi* position — —a Ag— ey or hi* retiaed pay* «hloh- 
ever he nay elect; 

(g) la t— later—— of the — rity of the foreign 
la t* in— n— — tlai— of the u ni te d a—* aaft la 
order further to lap I— ant the provlao of —ion lQd(d}(3) 
of the Holla— a Sooartty Act of X 9 *T (f— He X— i 252, 
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Sotfe OcogvwM, 1st Stii itti) tfc&t the OLmtoP of Omtnl 
ItotolllgMMO obeli tm vq mM iW* tor protecting intol- 
Xigenoe oxMFOOB wad itlwnii from wimitKirtwi AiJWloiMi?®* 
ti» M^orwj ehaU be wwptod fVMl Htf of it X 

md a, «• TO of tbe A®* of 28 Maggpt 1$95» *9 •***• 

957, 5 «.».C.A* &!>*, m& the piwl*» of «f oH»f 
law iftilOb iwqplw tk» |«MU4n*i«A ©** dt— low of 
the orpfelsa&io ft* fuMtlcoa, MM| official titlaa* 

cn* oartbeF® of peroooael ookyMl lor tbo dP^l 
mmo^i **t la farther***** of tblft 
t to dreotor of tt» Barom of Am »irt§*t toll to **>bP t ** 
f «* oeklng ot*h **po*t* t© tl» Coo«r**® la ooBB^iloa 

fflUi ttoe M&mj m «» it • &7# ***** •• 212 

of tit* Aot of >0 Aae X$*£ # •» owwiii# S t»S.C*A* 9*7{b)j 


ramMi Fomm^A a* h» /*r«*a tfaa* *• mumfr 
tri m poid&ioa of t %* e* ai§ of It*® Aa* of HbpoIi *# 
igs&, am omoM, 5 U.a.OJU 66%, itoiefe issitadJWMi tie 
doll mm$m OnMUi to iwriow end jrooloo Am allwa a* 
Um of poeltioo* la tbe %»qr «A *&*& mvomm Am 
doll toFfUMi C— rt«<1 m to »of 1* flat* bPP«*** opoa 

such allcomtiooe. 
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(li) tflam Umi IftH Hi 

aatxy of m slum into tfa* ®altod Stats* fa* pawwwwt 
midsaas is la tb» infcsawst of Mdlwil mmaetty ar 
is th* £*eto**mm* of x*» m mUmml lat#Ui~ 
0mm mSss&m, Mi mmstetet** conauler «m*s* shall 
Hunan ts *«Mh «Um so* His iassAisis f**Oy vm-wot* 
iMKigeattm visas as provided far la the A*t «f *t*3f 
19g%, «i t$% I ?, %1 MM* 15% «* s—MUM , tut wMfc- 
attt rogagd to tfcs iasMssiHilltar of «■* <AisttS to 
tha {{sited Ststss ilflSP tfcs flgre Usi 1SSS« op to 
the failwt <*f the appHsetiss to sesfcly *"* 

1 M, «&A **w*i iSMMMSS of visas undsr CMS *M*l*i««* 

®f this MtUM, th* «U*ns to tfeMft SMmmd will not hs 
dmled satz7 to tha Baited States fc s iwwn of IsaMsis- 
slbility op iasli«iliiutgp saisp «V pwtisisas of law 
gofuiiai sntijr of sliso® late ths ttrttM Ststesj 

rmt wm, Hist th* saribsp of visas issued to 
aliens and tteir fcMwdlade fanUis* arts* tlM «*fcliM*itgr 
of this settles shall la no ssss meed fifty «MT 
one s al e a dap imp. 


4 
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• 0 

v 


4 4- * J 


awxna 7. (•) <■% m* wmh to «v «mt 

too/ apprapriatlon or otherwise, anif-ht agpandod a* 
tm&mmxy to carry out the fuwtataS'of tills At*^ 
ioiitidiagi 

Ui f««K«yd aervioto «*& ml sfc tb* 

•out of Oo^imta jg[ ilirti i 
j^UittUKI to^pioyBiesit of nl i 
tim. wad fcraipporteti on of the remina 
of off tar* and agtav*** who dU 
abroad or In transit, while in por~ 
feaaaBoe of their official duties, to 
their tommm taps is this country or 
to a pta not PM distant for labor* 

Moot, 1 aid for ordinary expenses of stash 
ilhiWBlj pswlty mill health aerrta 
program os antartad lap tar (5 B*S.C. 

150)1 natal of s ow » ' « wpo rtisK so i w rl s oo i 
pwntae or rental sad operation of 
photographic, reprodue tijn, oryptogropiils, 
Sal fSttrt liWi es apiatlijB aaShiLns s# wslp- 
want sod dottao* snd rsdlo-reoelTlng 
ml radtaoae&ixg oq^ilpoant and devises 
including telegraph and telelgp* «ta<p~ 
■ant) postal wJLata»e*»e, operation, 
repair snd hire of passenger aotar vehicles 
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t&mmttg mi momte of oil kite*; 
prtntteg P'W&mm, ikSak 

tmn<» mi elewaaiug of fizoaxm; sub- 
J««t to foiisui ommaLimai igr tte 
drootor, mpamoa of trawl in mnot> 

tJUNI wltli- iMMi iirtiiM t t* 


tt etomi , aeiesifctfic and otter atelier 


te of tenoflt in the oonduet of tte work 
of tte A&ms&t mamtetlm and litenff*^ 


tltlw inter t te profl aLma of tte Aet 

■ • ' v-of Mmiot 2 , 19*6 ( 60 ' amt. d *> 9 as u.a.c. 

" 9*1> ; oteteiUm of land or latoroot In - 

/ 4 

lmA t oamteoatim* inatelteUan, repair* 
metal, operation* mi mdateamo* of 
Imtliinm* utiiiticftk ffiftiiitifls m 


(fc) Of tte mm mte nmllahte to the mmr auoh 
portion* as tin Oirootor my mttertee with the approval 
of tte Xatlmal i oo un ty Council ay ho lypmied 

(1) Without mcaii to tte provlelan* of lm 

mi mgetetlme roteting Wo tte mptteu 
tarn of Qmmmmkt fmio or to tte mpteg~ 
amt of gamma la tte Qovonaaat aorvloof 
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{$ ) Fojp objMtl 

MMmy e*> MHMMMr ttttium. pap* 

pppmitosm to to a* to Mttt.»ft for so&oly 
q § Up norl; TIM (ii fit ft of tto Dtreotor p m 
pppy pmAi ftftnjjTio&tft PMil |p pptd 
* flMtftoippi voucher £®t tftp pppit 
iJMmein PPfcifJiPi# 
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.! * via 


mp nm 8 , if mg papooloion of ttol* M% $ op tin 
as^pliootion of mb promote© to mr porm or mr* 
to M4 imrnUd, tin woiaOr of tbto 
A«t op tin appUtatton of otnfei nnti o lm to poms©* 
op mratantonooft otter ttea thorn no to ofclofe it to 
h*M intlii, ab«U an In offtntad ttefter* 

■ ^s. 

maftsBi 

SSShSmOOpESm. 

aaoaxm 9# fkto m% he eited at *&*» 
Control Xntollin»sno A&mcy A*t of 19*8.* 
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CONFIDENTIAL 


X Muih 


SSL OF UK 

■wow or w buSsSt 


jtoiti rientifla of i4KLUuui# 
it* <xia 


&Wttm 1 • iSBFZKTfXQKl* 

la this pr«opo»©d ligiiu. 
Umi mni fo* tl* pupo«»c of Hiru^i ^ 

m ***** la tin »aMMHag Satlw, 


«wn 
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l|ll'IUI III I MM mill III 

a : COA/'F/nr 


v/ '-fcA/T 


t/a/.’ 


Section £. S1&6 


Statutory euthortt^ is to cmt« a 8 m 1 of 

for the 4m. fin Wfu*ht mmOammt «r 


refused, to tbs tea of aert&tr* typs* of ore d a a - 
ti&Ls* It that w»t oftan the oontatt wishes 

to so# either * pass or a <looume»nt of iAttoluetton bssi**> 
ing the Agency ’» seal* Statutes* y mt&miXf for & seal 
1 # requested, la order to ssotft tills idNSiaassst. 


nzjijjEr 


eoatsla lafomstion that is required fas tins to t l is e 
fw of f i cial use either la other * | non flaunt hi or as 
9fM8Ble *«•»* proseeiUtp {!.#., Hit Mursasl tidal 
*■* the asportation proceedings spilnst Kn*d, sad Stella 
KlsatkoMkl). Hhlsss proper mith^tdcatloa of copies 
sea he wads, «i*lg lasl domaants would has# to he ppo- 
<hi^d. Thi lav provides (2$ U*S*C. 661) thst copies 
authenticated with the seal of as Tfps s wt ips Dsp&rtaasat 
will he reeo^Qlsed aod accepted la svidetsce to the sate 
cateat as the oadgiaal doeuaent. 
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ii. 


—a p— — oatlwrltioc — i —ft* on tbo 
Xmmt* of Cim-Lt— tfeirti b— b— **— ** la 
—t» laria* nwiU» >«d» of * totilltpii — o* 

Oertela itai a— oo —oua — rn a — — firm 
mxiilj— nr at* —rot In — or la ttao mm to miato 
pit, — , o— r f itly, — rtloiftj — bo —4 *» 
— ir p i u— — ♦ la —la—* to no— A Oo— «* 
wmmammmA, mm of the —Sp— — o K — bo 
»t— 1 — — «MA bo *i— « Ulo* la or— to 
— — —t ty of bitti— — — ip— 
of — Ag— y. %», if oil — ototi— — * 
i—x tXmX tgn— ■**— b—t* la * lot ait* o— 0— 
—ml forth— t — *» of — off— —Id M i —p* 
all* 

3hU —oil a— —If |»— for OJ— * 
turn to — a— l win! f— to of a— olag — 
h«*e al—y —a g — to — M«U— 1 WUltovf 
80— U— — — 1— tf !>«&*** — WO f — Both 
Ctangp—u la— rt *0 oil tho — r ttloo g£$m la 
that lav ear* 80 * — PtiMft by CIA, tfwoo — tlflfia —nod 
oppr^rioto — ft— r y b— bop i—o ft by 
rf— at la — rtloft )(*) of tbo Irtp— CIA l ogl o t o- 
tio. — — 3(b), }(•}, bad 5(tJ — oftoptotioao 
to CIA wpiintw «r |mh 1 t i l ^jj| i in i dMUas mth 
MlllrtHw Ot iBlirltjr. Dm mxern am alaa mOj am 
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000400010002-5 


pomSbim the or dinal fom of MUt tar tt>* Qa» pm* 

g rap hs of labile tai * 15 , stalsta on t— fynirtir tay 
refereeee la * — tUB >(*) # mm lUBfmt beta aitta 
mb** m thorn aeotioas Uta taws as* tan laaocpetraiM* 


3 **tta ?(•) of FtattS tae * 1 $ pMlbl for ne- 
gptiatta on per stass s s «ad ©ORtrusta ftr mpp&ta with- 
out niBrttai ifi 
( 1 ) 

‘Stain in ob authority i|j|h sagpripps taa» 

• taowa in assessasy for U»ss ppasta 
whista umOI ta flMl affaotai ta * aattasl 
fstp— P T * CIA is sss'fcsia to tad obs of Has 
wry first ifeleh would Imps to taw* ro- 
eourss to this asthorltyv 


^irwnr 

s ll| Ml lPPIlil. |, dJwlM ■ 


>111 


cwjuiy » m# I# •ImJUL&r to tfti gwom #*- 
soptta pBstidsft for Ib Ssstta 9 (») of 
Pidaiis tar 600 # lAiista pita tartloc TO 
of tip tafta statutes, it hat a tat 
history ia O owi at prasiirBwnt mA Its 
oxeplM is scut rolls* hr soil sot nTill shod 
yart—ipta# 


< 1 * 000 * 30 * Dili raises the ip — ,1 samptta 
of |loo*ao to H # orx> «oo. Da tasr liKitsstta 

has SNBBSt ttas of tha yM^aUQPMSI^lt 
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tm OEA m the 9 m, a wimi of 
HkMV 1MM, not cmuu» thrw«h mm! 
pmwhm ihmnila, is v«MM for support 
or oa mmtiM. mm m* or this typ# n 

iM^JUSW Jj$i £jiK' 

OHPhBoto hh» latsc** port, aoassio $30.00* 
Thors tool Inmni ttttlo lajiMtloi sobs ths 
*WUM|RMMIMtlmMANhi X*. 
MAM* ta ■* In M «M 

llHNMkMI tin liiA rtf 

a**"* 1 * 4 *twtu*« ■* *• wwin. 

«rt*r hw» WtolMr MptiMI tte amslaM* 

or cia m s Kioto* 

<*> 

mto in amt? * otonriosuoo or «otih« 


fntMfialiiioi or MM Stoteto 37«K 
MtM 9 or IKUs Lot 600* 



■ «** . . 5 ^* JLIj 


groot asjortt? or nKi test* totloaw «*» woo. 
l«ont to a*te*»* M tbs MM ante to 
ftMH Mte to o olM» tesUtestlon* 
or otos is smAo MMKo tor jMtettr or 
oteor f aetm teteg to olfSKUmp of pKH 
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Mi amp 

tom* rnmotmm, la m*m# a 

HIM! If 

I of M la HiM gilt fitly 

la offoaa i 

. a. 



ffat* mm l*Um la a wapiti w of tl m im> 
mofUrnm itf «f PMe oaWMmtoaial 
MM to JtovbMft atwt* HID9, «i a— ftt, 
(7) StUUk m * ***•» Ml* aattiol 

•H*l PM U a*% ■wimiy to CEA 


(8) J| 

ftt mtt»« 

W m 


tom mm mm ta 



•t» apAa pirtftlitly at Mi «'MMi 
Mali la aLmaty to mXrntamm thPiMl lata*- 


w jusa at CIA doooaat 


of lto 




'ftta Jjn QOO Of Iho 

mmomimm torn CIA, la War of 
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Up pomUMV ootnrt tf MO* of tfco 

«Hp op UK? p urp oo Ot to AlA 

it would to» pot, oo iaftlooM Hw. 

(33) fnfjtlrfl «*•••* «• petf**** ««* ****•# 
CIA u warn ilifoftrrt i* 4 lWP»mootlflO 

thou In 

(14) OalttoA «■ CXA !• sot port! ouUrly 
eonce»m;xi with M 99 HM rifuIrtQg • OBkotoa- 
ti«i initial iwnf it moot oAoortuiog 
wl&tt roquirc dupl Katina of Wh «R Uooot- 

WBjKfc * 

<«> i-ar jamaaa 

of w3T»rti»m» »r» not iwumM* ...« r . MBJBt 
&Bfc Mrtw« ««♦ ftutNU 

• «Mirw ium of • twata oaUtlag 
pTlOOlpl® ftf OoWTWWt 9TOMMMI* 

(16) «» OA to aot ooMimoA la 

kooplng — wfuturlBB ftUlltlM o oo i lob l o 

pw|44|y|4 Hyi fiMW ojfk 

^BuMi W uiw P P -w wo * 

a?) gQF MetttgowA otiwruio fssmaam 
ter loo, mu to o ooM*U» St HU to ootoA 
mot t*» aojooitr of **• Atom t — pt&w os» 


twt ■n iiUMt it t m ■ 
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*£|gl fo&XM&Og t iOOOl Sootlooo of Nifrl ig Xjm 
r toDOf^NUd % rofOMBB* to OPl| to CIA* 
Hoot 1 nun i sots fOrtti ttao iqIm f«p o0Oo9*tlslog< 

Sfltt Uaa % ttatM ♦**» tarao a# amimii mm 


Mm OilOtt A *KPQYld6tt Too fldVODOO TMWmtt nttoz* 


JLM^J 1 *-W-*P i *j ► *’• 


OiOtlMi A oo ftfaorl ooo itimI niBtrm to ttoi f 7i , t n w 
tiellor j—w l of l^HldfttlJt #Mpo for 
4fr2 j y gg| SOOOOOOOdUitlOBI of tJso ilgpMMQf ImnBU 


for mottef aod for ****■>*■ oioflMMOMsxti 
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mm*m %. mmmm tm tmmm. 
m m l*m mm ** itoia motion totem* «b»t of dm- 
Ha 5T3(^} mA 705 of H» POMS# SutiP Ait of i£4*> 
tar 78% — 79t& CeegfOtt)* 

Mtnsvt% mane fe» if ** ***■» 

d$*mKl msmgai*** to mm& wembor* of tlia Agm«§r to * 
aehaol wttfcin t b» Haiti <m*X Htlitary Sa utolieimmt, **& 
«s tZ» Bt&imml War Collog®. In a few aalaotad 

«mm it mil tot of gme* tanaflt to t 1m Q&mmmmk an* 
ti m w»t of CIA la pojrtioulsr, if CIA ta mthmiflaft to 
iwsigei aapaolAUy for •«**••» of 

apaelallm* laotmotloa# aaaii aa t*» aaraay aoaraaa m 
Hinsia fled &&*» at Mari, tfeo Hiawim fnatltata at 
CoiiafelA iJWLmroity, tta» Xataimtieiitl Affoiaa frogs’** 


m% lalo Haiwalty* *®4 aiailar progsmw. 25X1 



for thea* p wy ai ta apaalfla «*t*i»****tis« i» 
la tide la* ao Hast *$$#*&*£***& fm&a mar &» «•«&* 
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f mmhf mm wmmm wri 

IbmhhIi »S I EXA Is ssbprwnI vi til tin® soss#Stts» 
Um Mft «f tM*&m iAmnmmm mttAlxZm 




mm of mm $ &m «st Mtommt of ow- 
posts* It IS fslt HMt Sa tJbsss tJ.tas&fe»ft CIA 
s protons sisilsr ts tmto W ms Passiia 
srnmm sol tiMit iwUswitM *M£s* t© **»■• «*•»*•£ 
is tfc® fossim msvios ss® nsssfiy * 8©t sll of tks 





dm%im MA)(l)(s) pvmiAm to* mm p* 3 *mt sf 
travel oaqpsssss for ospl^sfoss* laslwitm tww®X ■ff* 0 * s 


f ss*S#i *sst t© m© 0 ttLtsA $t*tos for stslaitssy imm 
pm «um for is ami«n *(*)(?>« ******* m* • 
vistas* <»1if ■ swM fesm to tom m mmtmmy 

1mm st mil sms (Ssottos 9X*(X) of ms 

rnmim tomim mi). 

SeotlsA MA)(1)|») *r«fi4ls» for twawl **P*i*» 


«d cb autkerlM* kai 1 mm. ItUftlttW » **M 
be In %tm tteet IMOMt «f t* low**® °°* *° bw*«» 
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the aevftagree with the anaaane «f Me feMi** transpor- 
tation when he ie hnonght teak an etetwterjr leave* (See* 
“ ‘ ~“'a) of the RavwigB Servlee Ant)* 

attlai 5(A)(1)(e) provides for ptgmmt af trana- 

poet to 

poet. ttU le elnlier to the ettUMVity granted In fwb- 
Xie ten 6cx>, Section T# for mummmt scores** hut agcel* 
floe the novae fraa poet to poet* and* there rvfeile lee 
600 provide* for espanee* m rehnwa to the felted atetee 
to the fle e t of eetsel iweidanse et the tint of eeel#fr» 
eent to dtt| oeteide the Whited state*, this j^-uvieien, 
alwilar to feat glean foreign Service. provide* an ten* 
Mtaetlan far *****^«^*> to ♦.**» nt t^r whore the eaelosnMi 
vdl reefde* In e eereer eerelee* it le Mievnft that 
tfo<* c hang e le neeeeewy in feimrea to the lahtUhilfe 
eaaeexnid. { gentian 911(3) of the fOrelgt Service Aet). 

Section 5(A)(1)(d) la a 

tied el Nation fre^osotly oeetirrieg la tinea of near- 
gner or trchbled eendlticne in foreign countries fetch 
force the a i g&eycc to new Me official station at eon* 


aldrrfelo aayn e e for ntorage ef hie hclenglnge. tengi 
no fault of hie own* solely reeeitigg free the peafonaiinan 
of duties given hln tg the ^pney* (Section 9U(t) of 
the Foreign flnrviee Aet)* 

Svetlan 5(A)(1)(e) le a reeageltlan of the world- 
fdde difficulty in ohtadnlng q,uai tere and of the acganoo 
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lo ilk nb «apl*A** is frf^paantty pit for atoms®® of 

Ma At **■» ium tin* »Ka» hat tg tjgK?ifa£ high 

prloaa far MiaJUi or Autnialml mv* A wmZmm of 
la mmm*AAmvm +A fllttrilfAilti Up W ttfl «•** 

01*®J NmM ALLaHC^SCMI AMI a» rw.lNinamHt SU0b 

an aMiUoMd. ippw. (3««ttaft 911(5) of A*e Baraljp 
9urHm m%)» 

Station 3(A)(1)(f) it* iiiee 5(A)(1)(A)* a meo®- 

».i tiiiB of* Hug bttW t*^ <#l(j|> am gn^lopwa «B»ar ttjlTfflp Aaa 

to it permit acoAitlcna, artaing at l*i* official past 
through xao fault of Ilia mu* PMi wmmm l AA* waatBg 



Sah*aaatlafta (a) «ad (1»| wales* lsS» taailebl* tm wok, 
AufIiis auah 1 mm» «bA apaoify AA Alt tSan mmmmuty 
to tjpptl Iw t Ba aa Ami tmm I®& poota and tip HslttA 


Itl^sYiv 


' *A '■ *1 * ? v# 


jmt to* 




for CIA* a* ant at fop «&» Jtantlpi itwlAt* it it in 
th® actMl istt«zwat* at wall at la tip latataat of 



with #me#tmm affair* wod to 3 okij» 1m touch with faoUlta 
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trim** la til* eowotry, || mm wmm mem * 

m rn mrn m m m to me m*m» of me myloyooe m$ imk 

vpm m» mm m m life career. 1% is felt me % tins 
pmmtMim wmM rnrnmmm m oterloMy to tie m etatwmeo 
tiie /n»x>i«a pmm «r *t«w «m« cxa pmwwi «* 
to tie eftimrn of tM> eeUvltirt*. {rnmUom 931 fb) 
a«* 95>{i) of tho Ftoei^i ifeMge Aet). 



*»• mm» imlnr fie —timritx to peg for persoasl 
Mswglfigii Mi iKvooaMi m**» § %» MUowNI Justified 
la » m»w WfflMi mmrn&k it la wot noswatty ewtiorteea 
for Otwemmt iwtOegreee «K*» ere Mi m spotal or ioii- 
tozoi nanlfHMtR ovmwm. (SMtla $13 of tie ImSp 
3e*eiee Aot)* 

Sootiflw 3(a) (t) iee to «e with tie health of «e- 
ploy®** mmn. It pwrwtte tie piquant of trowel 
oepw wM Ht to tie aeoreet aftwynef* faHUim then M 



Mte»? of pMMewl mnw such » station, p&ymmt 
for eest of t r e et w mi of Hines* or injury in e yrrei : 
line of ii|| end for physical fwwrtiwUoow end pgn 




Iheoe ^provision* benefit tie O ww— ft by «ww 
ing tie toot tewil fir illseoe on* tv authorising 
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*r * wad pwttafcit* taaith fp*. 

**> Mf ta *tat M la HIM iMi l&fattitta 
&ia&4i»a la wA<mio ®? ^ c U | ojp at poata im« eliatu 

' ataeh post# lota} 


* ^ ***»**•• atff^ltg txm emO* not ta 

iftaXHkl tqp keal dette** tat tat ^ieSdj tnNM ittti 
mtata at a tafy feoapit*} t@0 ttU&a *s*«y. ttata* oa^ 
ja«t atthmiUM *toa had to p«gr tap ttaro 

mA M* *IMa la tat out typ&sal of w^, 

(taatiana 9*1, !&%(*) «mS (to)# ta 9 ^ ar tit ftoreiga 
tav*U» Aet). 

auttoritl** in Laotian §(a) ap# t&& mwrImw 
paa&aaibl* ata acw atajaat to madh UmLttn^ mmH atiota 


a gtaaftaasi of living 
tf tat taltta stmtm. 


mmmm^r to aopport tta pmtig* 
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dtlji'iti 
» 1 $ *» 

llw t&Xmmmm 9m to (B) ft**®* fMt# 

Uvtoe «A foartoxw mmmrnrn for t*mm*g f S"*****# 



dH of an to liw 1ft ft w®wfc*y ®to»r thou 
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6(b) # MSbSSKkMJSSA* 

3651 awrlood Statute# (51 b*S,C* 545) 
probtbtfco eirntMiwy of funds tqr aqjr dJjfcsirsirsg afTlow 



fwp^mr for jnsatrtntloea od such pmilttadt cawfcM8Bg»»» 

It Mq^lvw tfeo boad of tbe to tuspoad tta ngpnfc 



vmmm& r$ for its operations <nH to protoot 
ttas of floor* proourljqg laad dE Ud wwPOlitt svtfh curr*so©i.©» • 
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Section $(•). 

Ha Pursuing its mlcclon, CIA at <m* tin* or cacti mt 
touche* upon sOmmt every branch of dovexnnent activity 
as ceil a* *co* net w&tfcin the scope of the Federal 
Gov® recent* there i* » eomtmt need for esperiezae^L 
officer* or of other agenolec to work directly 

with CIA on their cpedeiticg* Gecaalonelly, there 1* 
an urgent a*®4 for & hlghlf specialised t— balden in 
«ny an* of * number of field* to ptifem * ai&cloa, under 
CIA direction* The amplest Method 1* by &**igjanent to 
CIA. Previous ojEgoaicatlona h am frog tine to tins* «x- 
per leased difficulty m effecting such acdgeicant* or 


• *** » y VY*T?I^g 


quired* Thu*, at one tine, m Gov<i?**Cftt Print lug Office 
specialist mm urgently needed for * epeelel project of 


L*g g : 4 


V’-'M** > v w * * W* H r "1 * •< ..W* %• JTY*«C ft tl 


of the agency to which aeaipasd* QP© nee coat cooper** 
tire and and* the individual available, and It was not 



were discovered. It wee nnct dlfflcitlt to unravel the 
teehnicalitiac of thla cnee, and elnllcr profelnea have 
arisen in rem&ureing other ( hww ct cgancle*. without 




TH 9 , T .v * 1 a y.» ^ 


rel Mbi i rao na n t night he subject to enaction. 
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aequeet i» aaAs to «nlMf» ate**#*# to #a*Sf 
flwani item tegagte la tfca t wupnititlw of aoeuwato 

tet Material* iteleh vital!? off oat the aaUoaal aaaurit?, 
A tetetel statute la nested ao that CIA aeurlara will 
not te aubjeat to arraat la Juriadlctima having local 
Xtee prohibiting the aarryia* ef firoaraa *- aaefc a» 
tba aulUwm Aat la Mm To*fe* Savanl iaateMaaa Have 
arlsoe etere waters of tala Ageea? Hava teem ordered 
m, trips aanyiag fop teeraft tectorial# tha 1®** bf 
which irmIA mrtjma&x iM&&Lr th# oatlcaal aaourttgr* 
be tefa teem iambi# to «Ho» tte» to «anv firo&iMB 
teoaita# of tte ateanee of tteU vtatutor? authority* 

■ Ite Awed Service do not operate voter tteae 
liaitafclcaai, a* the? ©*» ®bl» to ooad off icer court©*** 

ate or® euihori&cd to caney arras* this AiMMgr 
not bav# tee Military pex’sotaal to elite the utilisa- 
tion of ©fflear* for this purpose* 


.; v ; I * 'M? fc* I 
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tlth very rarr iocs, w»iy UBitriiUUoi of 


FdftiFsM-r; ■** iHUcsTT UT* 


f 1*2 i 


Mgpns' t sonority# 2tna* proeanttana luvolfe soon 
natter* as bar* or other protootlcw# an. windows, instal- 
ling mlt« for Top Bwm% €tommam», or strengthening 
floors for adequate sofas, ©resting fans*#, lamUlag 
and wiring for burglar alama, and «m ntnl altars* 
tlons la building* to ©liniaate was k points or points of 
bbaotwatim* It is also frequently nweossasy to sake 


wm**? ** »T*r7ZIl^miE5 


to fa ©illtate »ff latent us« of th* p r is dt s s . 

Sestlan 27%) of fitls to, a. Cod s, poiwits no 
wore than ^ tiw .first yw»s rsetsi for leassd 
prop arty to te spent an pssMnnt l^roaananto* mis 
linitation In, in tfes past, so Hants* CIA an iigprawo- 
wants to laasad fseilities as to qnallf* tin assnrlty of 




-ttf T;1 a 4 J fl $ *Wl Vv A*V' ' - --» 3* * 


©qutpwsnt, as assessor? far apeelsl wsos, nay fsU wttfeta 
ananptima to Us Xinltatiana, others sra ps*U«Mtl« 
and ham fma tine to tins forsad tin ns© of tenporsry 
and ineff Islam safest! tntss* An sranptian is, tfesrwfone. 




M* 1 4 ' 1 i i M 1 




anenptian is aenn wy to swaoansfiii past wmmm of tin 
Agaaa?** fWnstlans, or to tin sssnnty of its astiviti©#. 
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6(f). moanmt fi t 2*0*0. ftmmmx 

«f tfa* aamgaa . 

is «mA» Hr tip MrtbMitf t© bi*a ssagnl 1 ^ 
ratlva* offtaavs of tHr Amaft SvpvUnp* Statute 
rotlKKrltr ia aa a i w t to tooowi Moptiow to pmvUtima 
of im prohibiting tip pgrloywnt mA iMgwNxt of 
off loom* % watti the bar, latolllganoo tw* 

Imgrly rratriatad to tip AxvNI Sbrwiaoa Ml bafora auA 
tetag tlit war •trtain offimm mmmI 
axoarlaa m in this flaw mA mA ootattnaing work. 

In owSwr for tha Agenay to awtl itaalf of toot of 
thia highly qwolifiod twraaanal* tMa aaotion la 
quo* tod* If it would ajppaar to bo a»lrowril*l, it 
algst bo ISaXUA to a pmelnA of yoeaw s**Bh aa t*» pro* 
trtaloM MirraBtly in off rot for tip bbtanaa AMrttatatm* 
tlon* or tbo awsihar of natinod o fftoo r a to bo «wpl«yad 
©ouM bo llsltad to ataar aabitrary figure awMi *a 10, 

15 or *5* 


j^r ;■■■ ;■ 
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i* Dm pwi«i«i of l« 


Official flogietor of the %dl«d States, or mXmllBV 
publication*, of fall Mtf aoapiate liate of «U par* 
mm M«wia| Mtei&iotmtivo m& pmltim* 


otbmv d&t&« 

Under Section 10SKd)(3i of the 


aethoda tram MMextbariasd fUea lema re* It Is m «etrt- 
UM feet that if it were skmm&XA* to ferae the nuetoer 
of jeneoMl or of mi lntelll- 

gme» orgpMlmtJxai it soyld be iwletlMlf aiaple to 
aaeertaia lte immtum «& tl m aeop* of ita opereUoffle, 
pwllflMl as the Offitlal plater does glee Job 


the Ageney abmltf be free of Mgr legal vm&Lvmm% to 
pufcHjfa tlile late Ia the Qfftelal ftegUter car the Waited 
g% Mtss oar elMi-lar itiih'l last 1 trwe ■ 

atMlirty, «*ewptien 1 » ma&fa tv m that wm%tm 
of the lew (5 t«S,C, 9bTb) «KH*h prsarida® that the Maea* 
tor of the Buro*u of the Budget shall report quarterly 
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to tfc» &***»*•«» ^M| «» *** 

HMrtir» *SMUi te ibpi * tb® lift 

taoOTMM® or $» fi&msy p&mmml tm tfe* pwiod* 

t&i# prepoml not $A way «*®r bttw r»niif rwwmt 

that tb» Imnm *f *b® fix 

t#2*ly mivamim CIa, but Mtily Mm®? tb» 
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vm%m of Job end MmaMm* U impomihl* 

without eueh roll Mc«|». it la fait tin aoeh teow- 
Mge should not b» nvailafel® to se? laAlvi&tisl dona 
not oeeupf a senior avtne&l teejr postfcisn la CIA* Ifels 
Mnfcln la definitely wnttrietsd, «at Mtlte ths 
Agensy « to * Halted f«w senior ofTtsisl*. 

fills proposed section of the Inn, insofar ** It 
am aaw w pt the agency f*en the i*d*lic reportini of Ite 
arwaMl figures, will mm** tb» Cioll aortice Coa- 
mission from iaslsdlag t» lbs mmtiOr m& mm periodic 
reports to £k*agres«ia«**& {kwmttesd agr fljawei# fnr» 
&M either fey the Agency or included la overall 
Qowertawnt total* f which would teal tw ta i ldat s tfc* 
naher of pamnMael la Central Intelligence* 

nothing la thu section «a b* dcabtoiand la any 
way as satirising Central Intell igen c e Agwny t© es- 
tablish positions other then ennetsly la accordance mth 
. the Cleil Berrios dasslfissticn Act, or to wsslafls 
the Agency fron the benefits of that Ant* It is aeaOjr 
as essential security neamxre. 
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mHUtmp p&fWfflmA iftmlll £M9MM9 

Mm imi f©r * pm *f ym me® pmim •*? «* 
& itw UMlind twii* t Iv mimtftq iffi*%ffif1 1gf jmtntruit l» 


. *9- L yj*1 


of tine proolalnt «e* imfttw> and mitf w 



Aitlw* yonaltar nail, kealtfe aertle* pro*?*®* Ml 

to «ami*0i PltKUk ocgnaljmtlane, oaaoelefcim mA 
litom 4mm § mtHmt of el m sm m» HIMe 
Ae* f sad tm Umliemrain of mnOlam* ^tmre eve f»- 
iKlemesAy mMd to CXA eetmtiee» aem ee sooftal 
of nam mrrrtfiffi eeMme* all eeru of mp*o**U** 
Miitiliwwij all arts of fli— itiiaUcao apJi«m» mA 




tte I to 4c t oouti MMt of it* o«o prtatlas 

Ml Matue, aatt tk» MMBrttr *>Ufc wptiw «*■*■« of 

eourlwo Mkr MUa 6(a) WfttM •!*» arttoritj to 
•MM aril riritririt nnaaa la «hu aririri*»u«* 
motion* 

Pimaka ie «H fa** me a o mltm en of im, 
in view of tm im mm it ima man aeeeeeesir t» •*» 
tea*>or*ry «A aneefciafeeto** wrapMA* far aam 
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mMaHtMmmm m temtm **** m lip atationa, maA 
mm %» mm fwm u m be mm J» Wm f mm to mq&m 
mm3X p mmrnmm tm tspipipg or mm* ymmmmm* Pk>~ 
vision trnM bo page Ip bta^msg mam turn, tmt 
tfecr mmuw omX& net b* agent without * basic authority 
to l&leh Up MPt&Qrim ©ffioar eouM rafter* 
l ** rt Ob) t ia ta 

mm ipauag Of a poetics® of Up pomp pads mtiaUi 
to tip A&my for con fiden tial purpo s es ob»r« aseur lty 
p®aM prohibit a® audit, (bifpU| f Up /gaeay’* pppy 


PiiPi ptopppoao that ®ppltet> thcuofrop pap 
certified to fey Up head of Up Agrasy without out* 
audit* it nap bo that, in tip ftefcsrs, fend a «U1 
bo avaLlt&ie fxop other soureea, naif I® any «ooo # «# 
pointed out Aaw, Up intent of Seetlsp 6(t) and dtp* 
Uop T U to divers* m agamy *t fteadb fra UpI* wxwrn* 
Qmmmm&ty, it i» f*Xi pameeesry to «gl tertse apeetfl* 
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Owm 3 ULj <ii. t? 


of hl» staff, wooM dotatitf&a «ttei poopovtiae eould 'bo 
m& t em a lM k m smnl voiMfcmd funis under M&baH fcio# 
oonUM la tbs f ©ingoing 4oitlon»« Dm g s so& ta rt a r of 
'tbs fuali Tt^kima would than bo mm&Xefe%® for- ^j^psnAitttrs 

rads? SooUas (bKli* bitfeut tbia smwx.%, tm w&OA 



M mUSilo Jtam SMI Mil 1 1 f'llTll far *.1.1 attS M B MB rf 

1&. tbs irrtifHtt of eoafidMktl&l stttXsX.ti.os of tbs /^sagy, 
subjsst to ropal at 1 ona pposorUSsa tqr tbs Miwobor* Hisss 
rosiil at t mis mil bo bitistil Is — MM&sml as fca* foi ttgoiMl 


[y^v^ *v* «*!<■% r 




tap imM Imhni to bs snavoivod tar tJwt ii&tioKaJL jjoiirl tT 
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fhe Director 25 ffebruary 1948 

Assistant General Counsel 
Proposed CIA Legislation, 


1. Herewith a revised copy of proposed CIA 
legislation, 

2, The following changes have been wade In 
the draft discussed with you on 20 February: 

(a) The sections providing for investi- 
gation of -personnel and for death benefits 
for extra-hazardous duty have been elimi- 
nated; 



(b) Section 4 on Education, and Train- 
ing has been revised ca^jletely ; 

(c) In Section 6 the provision exempt- 
ing this Agency from certain provisions of 
Civil Service laws has been moved as a 
separate section and been added as a further 
proviso to Section 6(g); 

(d) A new provision. Section 6(h) has 
been added to provide for the entrance of 
not to exceed fifty aliens a year at the 
discretion of the Director; 

(e) The opening sentence of Section 7(h) 
has been amended to read, n of the sums made 
available to the Agency such portions as the 
Director may authorize with the approval of 
IE5" l a g Ic^I " Hecu ! Mty ’CaChdll maaPBfe biPfS g e d. . , n 
(new matter underlined ) . 


WALTER L« PF0RZHKD4KR 


WLPforzheimer jblc 
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pnoposi© cia tmm a.r mtknw 

x/Ai£ of cmrmm 

Seefcisti 1 

saottcm. a 
dootloi 3 
Section ♦- 
Section 5 


faction 6 


Section 7 
section 8 
Section $ 


1 


OifialU^QS 

Beal of Cffie*? 

PideurcaNttt Authorities 

iduc%U.om &«d Xml&ing 

Xiwrei, cut twlmumi 

a# ft****! B^penst* 3 # ana Traraportatlon Cost® 

b* 

a, fi«aj»i>o.r*tat|,cm of Ac&oanbiles 

d« H©«| >i taliaatif4a and s^spmaa&B *.sf illness 
#• Coat of Living AUomnces 

(knanOL AutlkxritlfMi 

a* Twwcfer of Apsw^pri/itioa* 

b. Sttfeange of PuwJb 
a* nnMDitPsscNBt 

d, AftBK Of <Js»*yi®j»@ 

a* Lscfticg sa& Alteration of ffcptrtgr 
■f ♦ of .noticed Personnel of the 

AnnA Ctvciecc 

g. tbnnptlons f^on Froviatamt Requiring 
p ublication of Pa racaBBo l Bata 

h. Entry Permits 

Appropriations 

Cspuctotlitp of Provision® 
abort Title 
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mmt 

$> f#orii*»y 1948 


A PTt4r 

iO pJXJV,i4v; 

for tte aMnAftMkUoB of tbo Central I&twll x~ 

g©SKK 

"gcnoy, tttiKUM jwiwttl to sSaotioa |QI| 


tftl Soeurlfcy oofc of 194?, and for ot&ar fHvpotoo# 

Be? 

it $b«ete& m am $au*t» mad Umm of awrMwoto-’ 


umm m tain A®t 


(b) ' ■ fim l)tm& to* 1 

gmm$ 

(«/ lOtotmaMit. r^may ** am» a«y 
OQMRldsiOClf oounol 

cafpomtitm iftaHy or partly ammd by tte {Jolted 
Staitos *hi«h ta an of tte» United 

teut^, \Mmm § mmim § aVtxm, 

offlmr, muUxjplt&t or o*3i*r 

m tbs aasiMSutlvo brwaoft of tbo 


w CoBtmeeitaI ttoltod seae® tb* Stotea till 

th» Mairiet of OdvMbit, 
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•? • l!tee of C«t«i TnffflTI Iginrr 

steal! ©mss# •**! ar offi«e tc teo <sn*i# fop tl® 
Osiitml Xaiolli«gian0e , of umh d»«lpi &s tbs 

fraat&ft&t ateslX notlMr shall 

be themof . 
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HgME M3S&&B 

5. (*> la the pmefftamm m erf its 

ttm Central intelligence Agency la rntbswissA to caer- 
eiss- the authorities eomtaiacd la cccti— a t<c}(l/# i 2 ;* 
( i i $ {^)» i$h (6), (13), (It), (||), (!.?)» sad sectiona 

3, *# 5, t ®d 10 of lb® Aaaad Services frvcMuwcMat Act 
19*?, (ftiblic ism Soth Coig^is, 2nd beesioai • 
(t/ In tan? <msx*im of the mkthcritio* gra&tcdi 
la mdKccctlea (&;-.of this swsetioa, the 'torn ^Agency 
heM 53 shall mh& th» UKUwctor, the Deputy Director, or 
tkm mm utica tttiMetor of the- Agpaesr* 

{«) ■ the 4® u^mlsat iemss and dcoicicit* sirovldotl la 
»»rf>~isectl<aa (a) of this section to b© cade by the Agency 
head cay be Mad# with respect to individual purchsaea 
and oontzMotd or with respect to olcuiaoa of puttftuuee 
or contracts, saai shall be final* josmpl m provided 
ir* subcase tine (d) of this aoetloo, tho agency hood is 
*aitfaori*ed to delegate his pmmm providsd in this sec- 
tion, including the suiting of mush datosMlahtlaBa and 
dccisione, in his discretion and subject to his direc- 
tion, to say other officer or af, floors or officials of 

the ^igCTWSy . 

<d) the pocssr of the head to ®&iee the 

dctcxcdactloac or decisions specified la pas^gf«pls» (12; 
and (IS) of sect ! m 2(c) had acctlca $(c) of the Arced 
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Tmvn*m Act of Iflf ahcll act be 0* 

■'jysh or decision required by 

(12) and (l./ ; o: section **(&}, by accticc % or 
tian 5(c) ef thr- -dacpd Jscrvleec * xrtmz'wmmt m% of 19#?, 
ahull be based ug&m findings aadc by the official 

asking such 4 ote«*b&*ticBic f ¥*ti eta finding* shall be 
final «ni shall b*» smiled® vithla the Agency for a 
period of at leant aUc (6) jmam f^dlcwLng the date of 
the detemiaatioau 
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shauh no 

ascrooK %* (a) asgr ©f fleer or sqp&cirse at t&i jgNMQr 

■ mj be assigned or detailed for special SMtnaebLeb, 

wawawih, or i miming, »t or with duaeeile or JbMtfjpi 
public or private* i,r 4 0tituticaj8| trade, labor, tgrieuXtonlf 
or eadentifle saaoeitiifoosf ®cm*m& or fcmUilJBg pm%pmw 
under the Kotlonsl Militeiy stsamt j or ecMKralal 

fMft* 

(b) the dPBdf shall, under a ueh reguleticffw as 
the Streetor asgr p^eorlbe, the tuition and ethsr eat- 
ponses of official* and sn^UiQrrss of fch® fi&my assigned 
or detailed in iMteordaMe with piwiaicsna of stfcsesiion (a) 
of this section#.. ; .- • ^ / ;*’•" 
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I 


mwim % m tip 


of it* (ttwUdHj til* 


OmtmX XatoiUgNM* 1* attU»m«4 tot 



(to) Ha* Xftimoa? i* tonretogr to t to* 

mUMUw aoifimd «* tto* of atato ay tiie 


B**tlC*l*« 
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mmm m *i£ 

3B8VSMI $(*}. tJtadsr such rogMatie© t* ip the S&rcctor 


prescribe* tfac shell; 

: • ' */." '*#> t* /■£/ C^llCvv uV.; 

{!)(«.) Pi 


(4) 


the tras—l C*p— of officers syrst 
—plope** of the hffN*? Including ©atpftns©® 
iMuyvad vfcllc tr— cling pursuant to 
©rdws xm\M& tgr the £&r—tar is mmvQmsm 

,ji ■ 

With the provisions* of s— ti«m ?\b* Kith 
s*@@®nS to the gifting of bs» 1«— c$ 

(b) f«gr the travel m ip— a of the wsohera of 
the f«»Uy of as officer or «qplopc* of the 

i^waaQT whan proceeding to or —turning fra® 
Mo poo t of d»tj| «®o—pi®3fiBg Xtl® an 
authorised bmm l or athrmise tiwi- 
ing is —cord— with mthoMtgr groatod 
pursuant to the tonne of this or sang other 
Ad j 

(©} ?«ar the cost of tn— qpertlhi the furniture 
m& household and p^maml rnifmta of m 
officer or <— ^logfce of the A— gr to his 
sue— ice posts of dutgr sad# an the tcndac* 
%im of hi* services, to the pi— ir there ho 
will rml&m-i 

?*3f the oast of storing the fu—itwr© — 
household pud personal off— t* of an officer 
or —tplcy— of the' Ag——' the is absent uodcr 
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■ osfttro trm Mi mw| poot of fluty, or Mia 
la mmigpM to % post to irefiUM if 

ssttagossy oonlltlaao* he essanot totot or ot 
whlstt Ins in unsbis to u®fe. Ilia furniture 

houastou M sad p*»mor 1 of foot aj 

C^i P4?f thr- oast of storing -the furniture ani 
fcpusabryld sad fX'rsisiM sffsets of of floor 

#i* cnplcyre* of tbs* tsgp&ss’ cm first arrival 
at a pe*ot far a poriad not in feieoess of 
thra* mmtim oftot? aueh first arrival at 
moll post or until urn ostsMlataMBt of 
xvsMeaos gnurtes"** itolebewr shall he 
shorten'- j 

(f ) Pay thr trsvsl *jflp€*ioe* ummp&pt%tim 
oosts lxaULdent to tbs reiaofol of tbs a»ad**r» 
of tbs f easily of so effiee? ox* of 

tbs sad Ms furniture sad hauaubald 

and personal offsets* iiaMitg mumob lies, 
f jmo % post «t itfsfeta# tm&mmm of tbs prsvs- 
lessee of ctisturtjsd eon&itlcma, t bars is 
tiartmnt danger to life sad pt e pogty , and 
tbs return of maob poiafpns, furniture, sod 
offset* to such pout upon tbs eeese&tcm of 
suofr ecndltlenss or to snob ether post » 
n*r in tbs nssntiiss hum bmi tbs post to 
♦Such sueli efflesr or engdeyee has Deem tsslgnsd* 
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<£) 0*$** to the cowtlwaiaf 1 United StMjjj aw statute 

leave of ebwsnra every Mimm mA wapioye© of the /gancy 
«£*> U a citlsan of thn tinted Stmt upon eoag>l*?aaw of 
two yearn* emtinuoua aorvie* abmad or ma soon possible 
thatwafter. 

(a) Utils In U*§ pent lrantn! Uni tad States on 

leave, tbb Servian of any officer or «aploy«« 
dull lx* &vallablt' for w»t or duties in the? 
or aiMinhsxw, but the tiro of mioh 

work or dkttlos aboil not be counted m 1 mm* 
i'oj Ms mm m effLsar or m&lojm ,m leave returns 
to the oontawsoua United states, leave of 
absent* itwlfll aboil bo enelnsive of tbs 
tlajfi aatmlly and necessarily occupied in 
going to ana tmm the ocmtinantal United 
States, and such tine as way be necessarily 
occupied in awaiting sailing or flight* 

0) SotmtlwtMdlim tbs provisions of my other law, 
transport for or m behalf of an off leer or wap&oy®# of 
tbs Agmwy, a privately ©used mtm/MM in any ease sham 
h© shall dstaralas that water, mil, or Mr 
of tbs autowftile is necessary or cgpedteet for say part 
or of all the distane# between points of origin and destine* 
tim. 
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(%>(») to toe ewwfe of lUrntm or tojwy 

the bcmpltMllmUm of m ofttmr or soptofss 
of to* sis© is & oitlMa of toe M&*& 

Stotai, not to* vomit of vicious habit®, to« 
W*g>er*n** t of M**c«toQi cm Ms pa*t, to* 
eomd stills osa mifawl Abroad, to s 



19» {*? dfcat* 1$16| 5 8.S.C* ?3b), to to* 
mmmvt locality atom a auitobi# hospital 
or cltoto sKlsts mA m Ms psy *»* 



to Ms optolto, safftolssst p*rwaa » 1 is «s- 



hmpltAlmtxm of sn. officer of sqp&ogr** of 
toe AgSNf «te to a el ticca of toe halted 
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State*, not to result of vieloua habits, 

1st or miaotouat on Hie port# 
incurred la the? Use of duty ilrtl* ®odh per- 
son 1# aasl&MMt to road, pay for to cost of 
to troatomft of suoh lltoss or injury at 
a suitable hospital or clinic* 

(4) Frotto for to parted!* physical tontoUcn 
of' officers sad twgitsye## of the mad 

for to coot of totsOstertng ineto&tlto 
or vatonsiions to each offiom or «pl cymes* 

(B) la mmz&mm with ouch imgulatietti so to Fresident 
awy prooorto to rn'totottoing to prowl slams of ooottoa 
176ft of to Bsvised statutes (5 U.&.C. 70 ), to Hircotor is 
authorised to great to may officer or employee of to Agawoy 
to is a sitisom of to felted atstssj - ; v «.. 7 

-/ ^ a , * f i- ;’ •: ; v •»/ ~(V / / eys Z&Uj C !. • . r-t.'- - V' t- ~ • ** 

(1) /Oiowaaass,' torever Wwtowmt toed or rented 
quarters arc sot available, for living qpart«ro 0 hoot, light, 
fuel, gas, to electricity, including for to coot 

of lodging at tMVKKMuey quarters. , incurred By » officer or 
sat>loyee of the Agtmey tot to mtoers of his f tolly Upon 
first arrival at a new poo t, for a period not in osooooo -of 
thro® months after such first arrival or until to occupation 
of roaidcBOO quarters, whiohevor period toll be shorter, up 
to but not in assess of the oggrogato ansunt of the pw diem 
tot would be Olois»hlo to ssueh officer or mpployo® for him- 
oolf to to atom of hie family for such period if toy 
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(2) Ooftt-of aUtowiigtolj tfci Sk**ator 

stall detotvin* — * 

(a) Hmt to® eost «f living at a 

iii1il<irT-"j so hi$* that an aUvawaata 
is e^jMsayy to an off tow* or wtotopta 

of the Agewey at suet* pant to carry on his 
work o ff ie i#n tty j 

(b) that anft ataewary eagwafttai* 

not siiv. ; rn*-.a* cosp**fWMte& for# aw .laaunwd 

of ? *i ew or eagiloyee tncidkmt to tbs* 
eat&hl ittaw&fc of hi® .msMctao© at hit po*t 

of &&* t jp»mt 5 

|e) that an allmMta* is aaoeaaapar to m * tot on 
offioao* --HP of to® tgeiaaf la e-sun- 

pellad log waaoa of danparGH*, nottoly «to* 
toHrttWhl* or oi^ra# living 

ecswlltlmii at Mt peart shroud or for to® «o»* 
yia fti.wtMt a of toft taawiiitasit to taftt til® additional. 
exp*mm of mdntatotog hi* wife and minor 
fihUdren #l*oito®r® tfem to to® oountiy of Ma 

M*igptant. 
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fee Mrqr flronme Whan engaged in tr ampcrteti on of 
onnfli— Hal dpeyanntc and imvUli effecting the 

natlonBl dafanec end security; 

(-*') Htiw ftlltliUni, S^foVHH&U Mid repel re 
on pnai«@8 i^otid fey the Agency and ps,v thersfar 
without regard to liattflftlixiA an «kp«adltuw» oontainsd 
in the Mt of June 30, lfS2, se snandad, provided that { * 
In wob mm the Mreetor dull certify that vztmptim ■ 
fnen wm sh llMltatione .is jssocecaaqr few t im eueoenefui 
perfonmce <»f the Agency 1 ® fuacUona or to th* security 
of its aatiwlU.es; 

(f) MotmUtoMtsadUm Section 2 of the hat of July 
31, 189%, *6 am* 209 , it* anendad, 3 B*S*C*A, 62, or 
«ay other law prohibiting the awplayawnt of way retired 
coandccioned or m&mote mpCttmt of the /yawed Serwloce, 

the Agency ia h a r cfe y withoidawt to eag&oy and to pay 

the ecnpa n e etlan of any retired officer or warrant 

/ \ 

officer of tm> Arwed Serwieee Mile perfenelng eerwice 
for the Agnsay, dut ifcil* #o acrwing aadk retired offim* 

will .he entitled to receiww only the cogwneatiwa of 

\ 

hie position with the Agency or hie retired pay, ehich* 
ewer he nay elect; 

(g) In the interacts of the security of the forolgo. 
intelligence eouwitio* of the Halted States and in 

order further to iwplenwnl the prowl eo of lactic© 100(4/ (3) 
of the BntlfiMl Security Act of 19*7 (Public lew 233, 
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Both CQB|s«t)i, 1st SmSdi) theft the Btreotor or Cntnl 
XatelllgRtaee abi*lX be resposas. Lfele far pi*otSOt.lug Intel- 
li&mm sources «nd outbade free wstMM disclosure, 
tto i^eaey shall he «mptsd f re» the ptmlatem af M 1 
end 2, e* 72b of the Aet of f§ August 1935 , 49 Btat. 956, 
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ui'irri® states civil service commission 

Washington 25, D. C. 


March 10, 191+8 


Honorable Elmer B. Staats 
Assistant Director, Legislative Reference 
Executive Office of the President 
Bureau of the Budget 
Washington 25, D. C. 


Dear Mr. Staats: 

The commission has your letter of March 3, 19U8, requesting our 
views with respect to a draft bill submitted by the Central Intelligence 
Agency "To pro -vide for the administration of the Central Intelligence Agency, 
established pursuant to Section 102, National Security Act of 191+7, and for 
other purposes." 

With the exception of the provisions made in the second proviso clause 
of section 6(g) and the provisions of section 7(h)(1), the Commission 
would have no objection to the enactment of the bill in its present form. 

The sections referred to provide for exemption of the Agency from such 
portion of section !+, c. 265, of the act of March 1+, 1923, as amended, 

5 U.S.C.A* 661+, whioh authorizes the Civil Service Commission to review 
and revise the allocation of positions in the Agency and which empowers 
the Civil Service Commission to render final approval upon such allocations 
(sec.. 6(g), second proviso clause) and for the expenditure of such portions 
of the si+rns appropriateu for the Agency as the Director may authorize, with 
the approval of the National Security Council, without regard to the 
provisions of law and regulations relating to * * the employment of persons 
in the Government service (sec. 7(h) (1) )• 

The Commission recognizes that very difficult personnel problems / 

confront a newly established agency such as the Central Intelligence Agenc^X 
The Commission recognizes further that from the very nature of the function,^ 
that have been entrusted to the Central Intelligence Agency deviations from 
the normal methods of procedure may be necessary for security purposes. The 
Commission therefore would not object to any necessary exemptions from the 
laws relating to the employment and compensation of persons in the Government 
service. 

However, the commission does object to the granting of blanket authority 
to any agency to make exemptions from the laws relating to Government personnel 
in the discretion of the agency. For one thing, we feel that the types of 
position in any agency that would require an exemption can be sufficiently 
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identified so that specific exemptions can be made. In addition, we 
feel that exemptions should be made by some central authority so that 
there will be some uniformity in the Government service as a whole with 
respect to the positions that are exempted from the civil-service laws. 

The Commission therefore desires to make the- following recommenda- 
tions with respect to the bill in question: 

1. That the second proviso clause of section 6(g) be amended to 
read as follows: 


provided further. That to the extent the President 
deems" such action necessary to the discharge of the 
Agency’s responsibilities, the Agency’s allocation of 
professional, scientific, and technical positions shall 
be exempt from such portion of section i+, c. 265, of the 
act of March i|, 1925, as amended, 5 U.S.G.A. 661|., which 
authorize;, the Civil Service Commission to review and 
revise the allocation of positions in the Agency and which 
empowers the Civil Service Commission to render final 
approval upon such allocations. 

2. In section 7(b) (1), delete the words ( 'or to the employment of 
persons in -the Government service. 11 


5. Add to section 6 a new subsection (i) as follows: 


By 


(i) The Director of the Central Intelligence Agency 
is hereby authorized, subject to the civil-service laws 
and to the Classification Act of 1925, as amended, to 
appoint and fix the compensation of such personnel as may 
be necessary lor the performance of the functions of the 
Agency: provided. That to the extent the President deems 

such action necessary to the discharge of the Agency’s 
responsibilities, professional, scientific, and technical 
personnel may e employed and their compensation fixed 
without regaro to such laws. 


direction of the commission: 


Sincerely yours. 


Harry B. Mitchell 
President 
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B-7U185 


Mar 12 19 I +8 


The Director, 

Bureau of the Budget 
My dear Mr. Webb: 



Reference is nade to jour letter dated March 3, 191+8, forwarding 
for my comments, a draft of a proposed bill submitted by the Central 
Intelligence Agency, entitled "A BILL To provide for the administration 
of the Central Intelligence Agency, established pursuant to Section 102, 

National Security Act of 191+7} and for other purposes," 

Section 102 of the National Security Act of 191+7, Public 253 , approved 
July 26, 19l+7j 61 Stat„ 1+97 s established the Central Intelligence Agency 
under the National Security Council, to coordinate the intelligence activities 
of the Government agencies in the interests of national security. The 
Central Intelligence Agency was charged with the duty, under the direction 
of uhe National Security Council to advise the Council in matters concerning 
the intelligence activities of the Government agencies as related to national 
security, to make r eco.. me n du/oio ns to the Council for the coordination of 
such activities, to correlate, evaluate, and provide for the proper dissemination 
within the Government of such intelligence, and to be responsible for protecting 
the intelligence sources and methods from unauthorized disclosure. It was 
further charged with the performance, for the benefit of existing intelligence 
agencies, of such additional services of common concern as the National ^ 
Security Council determined could more efficiently be accomplished centrally 
and such other functions and duties related to intelligence affecting the 
national security as the National Security Council might direct. Provision 
was made to the extent recommended by the National Security Council, and 
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approved by the President, for intelligence relating to national security 
possessed by the various Government agencies to be made available to the 
Central Intelligence Agency for correlation, evaluation and appropriate 
dissemination and the personnel, property of and funds available to the 
Central Intelligence Group established pursuant to Executive order (11 
Fed. Reg. 1337) were transferred to the Central Intelligence Agency. 

The proposed bill v.buld define the authority of that Agency and establish 
certain procedures for its administration. Sections 1 and 2 of the bill define 
the terms used therein and provide for a seal of office for the Agency. Section 
3 would grant to the Agency certain of the authorities granted the Departments 
of the Army, Navy, Air Force, the Coast Guard, and the Advisory Committee for 
Aeronautics by Public D-'.u I 4 I 3 , approved February 19, 19i-!-8, in the procurement 
of supplies and services, such as authority to purchase the said supplies and 
services without advertising, vjhere the aggregate amount involved is less than 
91,000 where the public exigencies will not permit of delay incident to 
advertising j where direct procurement without advertising ia deemed to be 
necessary in the public interest during periods of national emergency, declared 
by the Congress or the president; or where the supplies and services are to 
be procured and used outside the United States. The provisions as to advance 
payments under negotiated contracts, release of liquidated damages, etc., 
under sections 3, h, 5, 6 and 10 of the Armed Forces Procurement Act would 
also be applicable to the Central Intelligence Agency. Sections U and 5 of 
the proposed draft relate to education and training of its officers and 
employees and allowance for travel and related items . Section 6 of the act 
would grant authority to the Central Intelligence Agency in performing its 
functions, to transfer to and receive from other agencies, funds authorized 

by the Director of the Bureau of the Budget, without regard to any of the 

provisions of law and pon.it the expenditure of funds thus received without 
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regard to the limitations of appropriations from which transferred; would 
permit the exchange of funds; provide for the assignment or detail of 
officers of other agencies for duty with the Central Intelligence Agency, on 
a reimbursable basis; authorize couriers carrying confidential documents to 
c ar ry firs arms; authorize, on certification of the Director that the action 
is necessary to the successful performance of its functions, the alteration, 
improvement, and repair of leased premises without regard to existing limitations ; 
permit the employment of retired personnel of the armed services to be paid 
either their retired pay or pay as an employee of the Agency; except the Agency 
from complying with laws relating to publication or disclosure of the identity 
of its personnel for publication in the Federal Register; from furnishing reports 
of the number of its employees to the Bureau of the Budget, and from the necessity 
of allocating its positions as provided in 5 U.S.C. 65 I+, 9U7b and 661;; permits 
the entry into the United States of not to exceed 50 aliens and their immediate 
families in any calendar year, without regard to the immigration law, on the 
Director’s determining that their entry is in the interest of national security 
or essential to the furtherance of national intelligence. Section 7 provides 
that funds nade available to the Agency maybe expended for numerous purposes 


specifically set forth therein; and with the approval of the National Security 


Council that portions of such funds may be expended without regard to the 
provisions of law applicable to Government funds or to the employment of persons 
in the Government services and further, that with such approval objects of a 
confidential, extraordinary or emergency nature might be accounted for on 


certificate of the Director, such certificate to be deemed a sufficient voucher 
for the amount certified !.. Sections 8 and 9 provide for separability of 
providions, in the event any provision is held invalid, and for a short title 
for the act. 
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bhile sections 3 > 6 and 7 of the proposed enactment provide for the 
granting of much wider authority than I would ordinarily recommend for 
Government agencies generally, the purposes sought to be obtained by the 
establishment of the Central Intelligence Agency are believed to be of such 
paramount importance as to justify the extraordinary measures proposed therein. 
The importance of obtaining, correlating, and disseminating to proper agenc ies 
of the Government intelligence relating to national security under present 
international conditions cannot be overlooked. In an atomic age, where the 
act of an unfriendly power might, in a few short hours, destroy, or seriously 
damage the security, if not the existence of the nation itself, it becomes 
of vital importance to secure, in every practicable way, intelligence affecting 
its security. The necessity for secrecy in such matters is apparent and the 
Congress apparently recognized this fully in that it provided in section 102(d) 3 
of Public Law 253* that the Director of Central Intelligence shall be responsible 
for protecting intelligence sources and methods from unauthorized disclosure. 
Under these conditions, h do not feel called upon to object to the proposals 
advanced in sections 3 * 6 and 7 of the act. Sections 1, 2, 8 and 9 of the 
act are largely minis ter ial and free from objection under the circumstances. 
Sections u and 5 are patterned closely to the provisions of the Foreign Service 
Act of I 9 I 1 . 6 , 60 Stat. 999 , and appear free from objection except insofar as 
relates to the ordering to the United States, on statutory leave, citizen 
officers and employees of the Agency upon completion of two years* service 
abroad and the payment of expenses connected therewith. Unlike foreign service 
officers, no statutory provisions as to leave other than those applicable 
generally to Government employees as set forth in 5 U.S.C. 30* 30 a > and 30b 
have been enacted as to officers or employees of the Central Intelligence Agency, 
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and in order to avoid unnecessary expense in returning to the United States, 
employees who may be totally without accrued leave or whose stay here would be 
so brief as not to warrant the expense involved, it might be well to change 
section 5 (a) 2 to read somewhat as follows: 

"Order to continental United States on leave provided for in 
5 U.S.C. 30, 30a, 50b, or as such sections may hereafter be amended every 
officer and employee of 'the Agency who is a citizen of the United States, 
upon completion of two years* continuous service abroad, or as soon as 
possible thereafter, provided that such officer or employee has accrued 
to his credit at -die time of such order, annual leave sufficient to carry 
him in a pay status while in the United States for at least 30 days." 

The enclosures of your letter are returned herewith. 

Respectfully, 


(Signed) Lindsay C. Uarren 
Comptroller General 
of the United States . 

Snclosures . 
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to T^lSthoda of awsadar. nay be naneeeary for ‘ h 

ririai^ theatre -ould not Object to 

Isbc mteUm to -the «c5paoy**ai and eo^BOBsAkra of £«*<*» i» «* 
service. 

'■’©Bcver. the ter»rd»8ion does object to the grsKitlnr of blanket J*u 

£ s sk^^stss; ~ 

posit 3 js» in any .agency that *®o3i4 require an wimgtim can be eiUhwefltljr 
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identified so that specific esoe&jjtions ct. b® 'isde* la edditlonj do 
T ool that fflceraptlcn© should be rads by son® cent*®! authority so that 
there sill be wzm auifomlty in the service m a'nhoict with 

respect to the positions that are sRcepbedi fren the civil service law. 

The C&indMften thereTore desires to a<£ce the following rcootrnnda - 
tlons with respect to the b'xll ir* qtieetioat 


1* That the second proviso cXtuse of section 
read m follow©: 


be ®*aded to 


Trovtdsd farther* That to the extent urn President 
daerss emtilStSm tv scs cs a r y to the dtschar^e of the 
*c*«ney»» mp>a»ll>llitt>»| the j^Morti allocation of 
profcsoioupd, scientific, and technical positietjs shall 
he exanpi ftrers ascfc portion of null mi hg o» 265, of the 
sa;t of h» 1923# ee attended, $ 0*S*s*A« 66^, vldWI 

authorises the ;ivil service corsdwieR to revise and 
mdse the ^location ef petitions in the'iUSensjr and ifeleh 
mpamm the Civil fervlee Cosaaieeien to render final 
approval upon such ad locations, 

2* In scotio * 7)(b) (1), delete the wards s nr to the cwp la gas a t 
parsons Sis the Ooverwent asrvl e®* fl 

3* Add to section 6 a ran* subsection (i) m follow: 

(±) The Director of fee Central latelli: once Agency 
Is itoxeby asthorlsed, subject to the civil-service lane 
and to the Classification Act of 1923# sfended, tc 
appoint arid fix the ooepneetion of suck personal as sagr 
be wcnsgMry for tine performance of the fbnetiom of fee 
-?K.eneyt rovided. That tc the extent the i’rocldent deans 
such asilcrj tmomu&r-j to the discharge of the ,*ency«s 
respcM»l’fe..:.litie* f professional, eciontiCLe,' and technical 
personnel nagr be ea§£oyed end their oos^nenstims fixed 
witnout r^wd tc- ouch law. 


iy direction of the bi-rieeitti* 


Sincerely pwv, 


Marry '• ritohell 

President 
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Mr. Miller of the Bureau of the Budget called and left the following 
message* 

On Section 7 (a) (1) on the third line after "aliens, insert - 
services as authorized by Section 1& of the Act of August 2, 

1946 ( 5 U.S.C. 55 a) at rates for individuals not in excess 
of 050 per diems 

If we intend to hi® special consultants the foregoing language is 
necessary. 


Ruby 
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80th CONGRESS 
2d Session 



IN THE SENATE OF THE UNITED STATES 


March 13 (legislative day, Februart 2), 1948 

Mr. Gurnet introduced the following bill; which was read twice and referred 
to the Committee on Armed Services 


A BILL 

To provide for the administration of the Central Intelligence 
Agency, established pursuant to section 102, National Se- 
curity Act of 1947, and for other purposes. 



1 

2 

3 

4 

5 

6 

7 

8 
9 

10 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress assembled, 

DEFINITIONS 

Section 1 . That when used in this Act, the term — 

(a) “Agency” means the Central Intelligence Agency; 

(b) “Director” means the Director of Central Intelli- 
gence; 

(c) “Government agency” means any executive de- 
partment, commission, council, independent establishment, 
corporation wholly or partly owned by the United States 
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1 which, is an instn mentality of the United States, board, 

2 bureau, division, service, office, officer, authority, administra- 

3 tion, or other establishment, in the executive branch of the 
’ 4 government; and 

5 (d) “Continental United States” means the States and 

' 6 the District' of Columbia. 

\ i 

7 SEAL OF OFFICE 


8 


Sec. 2 . The 


lj 


director of Central Intelligence shall cause 
9 a seal of office to be made for the Central Intelligence 

10 Agency, of such design as the President shall approve, and 

11 judicial notice shaljl be taken thereof. 

i 

12 PROCUREMENT AUTHORITIES 

13 Sec. 8. (a) In the performance of its functions the 
11 Central Intelligence Agency is authorized to exercise the 

15 authorities contained in sections 2 (c) (1)? (2) > (B), (1)? 

16 (5), (6), (10) ,i (12), (15), (17), and sections 3, 4, 

17 5^ e, and 10 of the Armed Services Procurement Act of 

18 1947 (Public Lawf 413, Eightieth Congress, second session) . 

19 (b) In the exercise of the authorities granted in sub- 

20 section (a) of th}s section, the term “Agency head” shall 

| 

21 mean the Director, the Deputy Director, or the Executive 

i 

22 Director of the Agency. 

23 ( c ) The determinations and decisions provided in sub- 
21 section (a) of this section to be made by the Agency head 

I 

25 may be made witlh respect to individual purchases and con- 
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1 tracts or with respect to classes of purchases or contracts, 

2 and shall be final. Except as provided in subsection (d) of 

3 this section, the Agency head is authorized to delegate his 

4 powers provided in this section, including the making of 

5 such determinations and decisions, in his discretion and 

6 subject to his direction, to any other officer or officers or 

7 officials of the Agency. 

8 (d) The power of the Agency head to make the de- 

9 terminations or decisions specified in paragraphs (12) and 

19 (15) of section 2 (c) and section 5 (a) of the Armed 

11 Services Procurement Act of 1947 shall not be delegable. 

12 Each determination or decision required by paragraphs ( 12 ) 

13 and (15) of section 2 (c) , by section 4 or by section 5 (a) 

14 of the Armed Services Procurement Act of 1947, shall be 

15 based upon written findings made by the official making 

16 such determinations, which findings shall be final and shall 

17 be available within the Agency for a period of at least six 

18 years following the date of the determination. 

EDUCATION AND TRAINING 

Sec. 4. (a) Any officer or employee of the Agency 

21 may be assigned or detailed for special instruction, research, 

22 or training, at or with domestic or foreign public or private 

23 institutions; trade, labor, agricultural, or scientific associa- 

24 tions; courses or training programs under the National 

25 Military Establishment ; or commercial firms. 
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y (b) The Agency shall, under such regulations as the 

2 Director may prescribe, pay the tuition and other expenses 

3 of officials and employees of the Agency assigned or detailed 

4 in accordance with provisions of subsection (a) of this sec- 

5 tion, in addition to the pay and allowances to which such 

fi fi ■ ’ll 

6 .officials and employee^ may be otherwise entitled. 


TRAVEL, ALLOWANCES, AND RELATED EXPENSES 


-8 Sec. 5. (A) Under such regulations as the Director 

~ ' * A," O ^ 

9 may prescribe, the Agency, with respect to its. -employees 

10 assigned to permanent-duty stations outside the continental 

11 United States, its Territories and possessions, shall— 

! 

12 (1) (a) piy the travel expenses of officers and 

| 

13 employees of tM Agency, including expenses incurred 

11 while traveling pursuant to orders issued by the Director 

15 in accordance with the provisions of section 5 (A) (2) 

10 with regard to the granting of home leave ; 


(b) pay thje travel expenses of the members of 
the family of an jofficer or employee of the Agency when 

i 

proceeding to or returning from his post of duty; ac- 
companying him on authorized home leave; or other- 
wise traveling :.n accordance with authority granted 
pursuant to the terms of this or any other Act; 

(c) pay the cost of transporting the furniture and 
household and personal effects of an officer or employee 
of the Agency to his successive posts of duty and, on 
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the termination of his services, to the place where he 
will reside ; 

.(d) pay the cost of storing the furniture and house- 


4 

5 

6 

7 

8 
9 

10 

11 

12 


13 

14 

15 

16 

17 

18 

19 

20 
21 
22 


23 



hold and personal effects of an officer or employee of 
the Agency who is absent under orders from his usual 
post of duty, or who is assigned to a post to which, 
because of emergency conditions, he cannot take or at 
which he is unable to use, his furniture and household 
and personal effects; 

(e) pay the cost of storing the furniture and house- • 
hold and personal effects of an officer or employee of- 
the Agency on first arrival at a post for a period not 
in excess of three months after such first arrival at such 
post or until the establishment of residence quarters, 
whichever shall he shorter; 

(f) pay the travel expenses and transportation 
costs incident to the removal of the members of the 
family of an officer or employee of the Agency and 
his furniture and household and personal effects, includ- 
ing automobiles, from a post at which, because of the 
prevalence of disturbed conditions, there is imminent 
danger to life and property, and the return of such 
persons, furniture, and effects to such post upon the 
cessation of such conditions; or to such other post as 
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may in the meantime have become the post to which 
such officer or employee has been assigned; 

(2) order tc the continental United States on 
statutory leave of absence every officer and employee 
of the Agency who is a citizen of the United States 
upon completion of two years’ continuous service abroad 
or as soon as possible thereafter; 

i 

(a) while in the continental United States on leave, 
the service of any officer or employee shall be available 
for work or dutie$ in the Agency or elsewhere, but the 

i 

time of such work or duties shall not be counted as 
leave ; 

I 

(b) where ap officer or employee on leave returns 

I 

to the continental United States, leave of absence 


granted shall be! exclusive of the time actually and 
necessarily occupied in going to and from the con- 
tinental United Spates, and such time as may be neces- 
sarily occupied in awaiting sailing or flight. 

(3) notwithstanding the provisions of any other 
law, transport for or on behalf of an officer or employee 
of the Agency, a privately owned automobile in any 
case where he shall, determine that water, rail, or air 
transportation of the automobile is necessary or expedient 
for any part or of all the distance between points of 
origin and destination; 
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7 

(4) (a) in the event of illness or injury requiring 
the hospitalization of an officer or employee of the 
Agency who is a citizen of the United States, not the 
result of vicious habits, intemperance, or misconduct on 
his part, incurred while on assignment abroad, in a 
locality where there does not exist a suitable hospital 
or clinic, pay the travel expenses of such officer or 
employee by whatever means he shall deem appropriate 
and without regard to the Standardized Government 
Travel Regulations and section 10 of the Act of March 
3, 1933 (47 Staf. 1516; 5 U. S. C. 73b) , to the nearest 
locality where a suitable hospital or clinic exists and 
on his recovery pay for the travel expenses of his return 
to his post of duty. If the officer or employee is too 
ill to travel unattended, the Director may also pay the 
travel expenses of an attendant; 

(b) establish a first-aid station and provide for 

the services of a nurse at a post at which, in his 
> \ 

' ‘.'V . 

opinion,^ sufficient personnel is employed to warrant 
such a station; 

(c) in the event of illness or injury requiring hos- 
pitalization of an officer or employee of the Agency 
who is a citizen of the United States, not the result of 
vicious habits, intemperance, or misconduct on his part, 
incurred in the line of duty while such person is assigned 


Approved For Release 2003/02/27 : CIA-RDP80-01370R00040001 0002-5 


Approved For RelAe 2003/02/27 : CIA-RDP80-01 370R0CMW001 0002-5 




1. abroad, pay for the cost of the treatment of such illness 

2 or injury at a suitable hospital or clinic ; 

3 (d) provide for the periodic physical examination 

4 of officers and employees of the Agency and for the cost 

5 of administering inoculations or vaccinations to such 

6 officers or employees. 

7 (B) In accordance with such regulations as the Presi- 

8 dent may prescribe and notwithstanding the provisions of 

9 section 1765 of the Revised Statutes (5 U. S. O. 70) , 
19 the Director is authorized to grant to any officer or employee 


11 of the Agency who is a citizen of -the United States allow- 

12 ances in accordance with the provisions of sections 901 (1) 
19 and 901 (2) of the Foreign Service Act of 1946. 

15 GENERAL AUTHORITIES 

15 Sec. 6. In the performance of its functions, the Central 

15 Intelligence Agency is authorized to — 

17 (a) transfer to and receive from other Government 

1 8 agencies such sums as may be approved by the Bureau 


19 

20 
21 
22 

23 

24 

25 


of the Budget, for the performance of any of the func- 
tions or activities authorized under sections 102 and 
303 of the National Security Act of 1947 (Public Law 
253, Eightieth Congress), and any other Government 
agency is authorized to transfer to or receive from the 
Agency such sums without regard to any provisions of 
law limiting or prohibiting transfers between appro- 
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priations. Sums transferred to the Agency in accord- 
ance with this paragraph may be expended for the 
purposes and under the authority of this Act without 
regard to limitations of appropriations from which 
transferred ; 

(b) exchange funds without regard to section 3651 
Revised Statutes (31 U. S. 0. 543) ; 

(c) reimburse other Government agencies for serv- 
ices of personnel assigned to the Agency, and such 
other Government agencies are hereby authorized, with- 
out regard to provisions of law to the contrary, so to 
assign or detail any officer or employee for duty with 
the Agency ; 

(d) authorize couriers designated by the Director 
to carry firearms when engaged in transportation of 
confidential documents and materials affecting the 
national defense and security ; 

(e) make alterations, improvements, and repairs 
on premises rented by the Agency and pay rent there- 
for without regard to limitations on expenditures con- 
tained in the Act of June 30, 1932, as amended: 
Provided, That in each case the Director shall certify 
that exception from such limitations is necessary to the 
successful performance of the Agency’s functions or to 
the security of its activities ; 
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1 (f) in the interests of the security of the foreign 

2 intelligence activities of the United Sates and in order 

3 further to implement the proviso of section 102 (d) 

4 (3) of the National Security Act of 1947 (Public Law 

5 253, Eightieth Congress, first session) that the Direc- 

6 tor of Central Intelligence shall be responsible for pro- 

7 tecting intelligence sources and methods from unauthor- 

8 ized disclosure, the Agency shall be exempted from the 

9 provisions of sections 1 and 2, chapter 795, of the Act 

10 of August 28, 1935 (49 Stat, 956, 957; 5 U. S. C. A. 

11 654) , and the provisions of any other: law which require 

12 the publication or disclosure of the organization, func- 

12 tions, names, official titles, salaries, or numbers of per- 

1^ sonnel employed by the Agency: Provided, That in 

l'’ furtherance of this section, the Director of the Bureau 

I® of the Budget shall make no reports to the Congress in 

11 connection with the Agency under section 607, title VI, 

1® chapter 212, of the Act of June 30, 1945, as amended 

29 (5 U. S. C. A. 947 (b) ) . 

20 APPROPRIATIONS 

2 1 Seo. 7. (a) Notwithstanding any other provisions of 

22 law, sums made available to the Agency by appropriation 

9 o 

0 or otherwise may be expended for purposes necessary to 
2 1 carry out its functions, including — ^ . . // 




m 


(1) personal services, '4ncln4ing employment of 

/ : - ' ^ v '*- • - - ■ * * r- 
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aliens, and rent at the seat of government and else- 
where; preparation and transportation of the remains 
of officers and employees who die abroad or in transit, 
while in performance of their official duties, to their 
former homes in this country or to a place not more 
distant for interment, and for ordinary expenses of such 
interment ; penalty mail ; health-service program as 
authorized by law (5 TJ. S'. C. 150) ; rental of news- 
reporting services; purchase or rental and operation of 
photographic, reproduction, cryptographic, duplication 
and printing machines, equipment and devices, and 
radio-receiving and radio-sending equipment and devices, 
including telegraph and teletype equipment; purchase, 
maintenance, operation, repair, and hire of passenger 
motor vehicles and aircraft, and vessels of all kinds; 
printing and binding; purchase, maintenance, and clean- 
ing of firearms; subject to policies established by the 
Director, expenses of travel in connection with, and 
expenses incident to attendance at meetings of profes- 
sional, technical, scientific, and other similar organiza- 
tions when such attendance would be of benefit in the 
conduct of the work of the Agency; association and 
library dues ; payment of claims pursuant to section 408 
of the Federal Tort Claims Act of 1946 ( 60 Stat. 843 ; 
28 U. S. C. 921) ; repair, rental, operation, and mainte- 
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1 nance of buildings, utilities, facilities, and appurtenances; 

2 (b) Of the sums made available to the Agency, such 

3 amounts as. may be approved by the Bureau of the Budget' 

4 maybe expendedrr, 

5 (1) without regard to the provisions of . law and 

6 regulations relating to the expenditure of Government 

7 funds; and 

8 for objects of a confidential, extraordinary, or 

9 emergency nature, such expenditures to be accounted 

10 for solely on the certificate of the Director and every. 

11 such certificate shall be deemed a sufficient voucher for.: 

12 the amount therein certified. 

13 SEPARABILITY OF PROVISIONS 

14 Sec. 8. If any provision of this Act, or the applica- 

15 tion of such provision to any person or circumstances, is held 
10 invalid, the remainder of this Act or the application of such 
17 provision to persons or circumstances other than those as 
10 to which it is held invalid, shall not be affected thereby. 

19 SHORT TITLE 

20 Sec. 9. This Act may be cited as the “Central Intel- 

21 ligence Agency Act of 1948”. 


L 




i 


•X 


i 
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1^1 

26 March 1948 


EXPLANATION OF 1 THE PROVISIONS OP H. R. 5871 


(References are to Section, page, and line of 
H. R. 5871). 

Section 1 (page 1, line 4) comprises definitions of 
certain terms used in the Act. 

Section 2 (page 2, line 8) provides for a seal of 
office. Intelligence records contain information that 
is sometimes required for official use either in other 
Departments or as evidence in legal proceedings. Unless 
proper authentication of copies can be made, original 
documents would have to be produced. 

Sectio n 3(a) (page 2, line 13) provides for the 
extension to CIA of certain provisions of the Armed Ser- 
vices Procurement Act of 1947 (Public Law 413, 80th 
Congress). The following provisions of Section 2(c) of 
the Armed Services Procurement Act are requested which 
provide for negotiation on purchases and contracts for 
supplies without advertising if: 

There is a national emergency, (Sec. 2(c)(1)); 

The public exigency will not admit a delay, 

(Sec. 2(c)(2)); * ’ 


(5648) 
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The aggregate amount does not exceed $1,000.00, 
(Sec* 2 ( 61 ( 3 )} 

For personal or professional services, (Sec. 

2(0X4)); 

V 

For service to be rendered by universities, 
colleges or other educational institutions, 

(Sec. 2(c)(5)); 

Supplies or services are to be procured and used 
outside the United States, (Sec. 2(c)(6)); 

For supplies or services for which it is im- 
practicable to secure competition, (Sec. 2(c) 


For supplies or services the nature of which 
should not be publicly disclosed, (Sec, 2(c) (12)); 

For supplies when the bid prices after advertis- 
ing are not reasonable or have not been indepen- 
dently arrived at, (Sec. 2(c) (15)); and 

For such procurement otherwise authorized by 
law, (Sec. 2(c) (17)); 

The remaining sections of Public Law 413, which it is 
requested be extended to CIA, set forth the rules for adver- 
tising, the type of contracts that can be made, provide for 
advance payments under certain circumstances, liquidating 
damages, and joint procurement. 

Section 3(b) (page 2, line 19 ) defines "Agency head" 
as the Director, Deputy Director, or Executive Director of 
the CIA in the same manner as it is defined in Section 9 
of Public Law 413 where "agency head" is construed to mean 
the Secretary, Under Secretary, or any Assistant Secretary 
of the Armed Services . 

- 2 - 
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Section 3(c) (page 2, line 23) provides for the 
delegation of procurement Authorities by the Agency head 
to other responsible officials of the Agency, in a man- 
ner similar to the provisions of Section 10 of Public 
Law 413 . 

Section 3(h) (page 3, line 8) provides that certain 
procurement authorities contained in Public Law 413 shall 
be exercised only by the Agency head and shall not be 
delegable . 

It should be noted that authority is sought only 
for those procurement authorities in Public Law 413 
which are essential to the supplying of the peculiar 
needs of an intelligence service. Not all of the authori- 
ties of Public Law 413 have been requested. Of those • 
requested special emphasis should be laid on the pro- 
vision which raises the normal Exemption from advertis- 
ing provisions from $ 100.00 to $ 1 , 000 . 00 . The lower 
limitation has caused the major procurement problems 
for CIA in the paste A variety of minor items not avail- 
able through normal procurement channels is required for 
support of CIA activities. The bulk of this type of pro- 
curement falls below $1,000.00 In the aggregate, but in 
large part exceeds $100.00. 

- 3 - 
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Of great importance to CIA is the exception from ad- 
vertising for supplies or services which should not he 
publicly disclosed. Certain items are secret in nature 
or in the use to which put, and consequently advertising 
should not be used in their procurement. Furthermore, 
in contrast to normal Government procurement, some CIA 
equipment should not be standardized but should be 
diversified in order to insure the security of individuals 
and establishments of the Agency. 

Section 4 (page 3, line 20) permits the Director to • 
provide for special instruction or training for Agency 
personnel. It further provides for the payment of tuition 
and expenses for Agency personnel on such assignments. 

This language is substantially that of Sections 573(b) 
and 705 of the Foreign Service Act of 1946. 

Section 5 (page 4, line 8) provides for travel, 
allowances and related expenses for Agency personnel 
assigned to permanent duty stations outside the United 
States. As it is considered desirable that employment 
in CIA be regarded as a career service, it is felt that 
the Agency has a problem similar to that faced by the 
Foreign Service in the assignment of personnel to duty 
abroad. Section 5, therefore, provides authorities. 
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similar to those granted in the Foreign Service Act of 
1946, which are believed necessary to the development of 
an intelligence career staff. The language of Section 5 
is taken verbatim from the appropriate sections of the 
Foreign Service Act of 1946, and these sections are desig- 
nated in parentheses in this explanation. 

Section 5(A)(1)(a) (page 4, line 12) provides for 
the payment of travel expenses for employees, including 
travel to and from the United States on statutory leave, 
which expense otherwise must be borne by the employee. 
(Section 911 ( 1 ), Foreign Service Act). 

Section 5(A)(1)(b) (page 4, line 17 ) provides for 
travel expenses of the employee's family accompanying 
him on authorized travel, including travel for statutory 
home leave. (Section 911(2), Foreign Service Act). 

Section 5(A)(1)(c) (page 4, line 23) provides for 
payment of transporting an employee's household belong- 
ings from post to post and to his home on termination. 
(Section 911 ( 3 ), Foreign Service Act). 

Section 3(A)(1)(d) (page 5 , line 3) is a recognition 
of the practical situation occurring in times of emergency 
which forces the employee to be absent from his official 
station or to store his belongings elsewhere, throu gh no 

- 5 - 
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fault of his own, resulting solely from the perfor man ce 
of his assigned duties. (Section 911(4), Foreign Service 
Act) . 

Section 5(A)(1)(e) (page 5, line 9) recognizes the 
difficulty in obtaining quarters immediately upon .arrival 
at a foreign station, by providing for storage of belong- 
ings up to three months. (Section 911 ( 5 ), Foreign Service 
Act) . 

Section 5(A)(1)(f) (page 5* line 15) recognizes the 
financial burden which an employee may suffer if it be- 
comes necessary to move his family and household effects 
temporarily away from his post due to dangerous condi- 
tions. (Section 911(7), Foreign Service Act). 

Section 5(A)(2) (page 5, line 25) authorizes the 
granting of statutory leave in the United States after 
two years' foreign service. It allows the employee, while 
/ in this country on leave, to be assigned to temporary 
duty in the United States for special purposes or re- 
orientation prior to returning to Foreign Service. 
(Sections 931(b) and 933(b), Foreign Service Act). 

Section 5(A)(3) (page 6, line 15 ) provides for pay- 
ment of shipping expense for private automobiles. (Sec- 
tion 913, Foreign Service Act) , • 

I 6 T 
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Section 5(A)( 4) (page 6, line 22) provides for the 
health of employees overseas by permitting the payment 
of travel expenses to the nearest adequate facilities 
when local medical facilities are inadequate, for the 
establishment of a first aid station and a nurse at a 
post where the number of personnel warrants such a sta- 
tion, payment for cost of treatment of illness or injury 
incurred in line of duty overseas, and for physical exami- 
nations and payment of the cost of administering inocula- 
tions or vaccinations. (Sections 941, 942(a) and (b) and 
943, Foreign Service Act). 

Section 5(B) (page 8, line l) provides for allowances 
similar to those given to Foreign Service officers and 
employees, including living quarters allowance, cost-of- 
living allowances, extraordinary expenses and others. 

These allowances are controlled by regulations prescribed 
by the President. Exception is sought from 5 U.S.C. 70, 
which prohibits allowances of this typo unless authorized 
by law. (Sections 901(l) and 901(2), Foreign Service Act). 

Section 6(a) (page 8, line 11 ) provides for the 
annual financing of CIA operations without impairing 
security. 

Section 6(b) (page 8, line 24) excepts the Agency 

- 7 ~ 
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from the provisions of law which prohibit exc hang e of 
funds by any disbursing officer other than exchange of 
gold, silver, U. S„ Notes and National Bank Notes. 

Section 6(c) (page 9, line l) provides for the assign- 
ment of personnel of other Government agencies to CIA and 
the reimbursement of those agencies for such services . 

Section 6(d) (page 9, line 7) authorizes official 
CIA couriers to carry firearms when engaged in the trans- 
portation of documents and materials which vitally affect 
the national defense and security. 

Sectio n 6(e) (page 9, line 11) seeks exemption from 
limitations which permit no more than 25 % of the first 
year's rental for leased property to be spent on permanent 
improvements and a further limitation of if$ of the fair 
market value as the rental which may be paid. These ex- 
emptions are sought to enable the Agency to expend required 
funds for security and special installations of leased 
premises, with a particular eye to the fact that these 
premises must on occasion be selected for certain technU 
cal uses which would make it impossible to consider several 
alternate sites or utilize general facilities for which 
there is competition. These limitations have in the past 
so hampered CIA on improvements to leased facilities as 

- 8 T 
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to qualify the security of some installations . 

Section 6(f) (page 9* line 19 ) seeks exemption from 
5 U.S.C. 654 which requires the annual publication of a 
book entitled the "Official Register of the United States". 

- This book contains full lists of all persons occupying 
administrative and supervisory positions in the Govern- 
ment, including their official title and station, their 
'legal residence and annual compensation. The publication 
of this information would represent a serious breach of 
the security of the Agency. 

The proviso of Section 6(f) (page 10, line 7 ) seeks 
exemption from the provision which requires the Director 
of the Bureau of the Budget to report the Agency’s per- 
sonnel ceilings quarterly to the Congress. While this 
section in no way alters the requirement that the Director 
of the Bureau of the Budget fix the Agency 1 s quarterly 
personnel ceilings, it does prevent their publication. 

It has long been felt that knowledge of Agency personnel 
figures would enable the intelligence agencies of foreign 
powers successfully to estimate the size and scope of CIA 
operations . 

Section 7 (a-) (page 10, line 14) establishes a point 
of reference to which the administrative and fiscal officers 
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of CIA and other appropriate officers of the Government 
may look to determine what expenditures are authorized 
in the course of supporting the activities of the Agency . 

Section 7(h) (page 11, line 21) enables the spending 
of a portion of the money made available to the Agency 
for confidential purposes, to be accounted for solely by 
certification of the Director. 

Section 8 (page 12, line 9) provides for the separ- 
ability of the provisions of this Act. 

Section 9 (page 12, line 15 ) provides the short 
title for the Act. 
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MAR 17 1948 


Honorable James E. Webb 
Director, Bureau of the Budget 
Washington, D. C, 

My dear Mr. Webb: 

This is in response to your request for the views of 
this Department concerning the draft of a proposed bill submitted 
by the Central Intelligence Agency “To provide for the admini- 
stration of the Central Intelligence Agency established pursuant 
to Section 102, National Security Act of 1947. " 

Aside from Section 6(h), the proposed bill would provide 
for the administrative structure and incidental authority of the 
Central Intelligence Agency which do not directly concern this 
Department. 

, 4 .u 8C ^!' 0n of th ® P ro P os ®b bill would provide that 

whenever the Director of the Central Intelligence Agency shall 

determine that the entry of an alien into the United States for 
permanent residence is in the interest of national security or 
essential to the furtherance of the national intelligence mission, 
an appropriate consular office shall issue to such alien and hJs 
immediate family nonquota immigration visas as provided for in 
the Act of May 26. 1924. 43 Stat. 153, as amended, but without 
regard to the inadmissibility of such aliens to the United States 
I" J^e^tion Laws, or to the failure of the applicant to 
comply with such laws; and upon issuance of visas under the pro- 
visions of this section, the aliens to whom issued will not be 

inelieibilTt t0 United States because of inadmissibility or 
ineligibility under any provisions of law governing entry of 

aliens into the United States. The section contains a proviso 

f ^sas issued to aliens and their immediate 

f^eed th ® authorit y of th ® section shall in no case 

exceed fifty m any one calendar year. 

_... .. AS y° ua « aware, the Department of Justice is charged 

° f ® nforcin S immigration laws, if 
addi tionto the admission and control of aliens, this responsi- 
bility includes the apprehension and deportation of aliens who 
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®re in th© United States illegally or whose presence has been 
deemed undesirable under the law. Inasmuch as Section 6(h) would 
authorize the entry of aliens without the knowledge of this De- 
partment and without regard to their admissibility under, or 
compliance with the usual procedure of, the immigration laws, 
there would be no way for this Department to distinguish them 
from aliens whose presence is illegal. Consequently, they would 
be exposed to arrest and detention by representatives of this 
Department until their status was verified, rt is suggested, 
therefore, that the first sentence of Section 6(h) of the proposed 
bill be amended to read. "Whenever the Director and the Attorney 
General shall determine, etc.." Such a provision would appear to 
serve the purpose of the section and at the same time eliminate 
the situation referred to above. 

It is also suggested that the word "application" in 
Section 6(h) was intended to be either "applicant" or "alien". 

Subject to the foregoing suggestions, this Department 
finds no objection to the proposed bill. 

Sincerely yours. 


Peyton Ford 

The Assistant to th© Attorney General 
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^gotten 2(c)(1). In time of emergency the iatelli- 
grace operation* would, with the Military Establishment, 
be the first activity to require expansion of a type 
to aeet the exigency for ifcioh the wwirgnnoj was declared. 
At that tine any plannin g for emsrgency operations would 
^ implemented by actual expansion of the Agency's 
activities add the procu rement necessary to its support. 
Previous experience, particularly in World War XX, of 

>Sr " 

the Military Establishment and 1 1 grace agencies 
has shown that procurmmant on such m emergency basis Bust 
be done by negotiation. This is the required by the need 
for utmost speed, need for adaptability to aharffi w g con* 
dltians and limitations cm sources of supply, either 
through Government controls or shortages in such sources. 
Provisions of this Section would give blanket au th ority 
to negotiate under these circumstances . go such authority 
waa in existence at the ooBsa ene a nam t of World War I and II. 
It was necessary for Congress to enact legislation c on fer* 
Xing broad powers on the Executive and then for the Execu- 
te i*g>leawnt by Executive Order such as Executive 
Orde* 9001 end extensions thereof by further Executive 
Orders. The time lost by these stops oould be crucial 
under forlteeeble cont in gen c ies, a In addition to the 
general conditions set forth above requiring blanket 
authority to negotiate, an Intelligence service would 
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have special considerations of tii — 1W Involved In 
operations peculiar to its assigned mission. 


Section a(s)(2) . Where the public exigency will 
not admit a delay. 

(Election equipment) 


Section 2(c)(5). Where the aggregate amount does 
not exceed $1,000.00. Due to the inadequate sources 
of stock In supply resulting in large part from the 
emergency occasioned by World War II and the contin uing 
increased inflationary cost of supplies and equipment of 
m all types, the normal day-to-day operations of the 
Agency would he considerably handicapped without this 
authority, since a large portion of our routine procure- 
ment transactions fall within the limitation of $1,000 
and can no longer he met under the limitation of $100 
previously in effect with respect to advertising. In 
addition to the element of time, which is of utmost 

Importance insofar as intelligence activities are con- 

for 

concerned, there is/ktai consideration the considerable 
saving in manpower and administrative costs. 

Section 2(c)(4) . For personal or professional ser- 
vices. For the employment of servloes of specialists in 
connection with the production and/or research of various 
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typm of ermmunlostlen md other spatial equipment,* 
utilization of specialists and firwm or institutions 
dealing in either research or investigative work suoh 
as JXm & Bradstreet. There is also Included in this 
category certain types of equipment used hr the Agency 1 * 
Reference Center sfcieh la somewhat an adaptation to 
existing IBM equipment, hut is available only as a result 
of certain types of pmratstn professional services . 


Sootlaa 2(c)(5). For service to he rendered by 
universities, colleges, or other educational Institutions. 


Section 2(a)(6) . Supplies or services are to be 
procured and used outside the United States. In moat 
foreign countries it is impossible to aoagtly with the 
provisions of 3709 for the reason that local firms sad 
vendors are not familiar with United States government 
contract and procurement procedure, and to attempt to re- 
quire normal compliance with advertising requi rement s mould 
seriously impede local operations. In many cases equipment 
or supplies of a specialised nature can be procured locally 
if direct contact and negotiations can be carried on with 
certain sources of supply. In aoam instances it is even 
more economical and expeditious to procure locally equip- 
ment whiohLilsht 

^/XpproveaTonReTea 
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•liM&t of tins war* such as to permit Its procurm sttfc 
aiy| dtfpMst* 

(Local office equipment) 

(Reuter’s news service) 

All types of housekeeping supplies and equipment idileh* 
for various reasons, could not be procured and/or shipped 
fro* the United States, can only be satisfactorily pro- 
cured locally without regard to the provision of 3709* 


Section 2(c) (10) ♦ Fbr supplies or services for which 
It is impracticable to secure competition. If prooure- 
un t of supplies or services have been effected from a 
known and trusted confidant representing himself os an 
individual or fir*, and it is desired for security or 
confidential reasons to refrain fro* permitting additional 
sources to have knowledge of the Agency* s activities or 
the type of services or supplies being procured, it would 
be Most practicable, and economical, to continue to use 
the sane source of supply since it would be obvious that 
the aceowpllshwaat of the Agency’s ring objectives would 
be seriously impaired if any change in contractors or 
vendors were *sde. In this category would be included 
certain types of special operational supplies and equipment. 

Section 2(c) (12) . For supplies or services which should 
not be publicly disclosed. It should be noted that the 
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Authority granted in<L0) which involves an ixprccttawfeUity 
to secure competition, la adetermlnailcn which can be 
made by appropriate contracting offlatili of the Agency. 
However, eertaln typaa of equlphant go beyond this to 
the point where the public disclosure would seriously 
iap&lr the workings of thf Agency and this la a decision 
which la apaatn apeolf IcaUy reserved to the Di r e ctor to 
■ake In the Interest of national Security. 

Section g(a)(15). ffor supplies where the bid prices 
of advertising are not reasonable or hate not been inde- 
pendently arrived at. 

Section 2(c) (17) » for procurement otherwise authorised 
by lew. 


Section 5(A)(1)(a) . Pay the travel e xp e n s es of 
officers and aaployeea. This section provides for the 
payment of the normal travel essences of the Agency's 
employees idUe in travel status to and froa their foreign 
stations, as wall aa any travel incurred abroad in pursuance 
of their normal duties for the Agency and so that they 
*ey be paid for all travel expenses incurred in performance 
of official duties. While the payment of these expenses 
can be accomplished at the present time under normal 
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provisions of lav, including tbs standardised flovsiWhent 
Travel Ssgul&tlosxa, the Important provision of this 
section will allow the Agency to pay for the expenses 
in connection with the granting of hone leave. 

(Vhls provision will he discussed in detail In ecnes- 
tion with Section 5(A)(2), dismissed be*ow). 

Section 5(A)(1)(h) 

Section 5(A)(1)(e) 

Section 5(A)(1)(d) 

Section 5(A)(1)(e) 

Section 5(A)(2). This section provides for the 
return to the bhlted States on statutory leave Anerioan 
oitisens she have completed two years of foreign duty 
for the Agency, In conjunction with Section 5(A)(1)(a) 
*>»*« allows the Agency to assume the costs of returning 
the employee to this country *• a coat s to l ch ai^t, in 
■any instances, be prohibitive for bin to hear out of 
personal funds. In addition, it allows hi* to bring his 
f sadly bade with hi* on such leave, which Is a trewsndous 
■orale factor, here these provisions not Included, it 
is probable that these employees would take their leave 


«. * 
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have tb m return to the united State* for 
It gift* the employees a chan ee to reorient theneelw* 
with their fastLliea her? and their frimads m&. to keep 
their roots In this eountry nether than transplanting 
then abroad* 

Section 5(A)(2)(e) furthermore sake* it possible 
for the Agency to order than an temporary duty at head 
quarters 


[ wi thout such period of temporary duty counting 

prior to 


25X1 


against leave. This provides a 
re turnings an employee to foreign duty , he can he brought 
into the Agsssy for purposes of reorientation or special 
training, as well as asking available to the Agency 
personnel the results of his ovsrsesa experience. 


Section 5(A)(2)(b) takes into account the delays 
and difficulties sometimes attendant upon the securing 
of transportation returning to or leaving the United 
States uhioh otherwise would normally hacve to be charged 
up against leave time. 


Section 5(A)(3). this recognises the fact that if 


you are transporting a career deploy** sbresd together 
with household and family he sh oul d also have avail- 
WM Ls to him a private autonobile, end it is obvious that 


this# could not be done at his own expense se it would 
pi aim tan imAia burden os a person the. lsolw a large 
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private Income. As in a great wms P public sod private 
jobs in the United States , it wdi greatly facilitate 
the eoitc of the office or the individual to have a 
private autonobile at hit disposal. 


Section 5(A)(4)* Provisions of this nature permit 
you to obtain adequately trained end qualified personnel 
for various foreign posts, rtoareas if the authorities 
did not exist individuals mould not desire, nor could 
be expected to perform duties at distant or out of ths 
way posts of duty where adequate hospital and ether 
medical facilities were not .readily available. These 
provisions as a whole permit American citissns located 
abroad and recruited for specialised type of work to 
be given health protection in the asms manne r as they 
would at homo. 
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ypwwiai routines or flillltlM bsvt bwa used e hloh are 
oovewed by the authorities granted In this eeotion. The 
details with respeot to the type of activity •• w® 1 * *» 
the looatlon of eertatn projects or activities can he 
held to a tt* 1 **— » number of authorised personnel with 
these authorities • The Board of Geographic Kanes operates 
on the basis of working funds established by contributing 
agencies and do not have an appropriation as such 
authorised by the Congress for the purpose of perform- 
ing ****** research and pa relatad types of work for 
Interested intelligence services of the goverawnt. 

The CIA, In coordination with other doreinsent Intelli- 
gence servleesn, wakes requests upon the BQ® as a 
central servicing organisation in this respect and In 
order to provide the B 0 * with the necessary funds, 
esta bl ishes working funds which are restricted from a 
security viewpoint to the extent that details as to 
types of research and location involved should xk not be 
released as it wight tend to indicate primary targets In 
which the Agsney le Interested* 


Section 6 (b)* Section 5651 of the Revised Statutes 
provides that no e xcha nge of funds s hall b© wad© by any 
disbursing officer or agent of the Oovenawsnt other than 
an exchange for gold, silver. United States Kotes end 
Rational Bank Kotes. This Section further provides for 
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the suspension and rcaoval from offiee of any disbursing 
off loop op sgsnt who violates this Motion* It is neoes- 
sexy to have m—ptiuB from this section of the Bcvised 
Statutes in order to provide appropriately designated 
disbursing agents of the CIA mtth authority to engage 
In foreign — tt nhwihrtl ty transactions at various 
points abroad share the lntelllgenoe objectives cannot 


be otherwise achieved. It Is sane tines necessary to 



Section 6(o) . (Aaalgpansnt of personnel). While 

under nomal provisions of la*^ the Ag enoy, at the present 

time, has the authority to reinburse other Q o ve na sa n t 

agencies for Mrvlees sad personnel, nevertheless, certain 

exceptions could conceivably arise which could place 

the 

limitations on agnate Agency's utilisation of other 
Goveroamt personnel, and thla Section la designed to 
give such special authority, thn eliminating the 
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poccibility of l^pslrlng wyiltiaa* operation*. It i* 
contemplated that thi • jplibrlty would supersede any 
general provision of current fiscal y**r appropriation* 
which might prohibit detail and as sign m e nt of personnel. 
Consequently, in order to avoid difficulties in the 
future. It is desired that this basle authority be 
granted. 


Section 6(d) Arming of Couriers. (Check FBI Statute). 


Scotian 6(e) Rentals of real property and permanent 
Improvements th ereon . (Check 25X1 

Section 7(b). In view of the nature of the work 
Which must be oondueted by the CIA under the Rational^ 

Security Act and applicable blrootivea , it la necessary 
to use funds for objects of a confidential, extraordinary 
or emergency nature for various covert or ssmi-oovert 
operations and other purposes there it is either impossible 
to conform with existing Oovercment procedures and regu- 
lations or conformance therewith would materially injure 
the national security. It la not practicably in acme 
eases isgosaiblc, from either a record or security view- 
point, to M^iTit**** the information. end data i hl o h would 
be required under usual Government procedures or regula- 
tions. In many instances, it is necessary to make 
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specific payments or reimksoreemsnts cm a project basis 
where the background infonaatlon is of such a sensitive 
nature from & security viewpoint that only a general 
certificate, signed by the Director of CIA, should be 
processed through even restricted channels, since to do 
otherwise would obviously increase the possibilities of 
penetration with respeet to any specific aetivitity or 
general project. The km nature of the activities of 
CIA arc such that Items of this nature are recurring 
and, while in sons Instances the confidential or secret 
aspects as sudh say not be of primary importance, the 
extraordinary situations are the exigencies of the par- 


ticular transactions involved 


such as to warrant 


the avoidance of ell normal channels and procedures. 

In addition to the need for a wide latitude In the 
expenditure of funds for objects of a confidential, extra- 
ordinary or emergency nature which would be appropriately 
controlled by the Bureau of the Budget under the provisions 
of 7(b)(2), there is also a definite need for the utilisa- 
tion of d funds without regard to the provisions of laws and 
regulations relating to the expenditure of Government funds, 
although normal Government procedures insofar as accounting 
requirements are concerned can be followed and security 
is not of primary Importance . 
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Ttm need for performing the Agency’s activities with the 
greatest possible expediency M necessitates such an 
authority, for in the conduct of our activities it is 
impossible to determine from tine to tine, or in advance, 
when a situation will arise there the exercise of such 


pan powers in the expenditure of Ooverasent funds may he 
required. In many instances the need for conforming with 
local customs in foreign countries, including the making 
of advance payments, will require the use of this authority. 
The numerous restrictive statutes which are applicable 
often handicap that should be considered as the normal 
intelligence operations of the CIA. With the authority 
to use this type of fund, any deviation from normal 
accounting procedures and regulations would be required, 
and it la intended that all vouchers covering such expen- 
ditures would be supported by administrative $k justifications 
explaining the reasons why regular funds could not be used. 

The purchase of certain types of equipment which would be 
otherwise prohibited by law, may be required in order to 
refrain from impairing the Agency’s operations. Situations 
may, as heretofore, arise where, in order to recruit 
specially qualified personnel for intelligence activities, 
it will be necessary to pay travel expenses of a limited 
number of new employees. It IsJmm sometimes impractical 
to obtain required waivers from the Government Printing 
Office and the Federal Bureau of Supply, due to the need 
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for lraaediate motion. As mdiested skew, the utilisation 
of this typo of fund to avoid oonfoiwing with the 1mm mad 
regulation* pertinent to these matters would bo used only 
when properly Justified on the basis of the expediency 
involved, thus eliminating the need for using the funds 
made available under Section 7(b)(2). 
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My dear Admiral Killankoetteri 

Confirming the oral advice heretofore comaunlcatsd 
to member* of your staff, I am authorised by the Director 
of the Bureau of the Budget to advise you that there mould 
be no objection to the Central Intelligence Agency present- 
ing, for the consideration of the Congress, the attached 
revised draft of bill entitled "To provide for the adminis- 
tration of the Central Intelligence Agency, established 
pursuant to Section 102, national .Security Act of 1?U7, 
and for other purposes." 

Very truly yours. 

Assistant Director, 
legislative Reference. 

Rear Admiral R. H. Hillenkoetter, 

Director, Centre! Intelligence 
Agency, 

Washington, D. 0. 

Enclosure t Revised draft of bill. 

CONFIDENTIAL 
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